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The Canadian Newspaper for Business Men and .Investors 


NOVA SCOTIA |Provinces Now Seize | 
| POWER HOLDS | Farmers’ Grain Crops. 


Financial Post proposes to 
publish in subsequent issues a 
‘Seri . gonsi analyses of 

S made by the Duff Com- 


current in the press to the effect 


_ that he financed the Conservative 


gs 


aa in the 1930 general election 
_ %@ the amount of $750,000. , 


‘The originator of this statement 
- aparently is F. W. Turnbull, Con- 
; a hind tive member for Regina in 


_ the House of Comimons. In an 


This ‘statement has received 
wide publicity, has been comment- 
€d upon by the western press, par- 
ticularly the Vancouver Sun, ahd 
_ plenty of evidence in party 
4 at Ottawa that the Liberal 
‘A ition intends to make a great 
ti; with this political manna 
“- has dropped from the heav- 
8 into their hands. Mr. Bennett 
“88 not denied the report and since 
‘has been common gossip that 
d very generous gifts to 
war chest, the facts 

ey are true. 

; * cad 


¥ 


% 


> 


BTEDLY Mr. Bennett’s 
ibution to the funds’ of 


ed will be used by the Lib- 
» “mS @8 an issue to create suspi- 
tion of the Prime Minister in the 
_ Public mind and to blot out or off- 
St the Beauharnois scandal. The 
& issue, of course, involves the whole 
a of campaign funds, 
y knows that general elec- 
000 cost each party about $1,- 
_ 99000 apiece. The money must 
» come from somewhere and all that 
2 Mted be decided in this case is the 
> Mestion as to whether or not the 
wants parties indebted to 
ial interests or to their 

wn members. 
‘Had Mr. Bennett been a poor 
m, the Conservatives in 1930 


ontinued on page 2, col. 3) 
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ITS POSITION 


For Arrears of Taxes| REPORTS GAINS 


Net Operating Income Off |In Alberta, New Plan of|In Saskatchewan, One 


Slightly First Eight 
Months 


EXPENSES REDUCED 


Premium on Bond Interest 
and Other Factors May 
Lessen Stock Earn- 


rent, 

in 

has been less pronounced 
here. 


Of its three main divisions of 
rations, the power and gas divi- 

rt earnings as holdihg 
up to last year’s The 
tramways division has not done so 


o 


well, a condition common to most |i 


in the country. 

In 193 company’s Halifax 

eee system showed a decline 

of nearly 1,000,000 in the number 
carried, Last 


of passenge 
11;387,465 = 
at an average 


cent fare was abandoned in 1920. 


Power 
36,761,- 
kw.h. of » or 
about five per cent more in 


1980, This year it is expected that 


irene Tos. OF os 
ee 22s 


anc y all 
om the Avon River Power Co.’s 


The —oimemertion of these two 
en and steam stand-by 
t eB sllcust of 
greater ons 
and will likely be Ceseuted ta more 
omncess use of power resources 

a 
Gas sales for 1932 are expected 
to compare favorably with those 

» when 157, 


strong advocate of the use of Nova 
Scotia coal for gas making. 
Income From Investments 

Another source of income for 
Nova Scotia Power is from its 
investments. At the end of last 
year the company had $1,348,280 
invested in eee to -. 
sidiary organizations, princi 0 
alc axe the Avon River tsa 
Co. operating in the Annapolis 
Valley apd the Dartmouth Gas, 
E. L. H. and P. Co. It also has a 
stake in several other small com- 
panies, such as the Chester Light 
and Power Co., Eidson Electric 
Light and Power, Sackville River 
Electric Co. : 

The. income from these invest- 
ments: will not be fully determined 
until the close of the year. It is 
expected that revenue derived by 
the parent companies from these 
subsidiaries will be somewhat less 
this year, though probably not 
enough to make any material dif- 
ference to its income position. 

Income will be affected, -how- 
ever, by the premium paid for 

(Continued on page 2, col 6) 


Canadian Heavy 
Insurance Buyers 


From Our Own Correspondent 

MONTREAL. — Three 
Montrealers are among the 
eight Canadians reputed to 
carry over $1,000,000 of life. 
insurance. Percy P. Cowans, 
stock broker, is credited with 
$2,250,000 in life insurance 
and leads the list in Canada. 
John C. Newman, - recently 
appointed chairman of the 
Montreal arbor Commis- 
sion, and president of Gen- 
eral Steel Wares Ltd., holds 
policies retelling over $1,000,- 
000. John . McConnell, 
president and managing di- 
rector of the St. Lawrence 
Sugar Refineries, appears in 
the list as carrying $1,000,- 
000 in lifé insurance. 

The other five Canadians 
are Harry C. Hatch, chair- 
man of the board of Hiram 
Walker-Gooderham & Worts, 
Toronto, who has purchased 
policies totalling $1,532,000; 
F. W. Leistikow, Winnipeg, 
is said to have $1,250,000 in 

olicies covering his life; 

r. T. H. Leggett, Ottawa, 
appears on the list with $1,- 
250,000, and Col, Frederick 
H. Deacon, Toronto financier, 
has the same amount-of life 
insurance; George T. Fulford, 
of Brockville, is credited with 
$1,000,000 ‘in ‘policies. 


Debt Adjustment is 
Unpopular 


BIG HOUSES PROTEST 


Committees of Three Em- 
powered to Determine 
Amount Farmer Can 
Pay on Debts 


From Our Own Correspondent 

CALGARY. — Wholesalers and 
implement dealers in Alberta are 
objecting strongly to Premier 
Brownlee’s newest proposal which 
prorat, aoe a pea. of ae re 
rms “voluntary adjustment. 
The benchers of Cal and Ed- 
monton have approved the scheme 
which would set up in each judi- 
cial district in the province a com- 
mittee of three members each to 
be appointed by order-in-council. 
this committee and a soli- 

citor in the district an effort would 
be made to effect a compromise 
in debts. The fees would _ 
by the pecans, vernment. The 
committee’s first duty would be to 
m in financial dif- 


of a certifi- 
~“ under the Debt Adjustment 


Wholesalers protest that any 
such scheme woud disturb existing 
ments as between whole- 


than any year since the five | dange 


The implement dealers, who are 


among the farmers’ biggest 


“It is my view that 80 per cent of 
the farmers are now negotiating satis- 
factory extensions. or compromises 
and are receiving the utmost co-oper- 
ation and ‘practical sympathy from 
their creditors. The other 20 per cent 
are persons under the Debt Adjust- 
ment Act and in most cases the his- 
tory of their operations would indi- 
cate that they are not entitled to 
any sort of protection. The communi- 
ties in which they live and the prov- 
ince would be better off without them.” 

Towns Seize Wheat 

Alberta farmers, with the best 
crop they have harvested since 1928, 
and possibly since 1923, are not 
marketing a bushel more than the 
can help. Wheat nets them at Cal- 
gary, for example, 28 to 30 cents 
a bushel at current prices and they 
claim that selling at these quota- 
tions means that they must take a 
ruinous loss. Ordinary creditors are 
not forcing them to meet their ob- 
ligations. ‘The most strenuous col- 
lectors are the municipalities in 
which the farmers live. In quite a 
number of instances the municipali- 
ties are seizing one-third of the 
wheat for back taxés and advances 
for seed, food and other necessi- 
ties. The farmers admit the debts 
but they og org to the provincial 
government that the municipalities 
might wait until prices improve so 
that not so much wheat will be re- 
quired to liquidate obligations. The 
municipalities have a _— right 
to make seizures and so far the 
government has not taken any re- 
straining action although the press 
of the province is unanimous in 
supporting the farmers’ argument. 

_Newspapers Critical 

Municipalities in Alberta and 
Saskatchewan which are seizing 
one-third of a farmer’s wheat for 
back taxes and other obligations 
are not receiving any warm meas- 
ure of pee from the daily press. 
The Edmonton Journal editoriall 
notes that the municipality of Sif- 
ton is boasting that 85 per cent of 
its tax arrears have been paid up 
and calls the attention of that mu- 
nicipality to the fact that this clear- 
ing up was due to the seizure of 
75,000 bushels of farmers’ grain. 
The Regina Leader quotes one 
farmer as charging that his most 
heartless creditor was the munici- 
pality in which he lived—it was 
more pressing than the banks, the 
loan companies or the implement 
concerns. In this connection, the 
Journal observes: 

“This attitude on the part of the 
municipalities js interesting. The 
people are the municipalities; the 
municipalities are the people. The 
municipalities are, in a small way, 
the state. One wonders, if under 
state control .of all credits, every- 
thing would be as lovely in the 
garden as some people would have 
us believe. Evidently the state can 
be too hard a taskmaster too.” 


Market For Electrical Ware 

Statistics indicate that there is a 
gradually expanding market for all 
kinds of electrical ware in the United 
Kingdom, writes G. A. Newman, As- 
sistant Trade Commissioner at Lon- 
don, in the Commercial Intelligence 
Journal.,. 


‘taxes shoul 


Year’s Taxes Rank Ahead 
of All Else , 


CREDITORS ALARMED 


Elevator Companies Notified 
of Tax Liability of Those 
Delivering Grain 


From Our Own Correspondent 
REGINA.—Rural municipalities 
in Saskatchewan are taking a 
course unprecedented in Saskatche- 
wan for the collection of taxes, and 
from one end of the province to 


another have been making, or 
threatening to make, seizure d. 
crops for taxes. A farmer who ar- 
rives at his elevator with a load of 
wheat is likely to be conf 
by a notice that makes it impos- 
sible for him to get money for his 
until he has first satisfied 

e amount of the municipality's 
claim, or until he has obtained a 
release. A deal of discussion 
is in progress on the new plan, but 
it develops that there is perhaps 
greater criticism from other farm 
creditors than from the farmers 
themselves. 

Until this year, the initiative 
with 
farm lands was left with the own- 
er himself. Pressure for collection 
was considered unnecessary, and in 
fact usually was so, because unpaid 
taxes n as a lien against the 
land, within due time result 
in its being seized and sold to satis- 
fy the tax claim. Farmers, as a 
rule, have been more prompt 
city people to see to tax payments. 

ere is mort the mort- 


ro ection of interest. But, during 


the past three years, over a large 


part of the province, taxes remain-| the 


ed unpaid to a considerable extent, 


and necessarily so in the dried out 
large Tax | The 


t to tax payments on ati 


FANNY FARMER 
REDUCES PRICE 


Change in Sales Trend 
During September is 
Good Sign 


PROFIT EXPECTED 


Results of Last Quarter May 
More Than Cover Losses 
in Early Months 
of 1932 


Improvement in business during 
September, following immediately 
on a reduction in prices of its candy, 
is regarded by executives of Fanny 
Farmer Candy Shops, Inc., as a 
turning point for the comneny. If 
the improvement. continues it is 


f | possible that the company can show 


a net profit of $100,000 in the cur- 
rent year which ends December 31, 
in place of losses shown during the 
first patt of the year. Chief im- 


provement would come in 1933, how-|} th 


ever. 

September sales, totalled $280,- 
386, an increase of over 10 per cent 
on September sales in 1931. Sales 
so far in October are understood to 
have main the same propor- 
tional gain. Not only were sales 
increased in September but operat- 
ing expenses were lower than in 
the same month of 1931 due to re- 
ductions obtained in rents and oper- 
ng.economies effected so that 
profit was higher. Sales to the end 
of September were lower than in 
the same period of 1931 but the 
business to be done in the last 
quarter is expected to make up a 
good part of the difference. 

147 stores and 


than| manufacturing studios located in 


Eastern — —— and o mrp 
nesota, Fanny Farmer Can 
Shops, Inc., has been severely - 
fected by business conditions in the 
United States and in the first eight 
months of 1932 gross sales dropped 
16.7 per cent below the volume for 
co! nding eight months 
iod in 1931. In 1931 sales were 
4 per cent _ those of 1930. 


was more or less assured. The pay- 


| ment —P Lew on July 1, 


municipal ‘services was dependent 
upon money that might be current- 
ly raised, 

Seize Grain on Farms 

To meet the situation it was ar- 
ranged that tax collectors, officers 
hitherto unknown except in the 
persons of the municipal treasurers, 
should be appointed, and it became 
their duty to search out taxpayers. 
Notice of tax claims was filed in 
country elevators, and by agree- 
ment with the Saskatchewan Relief 
Commission, nee of one year’s 
taxes was to e precedence over 
any claims that might be filed by 
that body. In a limited number of 
cases tax collectors have distrained 
upon grain still on the farm. The 
more usual procedure is to insist 
that tickets for in delivered 
shall be held until the municipality 
has released its claim, which is fre- 
quently done upon enough grain 
tickets being endersed over to the 
municipality to cover one year’s 
taxes. As a rule no effort is made 
to collect taxes for more than one 
year. 

To a considerable extent farm- 
ers are acquiescing in this pro- 
cedure without protest. To begin 
with they are citizens of the muni- 
ciple, and quite aware that 
schools and other. services cannot 
otherwise be continued. Then, as 
they prefer that their 
be paid ahead of any 
other debts, and if any creditors are 
going to seize their crops, they pre- 

r that it should be their own mu- 
nicipal representatives. 

Other creditors, have been less 
well pleased, and there have been 
cases where creditors have attempt- 
ed to obtain priority by sending 
trucks around to farms to take 

ain on part payment of accotints. 
But this has not worked well, be- 
cause on delivery of grain to an 
elevator it has been necessary to 
declare from what land it came, and 
then to find that it was subject to 
seizure until prior claims for mu- 
nicipal taxes and government relief 
repayments had been met. 

Old timers in real estate specu- 
lation are pondering what effect 
might have been incurred had the 
doctrine of personal responsibilit 
for land taxes been earlier enforced. 
It was a commonplace feature of 
such speculation for owners who 
were tired of their purchases, es- 
pecially of suburban city lots, to 
allow them to be sold for taxes, 
and few pre ever gen of 
any liability beyond the value of 
the land itself. Occasionally com- 
panies holding land, or wealthy in- 
dividuals would take the precaution 
of transferring worthless land to 
a worthless corporation, in order to 
avoid the dangers of a possible suit 
for tax collection, but the usual 
procedure was to allow tax sale 
proceedings to wipe out tax liabili 
on lots that were not conside 
to be worth holding. There are 
probably few Westerners who have 
not in the past had the experience 
of letting lots go for taxes, an 
who would not have been annoyed 
if they had been pursued for taxes 
instead of the land being taken. 


land owners 
d 


1932, was not 


Reduced Prices 

In May the company tried out re- 
ducing prices on its candy sold 
through its Minneapolis and Mil- 
waukee stores from 70 cents to 50 
cents a pound and the results of 
this experiment were so satisfac- 
tory that during September gene 
were cut in all of the eastern stores. 
Prices in the New York shops, of 
which the company has 46, were 
reduced from cents a pound to 
60 cents a pound with a rate of 50 
cents a pound on.orders of two 
pounds and over while in all the 
Other eastern retail outlets price 
was drop from 70 cents to 50 
cents, es in New York immedi- 
ately showed a substantial increase 
in volume amounting to 22 per cent 
in a recent week. Thi® incre 
volume enables the company to re- 
duce unit cost of production and 
thereby increase its net profit. 

While the company a loss at 
the end of Au as compared with 
a profit in 1931, the last quarter of 
the fiscal year is an important 
period. Much will depend upon the 
Christmas trade, but the outlook at 
this time is considerably improved 
and further improvement in busi- 
ness is expected to have a consider- 
able effect upon the holiday trade, 

Fanny Farmer Candy Shops, Inc. 
is the United States counterpart of 
Laura Secord Candy Shops Ltd. 
The —— is the same and 
contfol of both companies is owned 
by F. P. O’Connor. Laura 0 
Candy instituted price reductions in 
1931 and in the fiscal year just end- 
ed on September 30 is unders 
to have increased unit volume of 
sales and maintained dollar volume 
of sales at the 1931 level. The ex- 
perience of the two companies has 
not been similar during the past two 
years due to difference in operating 
conditions but price reductions in- 
stituted recently by Fanny Farmer 
Shops are expected to show good 
results in 1933 and may therefore 
parallel the Laura Secord record. 

With the extent of the Christmas 
trade as yet uncertain it is not pos- 
sible to indicate net profit for the 
year ended December 31 with any 
degree of exactitude but $100,000 
net for the year is believed possible. 
On that basis taxes and preferred 
dividends and preferred sinking 
fund requirements would be covered 
with some margin and resumption 
of common dividends would un- 
doubtedly receive _ consideration. 
The liquid position has been built 
up since 1925 and current assets 
chiefly consist of cash and govern- 
ment and municipal bonds. Cur- 
rent liabilities are. negligible and 
amounted to only $61,098 at Decem- 
ber 31, 1931, while current assets 
totalled $1,076,097. Due to the 

assing of the common dividend 
his year surplus will have been 
kept intact at least and with a de- 
finite improvement shown in the 
trend of sales, payment of the com- 
mon dividend *might easily be 


resumed. 
Fanny Farmer Candy Shops has 


d| outstanding some 99,576 shares of 


no par common stock and at Decem- 
ber 31, 1931, had outstanding 15,757 
shares of no-par preferred. 
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Events and Topics That Make Articles for 
The Financial Post This Week 


Straus Failure 


Canadian investors largely pro- 
tected by trustee sinking funds on 
their individual issues. Survey of 
situation as it affects C i 
investors. Page 1. 


Central-Bank 


Parliament has post action on 
a central bank Jor Canada but that 
will not postpone discussion. In 
the second of a series of articles on 
a central bank for Canada, A. F. W. 
Plumptre tells just how a central 
bank functions to control credit 
and exchange values. Page 3. 


Sieze Grain Crops . 
Municipalities in Alberta. and Sas- 
katchewan are siezing farmers’ 
grain to cover taxes. Other credit- 
ors are trying to. help farmers 
adjust their debts. Authoritative 
articles from our 


ry and 
Regina correspondents. Page 1. 


Market Leaders 


Corporation is discussed 
= that has pos 
ranking amo 
stock market leaders of lemerieie 
The article will be found on page 11. 


Canadian Investors 


Not Greatly 


Silver Tails 
The wox industry has been seeing 
troublous times but now the out- 
Took has greatly improved. . Page 7. 


Ads., Bring Tourists 
And tourists bring capital, factor- 
ies and other advantages besides 
the money a Tt 
director of the B. C. Publicity 
Bureau tells how advertising helps 
communities. Page 3. 2 


Profitable Canal 


Big profits are made by the Man-|. 


chester Ship Canal, which is fumes 
by private corporation although 
financial ihe nt comb 
y- 
Canadians who wonder why the 
taxpayer in this country should 
bear the cost of operating our 
canals for shippers of the world 
to use freely find 
illuminating. Page 8... 


World Revival 


No country ‘in the world will be 
prosperous until there is general 
world recovery. That is the 
World Economic Conference, to be 
— ety means a lot to Canada. 
age 8. : 


Affected 


By Straus Receivers hi 


Trustee Funds Stated to 
Be Segregated For 
Bondholders 


CANADIAN RECORD 


Serial Maturities in Doubt 
on Some But. Interest 
Appears to Have Been 

Earned in Each Case 


as trustee or co-trustee for 
Straus issues the statement 
made to the National Trust 
that trustee funds had been segre- 
gated for the benefit of bondhold- 
ers would appear to clear up an 1m- 
portant point and indicate that the 
receivership will have little direct 
effect on bondholders. 
Straus Receivership 
Ordered into temnorary receiv- 
ership and enjoined from further 
dealings in securities except under 
ee conditions oy pap Straus 2 
0. is charged - 
cials in the United States with 
“fraud on the public generally.” 
giao of real estate 
. Straus & Co. is said 
of real 
total a 


ens ld $1,000,000. 
o have so 
estate bonds: and of his 


| large proportion is in default. Offi- 


cers of the company are ap 

the receivership action ae 
prowl Bleed a abe Br 5 Sieg Brag 
tices complained of by the Attor- 
ney-General were ever employed b: 


S. W. Straus & Co. they were vol- | fecti 


untarily discontinued more than 18 
months ago. 


The receivership is stated to not | Gong 


affect S. W. Straus & Co. of Cali- 
fornia, S. W. Straus & Co. of 
Illinois, Straus National Bank & 
Trust Co. of Chicago, S. W. Straus: 
Investing Corp. or Super-Corpora- 
tions of America Depositors Inc, 
S. W. Straus & Co., Ltd., which 
formerly operated in Canada is 
now quiescent and does not appear 
to be aff 

The principal Straus issues in 


Canada date from 1928 and include | py ¢ 


(Continued on page 2, col 5) 


Stock Market 


20 INDUSTRIAL STOCKS 
MONTHLY 
July, 1931 to Sept., 1932 


MARKET RECORD 
20 Industrial Stocks High 


STILL TO COME 


New Schedule to be “En: 
larged by Tariff 
Board , 
From Our Own Correspondent 


OTTAWA.—With the texts of 
the Imperial Economic Conference 


Highlights of the Week 


the article’ 


DEPARTMENT. ON 
PAGEIG 


eee, 


Yield of Near 4.65 p.c. is 
Anticipated — Lowest — 
Since Before War’, 

SAY 41% P.C. COUPON 

$150,000,000 Issue is Possi 

bility With Maturity of 15 

or 20 Years+- Rumors = © 

“ote SRR, to's « 

t October - me 


Tv 


, 931, ad D 
Loan in two maturiti "1936 
1941, and Ontario ak lied : 

larger municipalities f red | 


mts and the or tariff re- nested 
ion announced W » the 
first installment of the re of 


the Ottawa parley has become ef- 
to 


ve. 
There is a general tendenc 
believe 
erence have now 
But this is entirely erroneous. Two 
additional installments, both equal- 
Wy if not more important than the 
irst, are still to come, The tariff 
changes announced on Wednesday 
by Hon. E odes are but the 
beginning of the revision of Can- 
ada’s preferential tariff. The bulk 
of the items now awaiting enact- 
ment by Parliament comprise the 
list of articles drawn up primarily 
he Canadian manufacturers and 
are composed of articles not manu- 
factu in this country. The pur- 
se here is to divert trade to the 
mpire. In addition, however, there 
are the iron and steel changes 
which constitute an important part 
of the direct nee between 
the Canadian and British delegates. 
This, also, applies to some of the 
textile changes. 


Tariff Board to be Busy 

But the most important part of 
the tariff revision, from the British 
point of view, is to come as a re- 
sult of the investigations to be car- 
ried out by the Canadian Tariff 
Commission soon to be set up. This 
commission, in keepin 
provisions of the Anglo-Canadian 

‘eement, will be instructed to ar- 


y 


that the full benefits of the} small 
realized. 


three months’ assures the 
of a much lower cost of freee 
than was the case last November 
when the National Service Loan was 
brought out. The yield to investors 
in that instance was 5.17 per cent 
on the five bonds and 5,12 per 
cent on the year bonds. The cost 
of the new financing willbe well 


below the a cost of 
since 1915 ‘and tt is probable tint ; 
be coming seas we the low- 
on a bond ‘that 
has been obtained since before the 
war financing with the exception of 
a $40,000,000 4% per cent 10-year 
loan placed in the United States in 
oe which gave a yield of 4.65 per 
ce ° 


———————————— 
Investor’s Index 
—————— 
INDUSTRIALS, UTILITIES, ETC. 


N. S. Power. . 1 
Can. Int. Invest. 15 
Central Vermont 15 


with the| H 


rive at decisions as to the differ- 
C. P. R. 


ence in production costs between 
the two countries, and our entire 
preferential tariff will gradually 
undergo revision in the light of the 
Commission’s findings. . 

The second installment is the 
enactment by the British Parlia- 
ment of the tariff changes, the 
preferences and the quotas, which 


*’ | are to be granted to Canada. 


Week of Oct. 4 
Month of Oct., 1931 


10 Public Utilities 


Week of Oct. 11 50 
Week of Oct 52 
Month o 9 


. 


Provide Much Employment 
Pulp and paper industry gave em- 
ployment to 26,669 people in Canada 
last year. The amount’ paid ‘out in 
| salaries and wages to these workers 
totalled $34,792,013. : 


i 


MINES AND OILS 
Merland Oi] .. 5& Ho 28 
Bonded Royalties i1 pockets Mine : is 
Superior Oil ,. . Big Slide Mining 16 
Hollinger... . 16 Pioneer 
Smelters . 16 


QUOTATIONS 


Mines... 
Stocks 


REGULAR DEPARTMENTS 
Answers to Enquiries 
Business 
Banking 
Editorial 
IMSUTANCE 2.2... cceccscsccces eercéveses Ae 
Mining 


ons: 





‘ . . . and brought to bay some exceptionally fine 
+ ones. The blankets that will keep you warm 
7. when a cold north wind whistles through the pine 

_. tops..-. . when the embers of the camp fire have 


lost their glow and heat . . . when you seek the 
_ restful sleep that tired muscles need. 
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| SSP Steel Car 


Builders of Passenger Cars— 
~ Freight Cars—Street Cars— Air. 
Dump and Industrial Cars ‘of all 
descriptions. Automobile Chassis 
Frames, Woodwork: and Parts— 

_ Steel. Pressings—Forgings—Drop 
~ Forgings.’ | 


_ HAMILTON, ONTARIO, CANADA 
. , 621 St James Street, MONTREAL, QUE. 


E _ Business History 
‘Brightly Told 


ECENTLY The Financial Post ublished a seri 
eleven articles on the ten dounonsions that Canade 
: has come safely through in the last one hundred years 
- ~ and on the eleventh which she is now experiencing. Tre- 
.,Mendous interest was shown by Many readers in these 
articles; they have now been reprinted in the form of a 
small booklet which is available at nominal ‘cost. 


This is a striking record of economic co 
1 f nquest; of 
growth through good times and bad: It eeatens 
courage and faith in our ability to go on from the present 
crisis to new and greater developments. 


|. Astudy of economic history makes us wise. W . 
| stand the present depression and its problems better whe 
-we understand previous similar periods, Reading this 

booklet is a pleasant duty for every business man. 


Copies, thirty-two pages and’ paper c 
printed in two colors, illustrated with ova 
charts C 


@eeeeee CROSCHH ESE eseseereseseresivnete . 


['"—7 "USE THIS COUPON-—~—- 


~ 
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! 148 University Avenue, Toronto. I 
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copies of “Canada Comes 
.4- Through” for which I enclose 25 cents each. 


a a eee! ae CN grain route and the Hudson'Great Lakes 
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would avexgot the money in any 
case. The fact that Mr. Bennett 
put up so handsomely —, though 
this is not "yet proved — enabled 
the party to refuse contributions 
whose acceptance would have been 
tantamount to a pledge to grant 
favors. if. elected. Mr. Bennett 
would have been Prime Minister 
in any event. As the Prime Min- 
ister, divorcéd completely ftom 
commercial iriterests, there is no 


-}oway.in which he could hope to 


profit from the:transaction or even 
regain his money. 

To those who know him, there 
will be nothing sinister in the 
transaction. Mr. Bennett is doing 
his best to serve this country. Of 
that there can be no doubt. He 
has made mistakes, but they have 
been errors of judgment from 
which even Prime Ministers are 
not free. But as to his sincerity, 
his disinterestedness, his desire to 
serve — there can be no question. 

» . - 


AS BETWEEN campaign fund 
contributions from a party 
leader and those from an industry 
seeking favors, the former are 
much more in the public interest. 
The only moral which properly can 
be drawn is that some method of 
abolishing campaign funds as we 
know them is required. The pres- 
ent system of private collections, 
unattended by publicity, is ineffi- 
cient and sometimes’ degrading to 
our public life. No one is better 
aware of this than Mr. Bennett, as 
his speeches in Parliament between 
1912-17, when the railway lobbies 
were in full swing, eloquently 
testify. : 
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, Wontinued from Page One) 
ONE chief weakness in the pres- 
ent system is that it is not 
efficient, that expenditures are not 
made in a proper way. Anyone 
familiar with. the seamy side of 
Canadian politics in the past 30 
years will recall more than one 
occasion when large sums of cam- 
paign funds disappeared and, be- 
cause of.their nature, could not be 
recovéred. There was the case, in 
one of the western provinces, only 
a few years ago when a prominent 
party man collected a large fund 
with which to finance an impend- 
ing election. He accepted contri- 
butions as gifts to himself and 
kept no accounts. He informed 
his party colleagues of the success 
of his drive but, unfortunately for 
the party, he died, suddenly, just 
as the election campaign began. 
His wife, who had never been 
aware of the extent of his political 
activities and who believed him to 
be much richer than he actually 
was, indignantly repudiated any 
suggestion that a large part of his 
cash estate belonged to the party. 
As legal action was impossible, in 


the circumstances, the party simply 


lost the money. 

It is a false sense of right and 
wrong which causes our politicians 
to go to any length to hide cam- 
paign funds. Elections cost money: 
the public knows they do. Why 
not place these funds on a proper 
basis and remove this cancer from 
our public life? 

Two reforms are called for, First 
there should be absolute publicity 
for all contributions. Secondly, 
there should be more small contri- 


butions by members of the differ-, 


ent parties. h 


Canal Propagandists Brook No Discussion 


pee is in existence an organ- 
ization known as the Great 
Lakes Harbors Association, which 
performs various functions, some 
of them useful enough, but a chief 
one. of which seems to be.at the 
moment the dissemination of pro- 
paganda favorable to the develop- 
ment of the St. Lawrence Water- 
way. In this it is aiding and abet- 
ting the so-called Great Lakes- 
Tidewater Association. There is 
nothing improper in a group of 
interested citizens banding them- 
selves together to create public 
sentiment favorable to some pro- 
ject from which these citizens or 
their interests hope to benefit. But 
a word about such associations is 
in order. 

Most of the big public spending 
projects are boosted by associations 
who go before and prepare the way 
for the politicians to win public 
support that will make possible | 
huge contracts for promoters and | 
supply houses who stand to bene- 
fit. The On-to-the-Bay Association 
was a group of well-meaning and 
thoroughly sincere western citizens 
who spent a lot of money pushing 
the Hudson Bay Railway. The 
Ontario Municipal Electric Associ- 
ation is a group of Ontario civic 
politicians who are prepared at any 
time to rally support for any large 
scheme of the Ontario Hydro- 
Electric System when the public 
is diffident. Evidence of how pub- 
lic associations are formed or used 
for private propaganda is con- 
tained in the U. S. Federal Trade 
Commission’s reportwn the electri- 
cal ‘utilities. Such associations, 
whether genuine or dummy in 
character, all play directly into the 
hands of promoters and large scale 
contractors, 

* ¢ ¢ 


HE St. Lawrence Waterway 
propaganda has beén effective 


enough at least to bring into being 


a treaty between Canada and the 
United States providing, if rati- 
fied, for the construction of a deep 
ship channel in the St. Lawrence 
River. One would think that now 
the Great Lakes Harbors Associa- 
tion would discuss at its meeting 
important questions of policy that 
will arise if and when the canal is 
built. But such is not the case and 
any one who attempts, at one of 
its. meetings, td go beyond the 
point of making a political speech 
on the glorious conquest of nature 
that this waterway will represent, 
and on the huge long lines of ocean 
vessels that will steam across the 
waters of the Great Lakes, is put 
in his place at once. 

This happened at the recent 
Hamilton convent‘on. The associ- 
ation was framing a resolution ex- 
tolling the St. Lawrence Waterway 


Bay railway, public opinion to- 
wards the St. Lawrence project had 
changed in recent years in Canada. 

An immediate protest against 


the charging of tolls was made by| &. 


James Simpson, who besides being 
vice-president of the Trades and 
Labor Congress of Canada, is an 
active city politician in Toronto. 
Mr. Simpson may or may not be 
aware that labor in Canada favors 
the charging of tolls on canals and 
waterways. In his comments on 
the Duff Railway Report, Tom 
Moore, president of the Trades and 
Labor Congress, urged the charg- 
ing of canal tolls. At the recent 
annual convention of the Labor 
Educational Association of Ontario 
the delegates went on record as 
favoring the payment of tolls by 
vessels using the Welland Canal. 
* + *# 


= ANY event Mr. Martin was 
asked to write out a question to 
be placed in the questionnaire box. 
He placed this question in the box; 


Available information indicates 
that the expected tonnage will be: 
a a 7,000,000 tons 
nited States ... 20,000,000 tons 
Approximately 75 per cent of the 
canal system (including Welland 
Canal) will be in Canadian territory. 
Canada’s expense for its canal sys- 
tem in 1931 ig given as $14,600,000, or 

$1.46 per capita. 

When the St. Lawrence Deep Water- 
ways is completed, what will be the 
eost to the Canadian taxpayer for 
interest, maintenance and operation? 

During the year 1931 Canadicn ton- 
nage passing through the Panama 
Canal paid an average toll of 98%e 
per ton, or $3,600,000. 

The tonnage charge through the 
Suez Canal is $1.50 per ton. 

In fairness to the taxpayers of 
Canada and the United States, should 
there not be a reasonable toll assessed 
on canal tonnage? 


It was never put before the 
assembly, the chairman refusing to 


| read it even when requested by Mr. 


Martin to do so. Further attempts 
by Mr. Martin and by F. I. Ker of 
Hamilton to bring the question of 
tolls before the meeting merely 
brought abusive attacks from other 
politicians among the delegates. 
The high sgunding resolution en- 
dorsing the project as self-liquidat- 
ing went through with flying 
colors. Probably the passage of the 
resolution was the only real reason 
why the association was called 
together. 

The incident is not without sig- 
nificance. It is typical of the way 
public opinion is railroaded into 
support of huge schemes for the 
spending of the taxpayers’ money, 
supposedly for the general benefit 
of the people, but primarily for the 
benefit of a small group of con- 
tract-grabbers and secondarily, for 
the benefit of a small proportion 
of the population, who will be pro- 
vided gpecial facilities at the gen- 


and speaking of it as “largely self | etal expense of the country. The 
liquidating,” which can only mean | Major portion of the debt of Canada 


that it would pay its own way. Two 
delegates from the Hamilton 
Chamber of Commerce warned that 
whatever might be said of the 
power phases of the development, 
the canal could hardly be regarded 
as self-sustaining in view of the 
fact that present plans are to make 
it entirely free from tolls or 
charges of any kind for those who | 
use it. But these delegates who | 
tried to leaven the association’s 
political rubbish with a little sens- 
ible economics were given rough 
treatment by other delegates and | 
their submissions were entirely 
ignored. 
kK * % 

NE of these Hamilton dele- 

gates, G. C. Martin, who knows 
something of transportation, being | 





general traffic manager of the 
Toronto, Hamilton and Buffalo 
Railway, advocated that the asso- 
ciation favor the payment of tolls 
on the canal to take care of main- 
tenance and operating charges and | 
interest on the capital expenditure 
involved, in order that the benefic- 
iaries of the canal might bear the 
cost of it instea! of having the 
charge levied upon the people of 
Canada and the United States as 
a whole. Mr. Martin explained that 
he was but presenting the views 
of the Hamilton Chamber of Com- 
merce and he very aptly declared 
that, with the opening of the west- 


and the portion that today makes 
the distance between financial 
soundness and insolvency in Can- 
ada distressingly small was :in- 
curred in the same way, through 
unnecessary railways, canals, and 
other public works. 
* o* » 
HE Financial Post has already 
pointed out that most of the 
important canals of the World, in- 
cluding the Panama, Suez and: Man- 
chester Ship Canal, are operated 
on a basis of charging tolls. People 
who benefit from those waterways 
pay for them. But in Canada, all 
of our canals are operated at pub- 
lie expense and at a cost, at present, 
of about $7.50 per family per year, 
which will probably be more than 
doubled when the St. Lawrence 
canal is built and operating. —_ 
In the St. Lawrence Waterway 
treaty the only reference to the 
division ‘of annual expense is the 
provision that the United States 
shall pay the expense of operating 
the works on its own side of the 
development. But tracing through 
the various canals from Lake 
Superior to the St. Lawrence river, 
it will be found that most of the 
locks, and the more éxpensive ones, 
are or will be in Canadian terri- 
tory, which simply means that 
Canadian taxpayers as a whole will 
pay the major portion of the annual 
operating cost of the St. Lawrence- 
waterway system 
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although it is estimated that at 
least 75 per cent. of the traffic will 
be American. There is no such 
international generosity when Can- 
adian traffic passes through the 
Panama Canal. Here Canadian 
cargoes pay about $3,500,000 a year 
in tolls to the United States gov- 


ernment. ; 


*- * * 


UT apart from the unfairness 
of the division of the burden 


- 


States, there is the more funda- 

mental question of the oe 

of saddling the genera 4 

with the entire cost of a develop 
What do British Columbia 

the Maritimes think about it? 


ment that has a value only for a] 
few. eee 


between ‘Canada and the United/ 


that matter what does the Ontario| 


taxpayer think about an arrange- 
ment by which he will have his 
taxes increased to provide a canal 
\that may be used freely by the 
vessels of any nation to carry 
traffié in which he has little direct 
interest ? 


Business Before Speechmaking 


MONG the functions of Parlia- 

ment, that of debate is one of 
the more important ones. In the 
debates the views of different 
groups in the copntry and of dif- 
ferent areas are brought to the 
attention of the whole of the people 
and to the attention of the gov- 
ernment. 


Some members of Parliament 
minimize the importance of debate. 
Others exaggerate it. Perhaps it 
would be fair to say that the Pro- 
gressive group in Parliament place 
stress too much upon the debating 
activities of Parliament. Some of 
them would.put the debate ahead 
even of special or pressing busi- 
ness. 


When Prime Minister Bennett 
arranged to expedite eee 
of the Imperial Conferencé agree- 
ments and other special work of 
the current session of Parliament 
by having the debate on the Speech 
from the Throne restricted to a 
portion only of each week, thus 
following British practice, the Pro- 
gressive leader, Robert Gardiner, 


CANADIAN INVESTORS 
NOT GREATLY AFFECTED 
’ BY RECEIVERSHIP 


(Continued from page 1) 
bonds of Canadian Property Co 
estate holding company of 
the defunct Home Bank; The 
eorgia Ltd. which owns the Dev- 
onshire Apartments; the Vancouver 
Georgia Hotel, both in Vancouver; 
the St. James Court Apartment in 
Toronto and Insurance Exchange 
Corp. which owns the Montreal 
Insurance patneee Building in 
Montreal. In addition the Straus 
firm sponsored the bonds of the 
Gurney Foundry Co: 

oney Stays in Canada 
_ The St. James Court Apartment 
issue of $250,000 was ag by 
the Canadian affiliate S. W. Straus 
& Co. Ltd. which is no longer active 
and the National Trust Co. is now 
acting as deposi for the bonds 
which mature seri up to Janu- 
ary 30, 1935. In addition the Na- 
tional Trust Co. is also co-trustee 
for the issue and receives all mon- 
eys paid in for the payment of 
interest and for the retirement of 
the bonds. There still remains:the 
major portion of the issue to be 
retired but the company is stated 
to be doing fairly well under a 
good management. In the year 
ended January 31, 1932, however, 
it is understood that earnings were 
not sufficient to cover sinking fund 
charges on the first mortgage. 

-Interest payments on the Gurney 
Foundry Co. 6% per cent first mort- 
gage serial bonds are now bein 

aid to National Trust Co. an 

onds of the company have been 
retired according to schedule. Since 
the principal and interest payments 
on the bonds are pa able in New 
York funds the monthly payments 
on account would normally be sent 
New York but due to high 
exchange rates prevailing in the 
past year the company was per- 
mitted to make deposits in Can-, 
ada and the declining rate of ex- 
change on New York funds has 
aided the company. The next prin- 
cipal repayment is due May 15, 
1983, and amounts to $68,500. 
Monthly deposits against this ma- 
turity are understood to be in 
arrears. Nicholas Roberts, presi- 
dent of S. W. Straus & Co., Inc. is 
co-trustee with National Trust Co. 
for the issue. 

Insurance Exchange Was First 

The Montreal Insurance Ex- 
change Building bond issue was 
sold in January, 1923, and marked 
the entry of S. W. Straus & Co. 
in the Canadian field. Amounting 
to $2,200,000 with a 6% per cent 
coupon rate the issue was to ma- 
ture serially until January 15, 1938. 
Early this year bondholders were 
advised that while earnings from 
the building were well in excess of 
interest requirements the annual 
requirements for reduction of 

rintipal had not been earned. 

ondholders were asked not to en- 
force provisions of the mortgage 
and in return it was provided that 
net income of the building would 
be paid to the fiscal agent to meet 
interest charges and*any remain- 
ing funds would then be applied 
to principal repayments. 

Similar difficulties arose early 
this year with the Vancouver 
Georgia Hotel. This property was 
financed in 1926 with an issue of 
$1,350,000 6% per cent first mort- 
gage“bonds maturing serially up 
to June 1, 1942. The June 1, 1932, 
serial maturities amounting to 
$36,000 were not met and S. W. 
Straus & Co. Inc. proposed a plan 
whereby bondholders would take 
new 6 per cent first mortgage 
bonds maturing June 1, 1947, Under 
the proposed plan the minimum in- 
terest rate would be 4 per cent 
and 6 per cent would be paid if 
earned. In any year that interest 
paid was under 6 per cent the dif- 
ference would be cumulative for 
later payment. There is presently 
some $1,260,000 of the bonds out- 
standing. 

Financed Home Bank 

The Devonshire Apartments in 
Vancouver were financed in 1923 
with an issue of $450,000 6% per 
cent first mortgage serial .bonds 
maturing annually up to October 
1, 1938. No recent information is 
available on earnings but interest 
is said to have been earned twice 
over in 1930. Since interest re- 
quirements in that year exceeded 
$25,000, the sinking fund require- 
ment amounting to $18,000 was 
well covered. 

S. W. Straus & Co. sponsored 
an issue of $1,300,000 first mort- 
gage bonds of The Canadian Prop- 
erty Co. in 1928. This company 
was the real estate holding com- 
pany of the Home Bank and the 
bonds were secured by propert 
owned by the company and lease 


‘| of the 


M.P.R., made this comment: 

“While we:in this corner of the 
house desire to expedite the special 
business of this session in so far as 
the agreements reached at the Impe- 
rial Conference are concerned, there is 
only one matter which seems to me 
of some importance at the present 
time, and that is the discussion on the 
address. Until last session, on motion 
rime minister the debate on 
the address always took precedence 
over other business, but last session 
the English practice was introduced, 
by which government business was 
taken at regular intervals after the 
first day of the debate on the address. 

“T am not satisfied in my own min 
that I like the method we followed 
last session, because when the debate 
on the address is carried on inter- 
mittently a great deal of interest is 
lost. With the economic conditions 
which exist in this country today I 
believe that many hon. members will 
have something to say of importance, 
and it seems rather unfortunate 
—_ interest in the debate should be 
ost.” 

Mr. Bennett’s practice of press- 
ing business simultaneously with 
the debate carries the approval of 
the business community. But for 
those to whom Parliament is a 
debating hall the system is not 
entirely satisfactory. 


to the Home Bank. Subsequent to 
the Home Bank failure S. W. 
Straus & Co. met interest pay- 
ments on the bonds and purchased 
a number of the = rties for 
the benefit of the bondholders in 
1924 and 1925. The bonds were 
eventually retired. 

Each of the Straus bond circu- 
lars featured the long record of 

e firm until recent years 
carried the slogan “44 Years With- 
out Loss To Any Investor.” A 
ae in the real sateen bane 

e @ company suc’ 
remarkable confidence on the part 
of investors that each new Straus 
issue was readily oversubscribed. 
In practically every case an ex- 
ecutive of the firm was named as 
trustee for the bonds offered and 
in some pros no mention 
is made of whom the trustee is. 
Objection to the close relationshi 
existing between the trustee an 
the issuing house resulted in the 
chatge of trustee for Super-Cor- 
porations of America Trust shares 
of the first series a fixed trust 
sponsored by Straus in 1930. 

The chief characteristic of the 
“Straus Plan” was the monthly 
amortization of principal and inter- 
est payments by the borrower with 
these any > usually 
made to S. W. Straus & Co. Inc. 
which acted as depositary. i 
plan provided for the, prompt ap- 
plication of earnings:to retirement 
of bonded debt, avoided diversion 
of earnings to other uses and per- 
mitted S. W. Straus & Co. to main- 
tain close check on affairs of the 
borrowing corporation. Many of 
the companies whose bond financ- 
ing was handled by Straus have 
‘heen unable to meet serial maturi- 
ties in the past two or three years, 
In such cases reorganizations 
have been effected, 


NOVA SCOTIA . 
POWER HOLDS 
ITS POSITION 


(Continued from page 1) 
United States funds on bond in- 
terest charges. Last year it cost 
the company $19,976 to take care 
of this charge, or equivalent to 
about 57 cents a share on the out- 
standing common stock. 

Lower Income | Possible 


It is a bit early to forecast earn- 
ings for 1932. From the showing 
made in'the first eight months 
period, together with the necessity 
of purchasing American funds, it 
is possible t net income avail- 
able for dividends on the capital 
stock will be slightly under that 
reported in 1931. Last year net 


GAS WELL SCHEDULES 
REVISED IN ALBERTA 


Effective October 1, 1932, revised 
schedules of gas flow from the Turner 
Valley wells have been ordered by the 
Gas Conservation Board. 

The figures shown are in thousands 
gf cu. ft. daily which ‘the wells will 

@ allowed to.produce. 
Alta. Pac. Con. No.1 
Alta. Pac, Con, No. 2 
Brit. Dom. Nos, 2 
Calmont No. 2 


Commonwealth No. 
Dome No. 2 

East Crest No. 1 
East Crest No. 2A 
East Crest No. 3 
Freehold No. 2 
Homestead No. 
Hylo No. 1 
Mercury No. 1 
Mercury No. 2 
Mercury No. 3 
Miracle No. 1 
Miracle No. 8 

Mill City No. 1 
Model No. 1 

New McD.S. 2, 3 and 4 
Richfield No. 1 
Spooner No. 4 
Structure No. 1 
Wellington No. 1 
Widney No. 1 
Dalhousie No. 1 
Dalhousie No. 6 
Dalhousie -No. 7 
Foothills No. 1 
Mayland No.*1 
Mayland No. 2 
Mayland No. 3 
Mayland 

Royalite . 
Royalite N 
Royalite . 
Royalite 

Royalite 

Royalite 

Royajite 

Royalite 

Royalite > 
Royalite . 26 
Southern Lowery No. 
Southern Lowery No. 
Southern Lowery No. 3 
S. W. Pete, No. 1 
Ydvance No. 5A 
Associated No. 1 
Associated No 2 
Baltac No. 1 

Hargal No. 1 


t 
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profits totalled $205,296. Prefer- 
red dividends totalled $75,000 and 
common dividends $138,092, which 
made a small deficit of $7,796. 

i on the preferred were 


Earni 
d cnnivatent to $16.42 a share and 


on-the common $3.77 a share, as 

oars dividend permenin of $6 
re vely. 

>" have boon 80 farther offi- 

cial developments in connection 


i 
Canadian Pacific Express 


if, Tae 
Are World Currency 
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with the application made to the 
Nova Scotia Public Utilities 
mission to merge. the principal 
subsidiary companies into Novag” 
Scotia Light and Power. This ap~ 
—— was turned down last 
ebruary. +e 
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C.F.F. Trusteed 


Investment - Savings Plan 


Under of a Canadian Trust Company. 
Se en ucanese dl aa0eaie 


Valuable insuraftce protection. 


Descriptive Circuler upon request. 


CANADIAN FINANCIAL FOUNDERS 
LIMITED 


Castle Building 


Dominion Foundries& Stee 


Limited : 
STEEL PLATE 


STEEL FORGINGS 


STEEL CASTINGS 


Hamilton 


For Every Purpose 


NORTON | 
PALMER | 


The Bosder Cities’ largest 
and most modern hotel— 
new — fireproof — close te 
everythmg downtown— 
and only frve mmutes from 
Detroit. ‘ 
A total of 350 guest and 
modern sample rooms— 
with the maximum of com 
fort and service. 


CAFETERIA and ENGLISH GRILL 


6000 Men Whe Direct and 
Control Canadian Business 
Their Names and Address Will be in the 


‘The Pimentel Pas 
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$10 a Copy 
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THE FINANCIAL POST, 


_ 1932 


The Financial Post 
Directory of 
CANADIAN 


DIRECTORS 
and Officials 


Ready October 31 


An alphabetical listing of Directors 
—with addresses—of every public 
company in Canada, showing the 
companies with which each director 
is associated. Names of officials 


.of those companies also given and 


position held. A 400-page book, 
over 6,000 names listed. 


You Need This Book 


This Directory, the only one of its 
kind in Canada, provides a valu- 
able service to anyone wishing the 
names, addresses and business con- 
nections ef business, industrial and 
financial leaders throughout the 
Dominion, These men have great 
influence and contro] the buying 
power of their eompanies. 

You can make good use of this book. 
Price $10. Send NOW for your 
copy. 


USE COUPON 


153 University Ave., Toronto, Ont. 


Attached is my cheque for $10. Please send me, postpaid, a copy 


of The Financial 


ost Directory of Canadian Directors and 


Officials, 1932, as soon as published. 
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Vital te Community 
Publicity is a vital nece 
business or to a community. 


munity than by increasing the de- 
sirable elements of population and} 
utilizing the available 
Unexploited resources, 
ndustries, unmarketed products or 
ow ui d Teoma Only by 
or enable develo 
effective publicity to inform .poten- 
tial residents, industrial- 
mathy be Walk aoedt te’ mena 
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facturer finds it 
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for instance, fo manuf 
ing business it 
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in advertising or 8 yr co 
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Great Returns Seen . 

The rience of many 
munity ,advertisers indicates 
great returns which properly direct- 
ed publicity brings. It is doubtful if 
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any advertising will yield greater} initiative 


returns for the expenditure made; 
and the results are in ratio to the 
extent of the advert 

icity effort. The majority of com- 
munity advertisers now concentrate 
on tourist attraction, or make this 
the most important phase of their 


. Work, on the assumption that busi- 


ness and other development 
naturally follow. 
. Those unfamiliar with the tour 
ist trade are prone to consider that 
it benefits only a favored few. As 
% matter of fact tourist expendi- 
are so widely distributed and 
rever they go ig the first in- 
Stance they pass in turn thro 
80 many hands that the whole com- 
munity benefits. It passes on from 
€ initial recipient for wages, SUp- 
ples, rent, taxes, etc., and con- 
mues to circulate through one 
channel] after another. Apart from 
€ direct benefit of tourists ex- 
penditures tourist travel has many 
p.portant, if less obvious results. 
mand for local products is stim- 
ulated even after the visitor returns 
ome; and wider knowledge of our 
great and varied resources, indus- 
tries and products, isevitably re- 
sults in greater flow of capital for 
their development. 
tr e€ importance of the tourist 
ade is by no means limited to ex- 
nditures for ordinary living and 
ncidental expenses. The contribu- 
tion to retail trade is important, and 
Could be made more Raportant. 
ourists often become investors, 
s Angeles Chamber of Com- 
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Seeds of Depression Sown 


In Long 1900-1929 Inflation 


Bank Bulletin Debunks Idea That Rising Prices Are 
Good for Us — They Merely Pile Up Debts 
Which Can Never be Paid 


Business Editors Find 


Outlook Still Hopeful 


An upward impetus in business that. 


was still encouraging but to a less 
degree, is the latest summary of the 
outlook for business in the U.S.A, 
as found by 115 trade paper. editors, 
members of Associated Business Pa- 
pers, Inc. 6f New York. Two hopeful 
signs seen were the continued increase 
in freight carloadings and in the in- 
crease in employment of maintenance 
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514% Bonds due July Ist, 1946 
Denominations: $500 and $1,000 
Price: 106 and interest, 

yielding 4.90%, 7 
‘Mail inquiries receive prompt attention. 


men by railroads. 

The sharp summer_rise in textile 
sales nas relaxed, they found, but it 
was explained manufacturers are 
maintaining a back-log of orders. 

Heavy engineering construction is 
dominated by road contracts at some 
$15,000,000 a week—more than double 
the weekly average for the year--the 
investigators‘disclosec. Building con- 
struction is holding to its slow August 
rate, but advance figures of Septem- 
ber residential building indicate 
improvement, 

Production: of bituminous coal was 
found on the upgrade. In the oil 
industry it was discovered that numer- 
ous plant iupeveneyt oa om Toronto 
der way and there is a tendency to 
Sroiaak snaae oil prices from follow- Vancouver 
ing the recent gasoline price dips. 

Encutries developed that machine: 


BVENUES yW Central Electric Stations 


weg tis 3 Many Small Factors Contribute to Increased Power| The world is not suffering from|were higher and public indebted: 
u 


: — J ; hortage of money but rather| ness had increased enormously, 
pectin tae Output in en ee aa Industrial foot a fover-dose of money and/| because the mania for larger ex- 
: Vity ines 


for 1982 credit, it is ed in the current) pendi - 
; mas : penditures raged there as else 
turns Are Completed ° monthly bulletin of the National| where. The cost of living, of course 
. cement pn ’ * From Our Own Correspondent cay one ‘en nae tee tended se ane with ne. mages and 

_ Gar Cun Copupeneens | i ecline ; with resul etin attempts e-| prices which compose it, but modi- 

i ts ats sat Selanne’ of Sine. the Ah fier ee ~. ee hits bunk prevalent notion that the Hied by the influence of improve- 

trial reduction, output of éentral | installed this equipmen great fall in prices has been due| ments in production, the one can- 


Preteen be tionede aah to the shortage of gold. Rather it| stant factor which amid all the il- 
electric stations in Ce eee ae Ceeneeae ey is due to the fact that gold produc-|lusions has been producing real 


than in. | is 
St ee ee ts 70. 3 in ve _ ye cgi tion has increased; that withdrawal | economic gains. 

. i tions reported an increase in out-|°f gold coin from general use as} ther Influences for Inflation 
put during A t.. Production | # circulating medium has release¢) To the influence of gold infla- 
amounted to 326,025,000 kilowatt | !arge amounts of gold for use as/ tion in the increase of indebted- 
hours, as against 317,815,000 kilo- | reserves for paper Potente that the/ ness was added the influences of 

cline in industrial activity, is at- | watt hours in the previous month | use of cheques and similar devices} war and paper money inflation 
in tributed to the increasing use of | and 352,877,000 kilowatt hours for also increased the amount of! abroad. Rising prices aroused the 
radios, shorter days and fewer | August, 1931. money in the world. With the vol-| speculative impulse everywhere,| manufacturers have not yet felt muc 
hours of sunshine, the Imperial| Both the Prairie Provinces and | ume of money and credit increasing} started the farm and boom ‘in the| improvement but are hopeful of later 
Conference at Ottawa, evening | British Columbia reported slight | more rapidly than production prices) middle West, the Florida boom, the) results. : 
: rting and other factors inereases in output during Aug- rose ra idly from 894 to 1929. The real estate boom in cities and sub- The editors learned that the hotel the western provinces and also in On- smounted to 685,333,000 pounds, 
of a si character which have | ust, but are still appreciably under | WoT!ld is paying the price of the urbs, and, finally, all sections of| business in Socent Sweets meres Tes tario. Brome and western rye grass | leading countries su plying it 
been instrumental in increasing the | the figures recorded last year. Tong inflation of 1900-1929. the. population being inoculated| ther improvement, with. indlcationt|in the western provinces promise | Australia 211,75430 ponds, 
use of electrical energy. Fuel Power Gains ‘Started Long Ago with the virus, the stock market} ior acing. much more seed than last year owing nd 177,643,300 tish 
The foregoing figures on central | It is generally recognized now| boom gave the finishing perform- Ske ee to more moisture duri e growing | Africa 148,642,700, entina 
Increased Output General : 5 : i i i i Th i 00-1989 shows cmt s season. The acr of bent grass for | 600, West Coast of South 4 
Returns ; di te that the in- station output y economic areas that inflation did not gin with ance. e period 19 " Winnipeg Electric Net i 'd d Island is | with Bolivia included 25, 
creased Date t f August was | refer to electric epergy generated | the war, but that the period 1900-| that rapidly increasing supplies of ah Lower Basis This Year seed Ph oF meee roo tea - than | British India 10,7 U 0 
in aia eats areas, | by watérpower. There is also 1914 was one of continuing infla-| money and rising prices invariably Peees Gus’ Gide Clepanadiiand ie peat. a P 482,700, or leso Tee 
j Sig iodine By “8 dienes *- | small production generated by fuel. | tion, although the increasing vol-| induce debt-making on @ great MONTREAL’ — Winniner Fleetet P State 3,121,900, ” Falkland re 
zor totalled 331,013,000 | In this category the Prairie Prov- | ume of credit was amply supported! scale. It is an illuminating truth). yO ots ereek baesteae i Raoned Canadian Wool shia 2,717,700. 
{ie = Thi ata inces reported an output in Aug.‘ | by increasing reserves of gold. The| that people go into debt in boom-| )..: 4% $401.68, a fecline of $36,998 nadian ool Expo -..2.| The Canadian export of raw wool 
kilo jean 0 kilo Seer ee lust of 3,509,000 kilowatt hours, | term “inflation” properly applies| ing times, and liquidate indebted-| from that ‘reported for the same Gain to Great Britain | the United Kingdom in these ig 
with, 11R6 AES 00 nth end with | up from 11,986,000 kilowatt hours | not only to a state of money, credit| ness, in fear and under pressure,| month a year ago. There was a| The imports of the raw wool of | months was 1,468,368 pounds. It was: 
why mo a ‘oat in the previous month and from | and prices arising from excessive! in bad times. They make the con-| reduction in operating expenses of sheep and lamb by the Unies Sie: “ wee in the eo 
1,236,1 oo: owatt hours in | 15 005,000 kilowatt hours for Aug. | issues of paper money, but arising| ditions themselves by mass move-| $16,779, leaving net operating income | dom in the first eight months of 1952"! period of 1981. 
A 981. ; + in | ust last year. Other provinces re- | from any increase in the supply| ments first in one direction, then for August last at $91,888. This 
ssa better than seasonal gain in . : , : compared with $112,107 in August, | em 
August brought the cen elec- | ported an output of 10,858,000 | of nar sae bank credit which| in the other. 1931, a decline of $20,219 : if 
‘trie output for the current year to Kilowatt hours, a slight decline | outruns vtetion tank in the Utility of Credit Cumulative returns for the eight 
roduction ‘and trade,| ‘The indebftdness of the world| months ended August 31, 1982, show 
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: ; from July, but an increase com- | volume 4 
1 eomea tes agains 10819,441,000 pared with August of last year. thus forcihg a rise of prices. ‘has become enormous and undoubt-/} gross income of $3,721,079, or $128,755 


hours, as inst 10,819,441,000 
kilowatt hours for the first eight | August rts of electrical en- 
months of 1931. ergy were the highest for any 
a aper. Helps Maritimes month this to date, amount- 

ut in | kilowatt hours for the same month 


: last r. 
xaos 7h of Returns 


hours in iccsties month: Following are the cumflative 
and 44,924,000 kilowatt hours for | Production figures for the first 
August last year. The increase is | ight months of 1982 with com- 
mainly attributed to a larger out- | parative figures for the corre- 
put of paper in New Brunswick | SPonding period pot 2661 
~~ | @2Ra Nova’ Scotia. ¢ 
: of Sent $00 kilowatt , 368,727 
operaling income du. ; ’ owa’ . 
as compared |hours, up from 606,872,000 kilo- | $utbet, *: 5. f50.208 
0% Year ago. ‘aul oe in July and comparing 888 792.686 
fed 9122 Ip 644,446,000 kilowatt hours in | 8. ©- 782,531 
iD pon » time ¢ era August. last : 
net earnings fo lecomieat inthis sain » is the 19921981 
2 oe: * 4 1 . 
is year ame ied to use of electric steam boil- | other 3500 ‘9:27 
+ 00% rete tire cou fs some time past Shaw- 
é mH nL at age inten ater and Power Co. has 
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|tive monthly increase, with one 
exception, in the past three years. oO erating Income Only 
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year. One of the 
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Between 1900 and 1929 the vol-| edly presents one of the chief prob- 


ume of production and trade, mea-| jems of the time, although it is im-| 


sured by statistics of money values,| portant that no hasty conclusions 
was growing very rapidly, mainly be drawn about it. In the main the 
because prices were rising, which is| debts are the result of war and 
only another way of saying that! monetary inflation, together with 
money was losing in purchasing) the jllusions and over-confidence 
power. The demand for money and| inspired by inflation. What may be 
credit was being required to handle} said on the side of abundant sup- 
the same physical volume of trade,| plies of money and credit and the 
and with rising prices more people) rising prices which result from 
were wanting to borrow for the! them? 
porpese of buying something that} [t is argued that rising prices 
ey thought would go higher. The) stimulate production, and enter- 
prosperity illusion was complete. rise, increase the demand for la- 
The average rise of commodity) hor, lighten the burden of debt and 
prices from 1899 to 1918 was ap-| create general prosperity. There is 


| 


less than reported for the correspond- 
ing period last year. Operating 
expenses were reduced from $2,710,- 
893 to $2,617,773. This left net earn- 
ings for the current period at $1,103,- 
$06, as against $1,138,941 for the first 
eight months in 1931. 


Delegations Leave Coast 


for British and Orient 
From Our Own Correspondent 
VANCOUVER. — British Columbia 
laid the groundwork this Week for two 
far-reaching campaigns designed to 
build up export trade. 
Arrangements have been completed 
for sending a delegation to Great 
Britain to hold a watching brief dur- 


ey 83 per cent. If human} truth in these elaims, but there isping the consideration of the Empire 
abor 


be accepted as the ultimate! more to the account. The record 
standard of value, and if prices! of the period 1900-1913 shows that 
were adjusted to correspond to the| the rising prices of that time were 
amount of labor embodied in prod-| accompanied by great irregularity 
“om the natural trend of prices|in business conditions, also that 
would be downward, because im-|Jabor experienced constant diffi- 
provements in industry are con-| cyjty in getting wages increased 
stantly reducing the labor content! fast enough to cover the rising 
of production. When this natural} costs of living, and that because 
trend is reversed, and the average! jt seemed to be easy to pay debts 
price level rises, it is clear proof|in a depreciating currency, few 
that the standard of value is de-| people cared to pay or reduce 
Pp ing. A person who loaned a debts, and the aggregate amount| 
sum of money in 1899, which was! of indebtedness increased rapidly. 
repaid in 1913, received back the) The logical conclusion seems to be 
same sum, but its purchasing power | that an artificial stimulus persist- 
was 25 per cent less than when he| ently continued does not produce 
loaned it. This was the reverse of/ beneficial effects. Industry and 
the recent trend. trade do not need an artificial stim- 
No Increment of Real Wealth j|ulus. The ever-growing wants. of 
Rising prices are always wel-| the people afford all of the stimu-. 
comed as signifying good times,| lus they require, and they are best 
and this view is justified when | served by stable conditions. Price 
they represent a recovery from a} changes, up or down, are a dis- 
tate of abnormal depression, but} turbing influence. 


} 
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trade agreements in London, with a 
view to seging that coast industries 
are not neglected. From this move, 
it is expected, a permanent organiza- 
tion for the promotion of trade with 
the Motherland will be developed. 

Steps are also baing taken, at the 
suggestion of Hon. H. M. Marler, Can- 
ada’s minister to Japan, for the organ- 
ization of a trans-Pacific trade service 
to work in co-operation with Canada’s 
trade commissioners in the develop- 
ment of Oriental markets. 


Clover and Alfalfa Yield 
Expected to Drop in 1932 
Returns indicate that clovers and 
alfalfa in 1932 promise a much 
smaller total yield of seed in Canada 
than last year, while more timoth 
and blue grass is in prospect. Alfalfa 
prospects are poor, as the first cut 
failed to set seed in Ontario. and a 
short crop‘is expected in southern 
Alberta. Alsike is much reduced in 
acreage in Ontario and may yield 
under average, 
A considerably reduced acreage of 
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Canadian Stock Market 
Leaders of To-morrow 


‘Without prejudice and without any claiin 


to prophetic vision, The cial Post a 
few months ago published a series of 
articles on good Canadian stocks that 


seemed to meet the most obvious tests that. 


needed to be applied to good securities. 


These articles were reprinted in booklet 


form. A few copies of. booklet 
(48.pages and cover) are availa?’ BSc 
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Business Index Moves Upward 


‘A weighted index of Canadian business con- 
ditions records an increase in activities for 
_ last month. Electric energy production was 


amet” important factor in this upturn. 


Believing that power will be one of the first in- 
dustries to benefit from improvement in basic 
_ industrial, activity, we recommend for in- 
yestment the following Public Utility Bonds: 


British Columbia PowerCorporation 5%. . .1960 
~ Canada Northern PowerCorporation 5%... 


From Our Own Correspondent 

MONTREAL.—New England Power 
| Association, a division of Inter- 
jnational Hydro Electric System 
reports that the upward trend of 
electric power production in its area, 
first noted several weeks ago, is 
continuing in early Octéber. In the 
ee ended October 1, the Associa- 
ion’s total primary power produc- 
| tion, which includes only electric 
j}energy produced for sale under 


| industrial conswmers, was 33,972,000 
| kw.h., an increase of 1.9 per cent over 
| the corresponding week of 1931. 
Primary prose production of New 
England ower Association for 
September was 146,627,000 kw. or 
99.6 per cent of the figure for 
September last year. This is the most 
satisfactory showing since February, 
when production was 1038.7 per cent 
of that of February, 1931. 


| Apples Ripen in Northern Area 
Standard apples have been ripened 
this year at the Domimion Experi- 
mental Farm at Beaverlodge, Alberta, 
which is 428 miles north of the 


|international boundary. In the past | Values based upon utility, and these, brium between offerings and de- 
crab apples and small seedlings| are not increasing to correspond| mand is restored. 


have been grown stil] further north. 


Public Utility Earnings 


movement; moreover, the longer 
the rise continues, the more con- 
fidence is displayed and the nar- 
rower the margins become. Also, 
the buyer reckons his wealth as 
steadily increasing, thinks he is 


too large to be readily absorbed, | 
hence the disastrous loss of values. 

The decline of values has been 
unprecedented because the inflation | 
had been unprecedented, the body} 
of indebtedness was unprecedented | 


, and loosens up in his expendi-| and the market, previously over: | 


tures accordingly. This for a time| 


seems to be good for business, but 
when the whole community is in- 


oa y | selling, side. 
volved it is living on unrealized ex- | : 
jcontract or to commertial and/| pectations. The luxury industries | 


weighted on the buying side be-| 
came heavily overweighted on the 


No Reappraisal 
The disastrous shrinkage in nom- 


and services expand, the body of| inal values of all kinds of prop- 


unproductive investments grows, | 
fixed chafges of every kind, public! 
and private, increase, and the situ- | 


ation becomes inherently weaker. 
Binder Insupportable 


Always, after such a situation) 


erty does not signify a deliberate 
reappraisal of values. It is due to} 
the conditions which have forced | 
an extraordinary volume of offer- | 
ings upon.the markets and at the 
same time frightened away pur- 


has collapsed, there. are people who! chasers. In other words, it is only 
contend thatthe “prosperity” might! an unusual demonstration of the 


have continuéd without end if only 
more money and credit had, been 
provided, but the whole situation 


is based upon the illusion of inflat- | 


workings of the law of supply and 


demand. frequently. seen in the| 


commodity markets, but in this in- | 


stance seen in the real estate and| 


ed prices. The real wealth of the! security markets. The low prices) 
world grows only by the increase of| will pass when the normal equili-| 


with the increase of debt and ex- 
penditures, Indebtedness becomes 


Cause of Depression 
The situation is not due to any| 


the senior partner in business, tak-| change in the monetary system. 


ing an increasing share of the earn-| Nor is there reason to believe that | 


R. Adam Shortt in 1906 

wrote in his “History of 
Canadian Currency, Banking and 
Exchange”: 
“Since its origin in 1855, The 
Bank of Toronto has maintained 
a remarkably strong position. 
Both in practice and principles, 
it has stood for stability, an 
safety.” * 
Throughout its history, The 
Bank of Toronto has safeguarded 


the intetests of its customers. In 


and mining, it has consistently 
followed the principle of sound, 
conservative banking laid down by 
its founders. Today the strength 
and management of The Bank of 
Toronto are such as to inspire 
confidence in every client. Its 
range of banking facilities, its 
long familiarity with commercial 
and other activities, make its 
services of real Value to every 


tions over which the has 
trol. It is definitely stated that if the|} 
bondholdets do n the compo- 
sition the city will default and 


Placed under a boast, i Tip 

and for the next yest or 

holders would hare ‘he would —— 
principal and. im ent ES 

ave to tobe a coltieete is Villas 


necessary to include the bt, 
of the city to the adian, = 
merce which amounts to 
000 since this debt is 
assignment of arrears and taxes of 
approximately $2,600,000. The city 
& principal payment of some $800,~ | ver 
coming due in Deftember and the 
budget for 1983 is to be ready b 
November 20, Both of these items cail 


®r early consideration of the pro- $2; 


Dosed adjustment by the bondholders. 
Is High 


5 he Debt 
Jent® municipal debt of Windsor at 
*uvety 1, 1933, will be $12,476,514 in 
Tect liabilities while indirect liabili- 
wi include $2,895,722 on the Sand- 
— Windsor & Amherstburg Rail- 
Wi, account and $854,488 on the 
ndsor, Essex and Lake Shore Rail- 
a Recount, ‘Total debt of the city 
ma we above date will be $13,326,- 
aa Which ineludes seals debt owed 
¢ the Canadian Bank Commerce 
of $2,600,000. 
“ © joint and several obligations ta 
mizge=*** Board of Utilities Com- 
Ssion ate not included in the above 


rigors | 


 “ Maclaren-Quebec Power Company. .514% 1961 ; ; : 
a Ottawa Valley Power Company 5140 1970 Sures since this debt is self sustain- 


Average yield at current prices over 6.05% 


Full particulars or request 


| ings, and interest charges, waste) the supply of go]d is inadequate to| ; 
and extravagance eventually be-| support a general revival of busi-' ‘ fen and it is stated that ghere is no | the 
c Ausust 1932 i93f | come insupnortable. | ness over the world. | for = the city will become liable | ot debts. 
Gross brosasrereeeses $ 401.968 $ 438,066 War Inflation | There are two primary causes of| ‘ mnnich gations of the defaulting i — 
; 080 _826,859, Upon the pre-war situation as | the disordered state of industry and | WHoetate ‘) Se the u**, in this connection nee ae oF eas 
Net earnings $ 91,888 $ 112,107 | deve by the 1900-1913 infla-| business depression (1) the great government of Ontario by me 
8 mos, end. Aug. 31— tion, Was imposed the war and post-| increase of gold production since 


! q Pee Soveced $3,721,079 $3,849,884 : $ thi 

Oper. 7 "pee war structure of inflation. Bank/ 1900, which has been largely re- 
NESBITT, THOMSON | ot ener “thot deposits increased. This inflation! sponsible for the growth of indebt- 
; a y eS a Net earnings $1,103,306 $1,138,941 | of purchasin te Pb ge we a ee and (2) the’war, with He 
and Co pan Limited. Manit check affected not only property | disturbance of normal industry an ie ; 5 
August ene — 1931 | valuations, but the entire structure | trade, including the violent disrup- | : Munici SALES BY ICEPALSTIES | PE 
GrOs. oon ans. seys $ 122,193 $ )95,165| of prices, including the rates of |‘tion of wage and price relations. gon Date Sold wold Fo 
| Uper. expenses 24,169 personal compensation. of course, , 4 TO eee eeeereneee eee cme oe» 3 FF Bain ec 
Net earnings ..... 100,081 § 71,006 | Wages and salaries had to rise to) (U.S; Depends on Canada | 12) Harris, MeKeen 

Grn Ans & 80 ena le the recipients to even eo | supply of newsprint for United States . 
g $ 806,415 | tain the former standard of living. | publishers, imports from that country : “at = Ane = 


| Oper. ex 
Nie oon nes 197,126 | The costs of government rose, not| being greater than the domestic of Commerce, Fé 
Net earnings $ 795,090 $ 609,289! only because wages and salaries production. ny @ 


Winnipeg Electric 


Weekly Record © 
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| News of Investment Markets 
, feavier Wheat  |LAWRENCEFLOUR | 2/2 CENT DIVIDEND 


} 


‘TO ADJUST DEBT|  C. S. L. Revenue 
4 poses Five ¥ Mora- MONTREAL. ~~ Canada Steam- 
P P ay Lines has rienced a better 
= ayments, . ne months, than was oe ag 
x . corres po Ti In ’ 
iV AVOID DEFAULT Judging by the Federal report on 
During the first ¢ ths of 
1 . ng the first two’ m 0 
ove oe 10 to Consider the current crop yest ended Septeni- 
e of totalled 45,164,069 bushels. ‘This 
“ , compares with 26,244,745 bushels 
lading thatthe burden of Export 
. , s during the past month, 
debt duting the next. i to 26,874,237 bushels, 
efor a rapid and complete| c. 
2 : ptember, 1931. 
of business activity is not More Ships—Higher Rates 
adjustment of ht into use 
a larger percent- 
e rovides for con- age of Canada § ipl upper 
w tax rate for citizens of the poe : 
. y about two thirds of the com- 
f. proposal pany’s tonnage of lake freighters 
centage is appreciably greater. 
ae ad ee Com 
ly over the fo 


PLAN | Movement Helps 
, From Our Own Correspondent 
rium on Principal 
lume of grain fic in the last 
mdholders Asked to Meet| "> 
rts of Canadian wheat 
'. Maturities 
for the same two months last. year. 
Bis too heavy and that pros-| were nearly twice as great as for 
Mayor Croll, of wee The increase in grain traffic has 
iders ‘and & ighters. Until recent weeks 
as a og ‘were in service. At present the per- 
paym 
0 35 years, 
the plan already’ ha 


bined with the increased ton- 

nage, Canada Steamship Lihes 
stand to benefit to a greater degree 
the increase in carrying charges. 
ugh the operation of the Lake 

ters’ . iation, rates for 

g grain have been materially 
ed this year, so that with the 
tonnage, revenue accruing 
Steamships from this 


ear! “of absolute freedom from 


ee tae New Toronto Bonds 


Are Offered at Par 


Offering an issue of New Toronto 

be | 6 per cent bonds at par which mature 
from 1983 to 1947 Harris MacKeen & 
ompany have issued a folder on the 
town. Featured as a recent centre of 
ustry close to the city of Toronto, 
ulation has grown from 5,023 in 

to 7,280 in 1981, and during the 

total assessment has in- 

from $7,102,778 to $8,219,581. 

The total taxable assessment for 
1982 is $e.cop eee and total debenture 
debt is $1,979,994. After deduction of 


aturities 
t schedule of matur-/| self sustaining public utility debts 
to net de- 


five together | am 
the ee sen on 1932 | benture debt of the town is shown at 


to off | $581,514. Of the net debenture debt, 
maturing is aie $230,566 is for schools, $173,131 for 
Seb e be teeeeeeeeee $1,120,199 


ills | municipality’s share of local improve- 

2.8 | ments and $177,817 is for general pur- 

dd capdoriedocess 1.8}6.601 18.5 | poses. Total accumulatéd tax arrears 

sneseeeeserecsecs 19.0 | amount to $80,472 and approximately 

seteeeseneeerecee Sinise es 70 per cent of the 1932 tax roll of 
220 has been collected. 


Cut Expenses $2,000,000 
' Aim of B, C. Cabinet 


Pte eeeeee Seeeeeee 


Tote] 83,907,481 
- If the above maturities are deferred 
payers will be relieved of one third 


he 1982 mill rate in 1983 and 1934. 
result in a mill rate of From Our Own Correspondent 


in b VANCOUVER. — The provincial 
posed to secure a/| government is now working on a 
rest rates on any | programme of retrenchment aiming 
trate is considered | at the reduction of estimates by at 

g fund is to be} least $2,000,000. This is a direct re- 

and held as 3/ sult of the recommendations of the 

Kidd committee which, however, urged 

that economies totalling $6,000,000 

fund would be decided | should be attempted. 
cil each The eee not believe 

s larger Te can possibly 

ieved because of the heavy fixed 
indebtednéss of the province. The 
tion is to. be| current estimates total nearly $25,- 
j and be paid off | 000,000, but the finance department, 
radu. through the same plan as | after overhauling its figures, believes 
direct debt. —_ Niet yprtoneen Spo be eeened from 
oi Propose Com this tota rough various plans to be 
It is proposed that Se. should | 2cted on at the January session of the | 


ter no further joint obligations | !¢sislature. 


th sister municipali opcenting 
es Commis- 
Bond Sales 


: bu 
and the Windsor, 


li: 
; iar wehe neki years; that 
D uri en ve $i 
capital’ enditure be made with 
out a vote the people during the 
© period and that the office of SARNIA, ONT. 
: al comptroller shall be imme-|. H- R. Bain & Co. has been awarded 
iy setup for period of atleast | flr‘0t it Ege shui Oat Sn 
e years and rulings of the comp- oat basis to vine city ‘a 5.39 per cent. 


ler on the financial matters of the | Bids for the issue are reported as follows: 


ity to be effective unless vetoed by |1 H. R. Bain & Co. . 100.98 
99.00 


- @omptroller would have full control | 3 


ft ee 


- ih 1933. The cost of preparing 


@ver all spending bodies elective or | 4 McLeod, Young, 
Bon-elective on any matters pertain- 
ing to finance. It is suggested that 
Thomas Bradshaw be asked to accept 
this situation tomegreey fora period 
of six months an assist in work- 
Be ——— with the credi- 
city. , 5 r cent deben- 
bs r Croll states that the pro- on of the City of Welland Ont. at 101.07, 
composition does not constitute | a cost basis of 5.84 per cent. Of the total 
default and does provide for citi- | issue $28,721 matures in 10 installments 
zens of Windsor continuing to run and $107,865 matures in 20 installments. 
own affairs. The acceptance of In addition to sy ber for the eae 
programme would relieve the tax- | Bide are reported as follows: 
er of a levy of approximately 10/1 Griffis, Fairclough & Norsworthy 101.07 | 
wart ‘and will give fnmadiate | Mites Bae ort ors'2) 1a | 
ears an ive imm > ur! orp. «+ 1 
4 Harrison. & Co. ......---csennes 100.18 | 
in 1933 and 1934 to the extent 5 Deni ‘A Corp. 327 \ 90.079 | 
at least a reduction of one-third The owi pn i 
taxes based on the 1932 mill rate |, 0." ng a 


ch would result in a 25 mill rate | Geirdner & Co. 
Cc. B.B 


‘ = _WELLAND, ONT. 
Griffis, Fairclough & Norsworthy have 


and 
ing new debentures would be met 
” the, City of Windsor, 
: Mast Otherwise Default ' 
S Mayor Crall states thet aefenit is | Ames 
ayor Cro # a ault is . 0 . 
table. Refunding through issu- | Wo. + gD . rete tis. 
and sale of securities to teke 000.5 fer cent non-callable gold debentures | 
place of those now outstanding is | of British Columbia in New York on Octo- | 
ssible because. of market condi- | ber 10 et 96% to yield 6.3 per cent to ma- 
ms over which the city has no con- | turity ber 1, 1935. Principal and 
l. It is definitely stated that if the | interest is payable in New York or Cana- 
dholdets do not accept the compo- | 4i#n gold coin. 
n the on wee — one kn be 
under a board of s sors 
for the next year or so bond- Bond Tenders 
ers would have neither interest 
principal and im the end would 
to take a settlement. It is not 


99.18 | 
98.00 4 


BRITISH COLUMBIA 
i yndicate composed of A. E. 
Dominion Secnrities Corp., 


Village of age por cent in- 
stallment tures, maturing c. 16, 
th ay Se inetots i210 Sootias Soh 1982 to 1988. Price par and accrued in- 
© city to the Canadian Bank o 
erce which amounts to $2,600,- | ‘Test. E. F. Martyn, clerk, or DU. Munn, 
si this debt i ed + reeve. (See announcement on page 10). 
nce this debt is secur ¥ | Oct. 17, St. Catharines—$69,500, 5 per cent 
ignment of arrears and taxes of unemployment relief works debentures ma- 
proximately $2,600,000. The city | turing serially 1 to 10 years; $26,326, 6 
& principal payment of some $800,- | ver cent 1 to 10 years installment local | 


| 1,196. in 1930. 


| Machinery .... 
| Automobile ... 
| Auto parts ... 
| Bicycles 

| Rly. rolling 


COVERS DIVIDEND 
ON SENIOR STOCK 


Forthcoming Report Re- 
garded as.Good in View 
of Conditions 


From Our Own Correspondent 

MONTREAL. — St. Lawrence 
Flour Mills Co. annual report for 
the 12 months ended August 31, 
1932, being forwarded to sharehold- 
ers toward the end of this week, 
will show earnings as having been 
well maintained. 

In the 1981 fiscal year St. Law- 
rence reported net earnings at $90,- 
266 and after the-payment of senior 
charges $65,787 was left to take 
care of preferred dividends totalling 
$40,250. 

Though details of the 1932 state- 
ment are not available, it is under- 
stood that the balance available 
after senior charges will be suffi- 
cient to cover preferred dividends, 
though the margin may not be as 
great as in 1931, when the surplus 
totalled $25,537. 

Shipments Were Larger 

Operations of St. Lawrence Flour 
during the past year have bee 
relatively satisfactory. It was) 
not a-particularly good year for) 
any of the milling companies, but} 
despite the general unsettlement 
in h domestic and export mar- 
kets, St. Lawrence mayaged to 
show larger shipments than was 
the case in the poorioes year. The 
selling value of the company’s prod- 
ucts in the past ve months, 
however, was on a lower scale, so 
that sales values did not aggregate 
so highly. 

The balance sheet also is expected 
to make satisfactory pearing or the 
shareholders. On August 31, 1931, 
the company repo a net work- 


ing capital position of $485,913, a} had 


gain of about $60,000 over the pre- 
vious year. Included among current 
liabilities was a bank loan of $232,- 
211. This was below the average 
prevailing in the past seven years. 

The funded debt had been lowered 
slightly, while the suspense account 
had been increased during the year 
from $5,510 to $32,658. There was 
no change in outstanding capital 
stock. while surplus increased from 
$844,309 to $369,846. 


IRON MANUFACTURES | 
ALL DOWN IN 1931 


Automobile Industry Shows 
Largest Decrease of 
$42,000,000 


Every individual group in the iron 
and steel industries of Canada 
recorded decreased production in 1931 
compared with the previous year, the 
decreases ranging all the way from 
$42 millions in the case of the auto- 
mobile industry to $1,000,000 in the 
bicycle industry. The decrease in the 
latter industry, however, was more 
than 50 per cent of 1930. production. 

Preliminary figures compiled by the 
Dominion Bureau of Statistics indi- 
cate that the total value of produc- 
tion of iron and steel and their manu- 
factures amounted to $385,189,061 in 
1981, This total was $184 millions or 
32 per cent below the eorresponding 
value for 1930. 

Reports were received from 1,248 
establishments in 1931 compared with 
These concerns gave 
employment to an’ average of 99,150 


| persons and paid in salaries and wages 


the sum of $122,577,587. These figures 
compare with 119,987 persons and 
$165,429,608 in 1980.» 

Imports into Canada of iron and 
steel and their products were almost 
60 per cent less than in the previous 

ear, the respective figures. being 

116,209,868 and $2238,691,816. About 
83.6 per cent, or nearly $100 millions 
of the imports of this class came from 
the United States and 12.2 per cent, 
or $14 millions from the United King- 
dom. .In 1930, the percentages were 
87.6 and 8.4 respectively. 

Exports totalled $19 millions com- 
pared with $47,565,000 in 1930. Re- 
exports were less than $4 millions in 
both years. 

Production of Iron and Steel and 
Manufactures 
1931 


52,588,985 
74,238,671 


9,597,289 


3 
36,911,245 
Castings 52,426,377 
Boilers & 
engines 7,586,798 
Agr. implemts. 11,734,256 26,902,139 
88,983,748 53,749,482 
59,674,846 101,677,487 
12,669,527 18,401,587 31.2 
920,694 1,962,947 63:1 
67,865,070 104,922,701 35.3 
14,191,850 18,200,058 22.0 
42,818,261 47,067,479 10.1 
18,348,890 21,474,155 37.8 


- 22,096,933 26,055,783 15.4 
4,466,067 12,912,310 65.4 


885,189,061 569,745,078 82.4 


21.0 
56.4 | 


Sheet metal 


prod. 
Hardware & 

tools 
Bridges & 

constr. .... 
Miscellaneous . 


82.4 


Dominion Steel Opens 


Miners’ Wage Question 

From Our Own Correspondent 
MONTREAL.—Dominion Steel and 
Coal Corp, will initiate wage contract 
negotiations this month, with the 
United Mine Workers. At present men 
are receiving 10 per cent and 12% 
per cent less than amount called for 
in contract which expired last Janu- 
ary, present scale being based on 
recommendations of the Duncan Com- 
mission. Newly 


} 


27.5| other financial 
41:3 | while on a hunting trip in New Bruns- 


THE FINANCIAL 


DECLARES INITIAL 


Criticism Follows An- 
nouncement at Annual 
Meeting 
At the annual meeting of share- 
holders of Merland Oil Co,, held in 
Toronto on October 11, Hon. Man- 
ning W. Doherty, president of the 
company announced that an initial 
dividend of 2% cents per share| 
would be paid on November 15 to} 
shareholders of record on October 

31, 1932 

A heated discussion was staged 
when an ers group from the 
West. represented by T, J. Agar, 
K.C., sought control of the company. 
This resulted in an adjournment 
until October 15 to permit of secur- 
ing a complete record of stock 
transfers. 

Mr. Doherty announced that the 
revenue from the company’s one 

roducing well in the Turner Valle 
jeld had during the past severa 
months been sufficient to permit a 
regular dividend of 2% cents quar- 
terly being paid but would not 
necessarily give the company a 
chance to accumulate a surplus 
large enough to finance the drilling 
of another well. 

Since April 30, 1932, the date of 
the annual report, the company has 
accumulated. about $30,000 in the 
bank and had about $9,000 coming 
from the September production. 

Administration Defended 


In replying to criticisms of the) 
company’s administration by Alfred | 
Hinds of Calgary, formerly manag: | 
me. Giveghor of the company, Mr. |! 
Doherty related how he had been) 
instrumental {n procuring a loan| 
of $50;000, which had permitted the 
completion of the well, the produc- 
tion from which now made dividends 
at Up until a short time ago 

e said he had received no remuner- 
ation from the company but by a 
resolution of the directors $5,000) 
been voted to him and $4,000) 
for distribution among the other 
directors. : 


Memberships 
Two Exchanges | 


Cannot be Held 


‘ 

Standard Stock & Mining Ex- 
change members decided at a meet-| 
ing on October 5 not to give per-| 
mission to members to buy seats on| 
the Toronto Stock Exchange. Auto-)| 
matically therefore this cancels the | 
tentative resolution ‘passed ee 
ly by Toronto Stock Exchange mem- 
bers to permit member firms buying | 
a seat on the Standard Stock & Min- | 
ing Exchange. A clause in the origi- 
nal resolution provided for with-| 
drawal of permission in case Stand- 
ard took the action which it has 
taken. 

Members of Standard Stock &| 
Mining Exchante were unaniinous 
in stating that their action was not 
to be taken as an unfriendly act| 
toward the Toronto Stock Ex-| 
change. They appreciate the ad- 
vances which have been made in the 
last year or two toward a better 
understanding and the real progress | 
made in delimiting the scope and 
functions of each exchange where! 
there was most chance for conflict} 
of interests. The proposal was) 
voted against, it was stated, because | 
most of the members felt that fur-| 
ther development of amicable rela-| 
tions could occur better without! 
interchange of members in this way. | 

Prominent in the apposition were | 
some members who believe that 
eventually even thouch a long way 
off it may turn out that best inter- | 
ests of the securities market in 
Toronto may be served by merger of | 
two exchanges. In such a case 
double memberships. would com- 
plicate matters. It was stated that 
no early move toward merger is ex- 
pected. There is lots of opposition 
on both exchanges toward such ac- 


- 
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Unwise to Tie Up Estates 
Too Tightly, Says Callaway 
Trust Companies Not Anxious for Unneeded 


Trusts, Says American Trust Company 
Official sae 


Many men, after stguggling to 
amass a fortune, and knowing how 
hard it is to make and save and 
keep money; are bent upon tying 
up what they leave for just as long, 
and as tight, as the law will permit 
and human a devise, de- 
clared Merrel P. Callaway, vice- 
president of the Guaranty Trust 
Company of New York, in a retent 
address at the trust conference of 
the Pacific Coast and Rocky Moun- 
tain States in Los Angeles. 

“Now, all of us know from experi- 
ence with many estates that some- 
times this is unwise,” continued Mr. 
Callaway. “The wife should be 
protected against loss of principal, 
the daughters also, though to a less 
extent, and in some cases the sons, 
when habits or disposition or tastes 
make it wise to have their estates 
administered for them. But even M 
the case of daughters, should not 
some part go outright where possible, 
and in the case of most sons, should 
not all or the greater part go out- 
right, limited perhaps to some age of 
greater discretion than twenty-one 
years? Is it not better to give these 
young men, when they show any dis- 
position for business or for affairs, 
the opportunity of using this capital 
for the advancement and development 
of themselves? It seems to me that 
it is. The public should understand 
that we are not seeking unnecessary 
or unneeded trusts, and that we 
advise trusts only when some 
particular protection is needed, or 
some particular purpose, meritorious 
in character, is to be carried out— 
trusts that would be proper regard- 
less of whom the trustee might be. 


Trust Figures Often Confuse 

“We could, I think then overcome 
whatever remains of any misappre- 
hension in the public mind about 
trusts and trust funds by showing the 
real situation as to the funds held in 
trust. There is much confusion in the 
figures, or in the* understanding of 
the figures, given out as to the 
amount of funds held in trust by the 
trust institutiins. Everything’ that 
comes into trust departments of trust 
institutions is lumped as one big sum, 
and treated as if it were all held in 
trust, tied up indefinitely, and with- 
held from the uses of commerce and 
trade. 

“The fact that vastly the greater 
part of this whole comes to thé trust 
institutions as executor or adminis- 
trator, and is paid out and distributed 
as rapidly as the estate can be 
settied, and that only a small propor- 
tion of such estates goes into trusts, 


tion butrit is nevertheless felt that 
neither exchange should take any 


‘action which would close that door 


because at some time in the future} 
amalgamation might conceivably 
turn out to be to the best interests 


| of both. 


Ontario Gas Tax 
Cut by Failure 
Of Beaver Pete 


Bankruptcy of Beaver Petroleum, 
owing the Government $2,400 for 
gas taxes on petroleum sold dem- 
onstrates the possibility of owners 
of service stations retaining Gov- 
ernment money as working capital 
for a considerable period. Through 
about 60 service stations, including 
pumps outside various dealers’ 
places of business, the company 
sold: 40,000 gallons of gasoline or 
thereabouts on which bankruptcy 
cancelled taxes due so far as im- 
mediate situation is concerned. 
That is, it sold on an average of 
666 gallons per service station, or 
filled tanks of about 66 cars, on 
which no t1.™ was j4i¢ to the w»-- 
ernment even though collected 
from the general public. 

It is understood that the Gov- | 


| ernment is commencing to bond 


proprietors of stations to prevent | 
the heavy losses which are pos- | 


sible under the present method of | 


| tax collection. It is a great tempta- | 


Archibald Fraser, president of 
Fraser Companies Ltd., and director 
of the Royal Bank of Canada and 
organizations, died 
wick. Mr. Fraser was born in Aber-! 
deen, Scotland, on April 22, 1869. His | 
family came to Canada shortly there- | 
after, settling in Carleton Co., where 
his father established a lumber busi- 
ness. From this beginning, Archibald 
Fraser organized the present Fraser 
Companies Ltd. 


SYDNEY, N.S., REDEEMS BONDS 
Redemption by the City of Sydney 
N.S., of $275,000 of bonds on Oct. 1,; 
retires a long outstanding debt. Of| 
the amount redeemed on Oct. 1, $257,- | 
000 were issued in 1902 and $16,000) 
were issued in‘1912. Bonds were sold | 
at that time to provide money for 
serviges including waterworks, town 
hall, sewers, schools, court house and | 
fire and police departments. Thel 
bonds were not entirely covered by 
sinking fund, and it is believed that} 


some $70,000 was secured by the city | 939 


in order to redeem the bonds at 
maturity. 


tion to weakly financed owners of 
service stations to use the Gov- 
ernment ¢ax money collected for 


Foreign Exchange 


New York Funds 


High Low 
(Premium) 
a 


° © 
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Close Demand in Toronto 
Sept. 26 Oct. 3 

6 Italian .... 5.66} 5.63} 
German ,.. 26.31 26.17 
13.99 Belgian .,. 15.88 15.24 
) Japanese .. 26.66 26.26 


Par 


is completely overlooked, or ignored. 
That these testamentary trusts, 
passing.over from the estate, as a rule 
come to an end and are divided out 
within a few years, depending 
usually upon the latter years of some 
beneficiary, or awaiting the majority 
of infants, ten years being a fair 
average, we know to be true. , 
Trust Funds Valuable 

“Eliminating from trust figures all 
of these improperly included factors, 
the remainder, constituting the pure 
trusts of which the trustee is in 
control, is in reality a small part of 
the whole. 

“In the aggregate of the whole 
country, however, these actual trust 
funds amount to a very considerable 
sum, although compared to the whole 
wealth of the country, an almost 
negligible part. In its use it is one 
of the most desirable and public 
serving funds of the entire country. 
For the funds of this class, held b 
trustees, form a reservoir from whic 
money flows into the development 
of railroads, paste utilities, public 
works, the building of homes, and the 
needs of the country for long term 
capital. 

Trustees Do Not Control 

“Trustees do not hold trust funds 
in cash or oo age in bank, but, con- 
trolled as they largely are by the 
trust investment laws of the states, 
invest these trust funds in securities 
of railroad companies, public utility 
companies, mortgages on real estate, 
and bonds of the United States Gov- 
ernment, the states, the counties, the 
towns and cities, and thelr bond 
issuing sub-divisions. Where not 
restri by law to investments of 
the character just stated, trustees for 
the most part follow the so-called 
legal lists of approved investments, 
adding securities of industrials and 
others they consider safe. As all of 
us know, very few stocks are pur- 
chased—some preferred stocks but 
very few common stocks—in these 
trustee controlled trusts, and but 
very little voting power rests in these 


‘trustees. 


“Therefore, it should be evident to 
any thinking man, that these trustees, 
and these trust institutions, do not 
have or exercise any control over 
those_corporations whose bonds they 
buy, or over any state or city in 
whose securities they invest. And 
that these trust funds in the hands 
of trust institutions, invested as they 
are, and — constantly and con- 
tinuously divided among and turned 
over to beneficiaries and remainder- 
men as the trusts terminate, consti- 
tute no threat or possibility of harm 
to the people of this country.” 


a period for capital until remit- 
tance has to be made. The jobber 
is supposed to make tax returns ‘to 
the Ontario Government money. 
On the 20th of each month he is 
supposed to. hand in returns on 
business of the previous month, 
That gives leeway of about 
weeks to companies after they 
are in difficulties. The Government 
in some cases has proved a lenient 
creditor but it is beginning to 
tighten up and in some cases it 
puts —— man in at the pumps 
to collect the money owing as gaso- 
line is sold. Much of the gasoline 
sold to yn eg yy from 
Canadian re 
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considerable credit has been given. 
With the Government as a 
‘ferred creditor refiners are o 
to curtail credit more than form- 


erly. 


Help Trade Balance 
p and pa rts are one 
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: pre — eee reer ry 
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CHANGE OF NAME 


BonpED RoyAttiEs, LIMITED 


has been changed to 


BONDED CoRPORATION, LIMITED 


(under Supplementary Letters Patpnt) 
Since the incorporation of the Company, Bonded Royalties Limited 


paid to the Certificate Holders through THE IMPERIAL TRUSTS 
COMPANY OF CANADA the following returns :— 


Participation Trust 
Certificates 
have paid $39.06 durin 


twenty months on every 
ed. (No Reserve created for this 


issue.) 


have paid 1% re 
day of every mon 
ings 


a Trust ‘ 
tes 

ly on the first - 

; balance of earn- 

being transferred to the Reserve 


Account for this issue. 


Shares , 
have 1% 2 ly on the first 
day of every m ; 
ings being transferred to the 
Account for this issue. 


the past 
100 invest- 


Certificates 


have paid 1% regularly’on the first 
day of every month;, ce of earn- 
ings being transferred ta the Reserve 


Account for this issue. 


In addition to earning and paying these attractive 
CASH RESER 


returns LARGE 


VES have been built 


up on the Jast thred issues and are now held by THE 
IMPERIAL TRUSTS COMPANY OF CANADA in 
TRUST for the Certificate Holders. 


ENVIABLE RECORD 


organized Amalga- 


This enviable record made during the past two years 
«—(when values were dropping and dividends were 
being passed)—has brought about an increasing de- 
mand upon the services and facilities of this organi- 
zation to select and arrange investments for both In- 
dividuals and Estates. In view of this new phase of 
the company’s business and in bringing out the last 
issue— : 


BONDED TRUST CERTIFICATES 
100,000 UNITS 


it was deemed advisable to adopt a name that would 
be more,descriptive of the company’s operations. In 
future monthly dividend announcements will be made 


under the name BONDED CORPORATION LIMITED 
Complete information upon request. 


BONDED CORPORATION, LIMITED | 


261 ST. JAMES STREET | FEDERAL BUILDING 
MONTREAL 


100 improvement debentures dated Oct. 15, 1982. | oy" 4 ag: a : 
ening co Tae ogy glee = —— K. Watt, treas, (See announce- | mated Mine Ww 7 kers has notified com- | 
mber 20, Both of these items cail | ™&™* Fee es Village of S pemaiiasions, bat caer passant 
5 v 4 e of Swansea— ’ y 
early consideration of the pro- ane ‘ only United Mine Workers. 


$248,957, 5 per cent 10, 15 and 30 year | 
id adjustment by the bondholders. | loeal improvement debentures; $82,376 6 
Debt Is High 


per cent 30-year storm sewer debentures ; 
® municipal debt of Windsor at | $15,000, 6 per cent 30-year school deben- 
: 1, 1938, will be $12,476,514 in | tures: $1,650, 6 per cent 5-year fire truck | 
; ilities while indirect liabili- debentures. N. L. Ivey, clerk, 83 DeForest | 
nde $2,895,722 on the Sand- on, Oct. 13, Twp. of Ancaster—$47,843 | } “2 
sor & Amherstburg Rail- | ¢ 2 So-year waterworks debentures, | Mon: elected te seomseeteane st ne 
mt and $354,488 on the} W.R. English, reeve, Ancaster. ron . me 1 
d Lake Sh Rail 6 m., Oct. 19, Bathurst, N.B.—$200,-| TePTesented by Mr. Fields does a| 
e Dead ne oe ; isted May i,| Western business in many of the| 


rr i 00 54 t debentures dated May 1, or’ t 
t. Total debt of the city oe te ee May 1, 1952. J. G. {securities listed on the Curb Market. | 


Dove date will a eee Stout, treasurer. | 


New Curb Member 
From Our Own Correspondent 


MONTREAL.—C, C. Fields, of the| 
Norris Grain Co. of Winnipeg, has | 


NEW TORONTO 


6% Bonds 


Maturing September Ist, 1933/47 ° 
Interest Payable Semi-annually 
Denominations — $500. & $1,000 


Price 100 & Interest 


Descriptive cifcular containing an up-to-date 
analysis of this industrial centre will be sent 
on request, 


smcunt reece sal!  FLARRIS MACKEEN & CO. 


$133,474 “100.93 5.89% - 
Royal Bank Building 


186,585 101.07 * 5.847% 
TORONTO 


Te A Sp § 
adian Bank of Commerce 3 ° 
: jal legislation has fixed obliga- | Bond Redemptions 


0. 
Sy joint and several obligations to | tions for sewer, water, and public |; 
me Essex Board of Utilities Com-| health to be @ first charge on all} 

HOR ste not included in the above | taxes and must be paid by the munici- | Bond Issues— = Rat 
tince this debt is self sustain- | palities which are under control of ao mevtele 35% 
8nd it is stated that there is no|the Board of Control in priority to | O™pUT" gen. “B’ Gace ae 
© that the city will become liable | other debts. The Essex Board of | pacitie Burt 6l% 1937t 
i of the defaulting | Utilities Commission debentures can, 


| 
Rate Due Redeem. Price | 
1989 Dec. 1 

1933 Dec. 2 


g : | 
+Purchase of $15,900 for sinking fund up 


Npalities in this connection be- | therefore, he safely disregarded in any ' to Oct. 22, 1932. 
*Called in part. 


zg ; " ) ‘the government of Ontario by ‘scheme of composition. 
‘ ve a 
3 Weekly Record of Financing in Canada ~ 


SALES BY MUNICIPALITIES PROVINCIAL AND DOMINION GOVERNMENTS 
"~ Date Sold —Sold To— Rate Maturity 
H. R. Bain & Co. 20-ins. © 


+. Griffis, Fairclough & 1936-5 
+ Harris, McKeen & Co. 1988-4 


A. E. Ames & Co., Dominion Securities 
Corp., Wood, Gundy & Co., Can 
of Commerce, Royal Bank 


54% 
81% TORONTO 
6% 148,182 100 6% | 


$4,000,000 +964 


1925 6.30% | 
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called sharply 
" table reprinted this month for the 
Manager—D. first time in the monthly review of 
t ee business statistics published by the 

2 and national 


THE | chief sources of revenue and 
PAPER | expenditures of the dominion. For 
wejthe fiscal year ending March 31, 
1932, income is at the lowest point 
of any recent years while conversely 
expenditure is at the highest point 
for the same period. 


PAGE MICAWBER 


To famous words of Micawber 


about income and happiness are 
to mind by a 


Dominion Bureau of Statistics. 


The table shows year by year the 
total 


Comparing 1924 and 1932 we find 


income has dropped $70,000,000 or 
17% ‘per cent, while expenditure 
has risen $80,000,000 or nearly 22 
per cent. Thus a margin of revenue 
| over expenditure which in 1924 was 

$36,000,000 has disappeared and a 


deficit of over $115,000,000 has 
taken its-place. This deficit will be 


PR) Southam Building, M 


seston Balter Gr, BRITA 


AIN, 
Co. of Great Britain, 


tary Estee 
Business Year Boox. 


Sunvex op Corporate 


ae 


greatly increased in 1933. 


) Pabliahed by 
MACLEAN LEA PRR TSINS CO. LIMITED | ,,, 
18 Res Sane Micawber’s monetary philosophy 

finds misery; the business which 

fails to heed it finds bankruptey— 


'$ and 4 Cockspur St. London, §.W.| so do governments sooner or later. 


The private individual who fails 
learn the bitter truth of 


LIFE INSURANCE TAKES 
STOCK 


NE OF the most able addresses 
of the recent American Life 
Convention in Tofonto was an 
analysis by J..G. Parker, actuary 


Ssavice. | of the Imperial Life Assurance Co. 


ise wedges 
Lt bens 


of the part played by life insur- 
ance during the economic crisis of 
past three years. Mr. Parker 
one of the foremost actuarial 
on this continent and his 
and ability are recognized 
only in America but also in 

t Britain and Europe. 
. Parker observed that one of 
foremost indications of public 
in life insurance has 


fundamental 

business for it would force com- 
panies to maintain a more liquid 
cash position than in former years. 
It will also affect the training and 
personnel of the agency force, Mr. 
Parker thought, with the prob- 
ability of creating a difficulty in 
the reversion to the selling of life 


‘of | and protection policies as in former 
} eo ° 


years. 
Another change which Mr. 


onomic | Parker forecast as a result of the 


experience of the past three years, 
was a reduction in the present scale 
of surrender values, particularly in 
the early policy years. His com- 
ments were as follows: 


“T have made a good many calcula- 
os pm rates of Bs ome 
non-pa pating es and a 
various rates of premiums and divi- 
dends under participating policies and 
I feel that in a great majority of our 
companies the surrender values in the 
early gener years are decidedly too 
high It-.is unfortunately therefore 


| the case that in a time of heavy sur- 


and how it might ‘attempt to func- 
tion. But that such a board, if and 
when established, would be ex- 
pected to exercise an influence on 
~~ prices, is indicated by some remarks 
of the Minister of Agriculture with 
respect to the control of price 
spreads, The record of attempts, 
both in Canada and the United 
States, to exercise control over the 
' price of wheat does not encourage 
_ hopes in this direction. 
Other tentative suggestions by 
p the minister would suggest that 
the object in mind is rather to pro- 
‘mote the flow of export materia! of 
high quality, in which case its ef- 
_ forts would be mainly directed to- 
‘ward livestock and dairy products. 
It is quite possible that a gov- 
ernment agency which concerned 
itself with marketing could do a 
certain amount of good, provided 
its sphere of activity were severely 
_ limited. Troubles would be in sight 
as soon as it should itself under- 
take any commercial functions, en- 
gaging in buying and selling, and 
still worse troubles if such activi- 


oe: _ ties should be accompanied by an 


idea that price control is possible. 
But there are some Canadian prod- 
ucts which might possibly be adver- 
tised to advantage in other coun- 
_ tries, there are some problems con- 
-- nected with exporting goods which 
are not understood as well as they 
might be, and there is possibly some 
information about the-requirements 
of foreign markets which might be 
brought back to producers in 
Canada. Activities such as these 
= at least be harmlessly pur- 
- sued; although the work would have 
- to be well done to justify the ex- 
: — eats my be taken as more 
t a government 

which undertakes to sell 
or bacon or cheese or butter 
going to lessen the burdens 
Canadian farmer, but is 


renders, such as the last two years 
the com es must have experienc 

a very considerable loss on account of 
these surrenders. I would urge that 
the time is ripe for a careful review 
of our surrender values and for a 
decided change in the amount of the 
surrender charges, particularly in the 
early policy years. I cannot conceive 
that such a change will be a deterrent 
in the production of new business be- 
cause although there is a wide 
divergence between the surrender 
values granted by a few companies as 
compared with those in general use, 
yet the companies with the lower 
values have not noticeably suffered in 
the production of new business. 

“I am very glad to state that several 
of the prominent companies in the 
United States are at present consider- 
ing an increase in surrender charges, 
and if this is the case, then I am sure 
that their example will be one whic 
it would be well for us to follow and 
follow without delay. 

“We owe it to the life ‘assurance 
business to make sure that the lJes- 
sons of the last two years do not pass 
unheeded and that we create for our- 
selves in the future a sounder pasi- 
tion in regard to our surrender vies 
and our policy loans.” 


Another trend which came in for 
comment was the method being 
used by many companies to attack 
the major problem of reinstating 
policies against which heavy policy 
loans were made. Many companies 
have advised agents they are will- 
ing to cancel the loaned policy and 
issue new insurance on the life of 
the policyholder for the amount of 
the original contract, less the 
amount of the loan, without asking 
for evidence of insurability. “It 
seems to me,” Mr. Parker told the 
conference, “this particular method 
of dealing with the situation is 
fraught with the gravest danger. 
It would necessitate a stricter con- 
trol of our agency forces than 
many of us possess. It would 
necessitate a stricter self discipline 
on the part of every agent than 
we might have the right to expect 
in the ordinary man. It might 
readily prove to be the means of 
creating an era of switching the 
companies’ business within the 
companies’ own ranks which it 
might take years to eliminate.” 

On the all-important matter of 
investments, Mr. Parker comment- 
ed on the remarkable manner in 
which insurance company holdings 
had withstood the gruelling test of 
the past three years. “This very 
fact, in my opinion, has been very 
largely responsible for the gen- 
eral display of confidence in our 
life assurance companies by the 
public throughout the United States 
and Canada. It is useless to deny, 
however, that some of our invest- 
ments have suffered in the read- 
justments which have taken place 
and which are still being made 
throughout the country.” He warn- 
ed that as a result of the heavy 
drain on companies by reason of 
increased policy loans and sur- 
render values, ordinary investment 
procedure had had to be modified 
and a. larger proportion of assets 
maintained in cash or short-term 
securities. “This will undoubtedly 
have an effect on the rate of in- 
terest earned as compared with 
previous years,” he said. 

The suggestions and comments 


thrown out by Mr. Parker and 
which were reiterated by many of 
the speakers at the convention, are 


small |-an indication of the sound, far- 


sighted leadership which the busi- 
ness of life insurance on this con- 
tinent enjoys. One important rea- 
son why life insurance stands 30 
securely in the confidence of the 
general public is because it has 
been guided by some of the ablest 
and soundest minds of our genera- 
tion and it has never turned a deaf 
ear to constructive and helpful sug- 
gestions from its own confines. 


CANADIAN WHEAT GOES 

THROUGH HOME PORTS 
ANADIAN wheat is this year 
going out from Canadian ports 
to a larger extent than in previous 
years. In view of the constant 
political friction that has prevailed 
in Canada for many years as to the 
use of Canadian ports for shipping 
Canadian grain this trend is grati- 
fying. 

In the first, nine weeks of the 
crop year (August 1 to September 
30) Canada exported 38,800,000 
bushels of wheat and 34,400,000 
bushels or 88 per cent went.out via 
Canadian ports. 

In the same period of 1931 Can- 
ada exported 22,700,000 bushels of 
wheat and 17,000,000 or less than 
75 per cent went out from Canadian 


ports. 
The shipments this year and last 
year, by routes, compare as follows: 


de 


MaxY are the stories told of 
William Randolph Hearst’s ne- 
gotiations with the manufacturers 
over the price of newsprint. It is 
said of him that the price does not 
matter as long as he has an edge 
on his competitors. For years 
Hearst has threatened to establish 
his own newsprint manufacturing 
company. Such a step would be a 
blow to operators now in the field. 
Along these lines it is said that he 
keeps a set of plans for a news- 
— mill spread out on a large 
esk in his office. Paper salesmen 
calling upon him are given every 
opportunity of seeing these plans. 
ey cannot get out of the office 
too quickly in order to take the news 
back to headquarters that “Hearst 
has drawn up plans for a news- 
rint mill.” This dodge is said to 
ave been worked on more than one 
occasion, but the Hearst papers are 
still buying, their newsprint. 


PEWSPAFER reporting has its 
tricks and its traditions. One of 
the customs decreed by some now 
extinct city editor whose regulation 
is still obeyed by most good report- 
ers, is that the Whole story should 
be summarized in the first sentence, 
expanded in the second and then 
developed at length. 

Such a manner of writing has two 
journalistic advantages. In the first 
place, it permits the “make-up” 


$00;000 editor, who has an article too long 


for the space assigned to it, to con- 


ii| dense it by dropping off paragraphs 


Various redsons are assigned for 
the preponderance this year of Can- 
adian shipments. Low rail rates in 
Canada, development of national 
ports, opening of Churchill, devel- 
opment of the western route, are all 
factors that have operated in more 
or less degree in recent years. 

This year there has been in ad- 
dition closer co-operation between 
lake vessel operators on the Great 
Lakes and the railways. The two 
groups have worked together to 
prevent senseless slashing of rates 
and to keep the east-bound trade on 
Canadian lines as far as possible. 
MANY vitally important inter- 

national matters are at a 
stand-still until after the United 
States election. There is the World 
Economic and Monetary Confer- 
ence, the discussions, on the Lytton 
report’ on Manchuquo, the St. 
Lawrence waterway, disarmament, 
etc. 

If the Democrats win the election, 
and this is quite possible if not 
probable, there will be a further 
delay of five months before a new 
administration can come into power. 
True there will be another meeting 
of Congress but it will be a “lame 
duck” session that will include 
many representatives and Senators 
who will have been defeated at the 
November elections. 

The United States constitutional 
and political system is hardly 
adapted to the needs of world poli- 
tics at a time like this. 


STAND-STILL 


THORNTON SPEAKS WISELY 
ON RAILS 


Now that Sir Henry Thornton is 
completely out of the Canadian 
National Railways situation we are 
beginning to learn that his private 
ideas on the railway tangle in this 
country are not precisely the ones 
that he expressed as president of 
the Canadian National Railways. 
Perhaps, if Sir Henry had been 
willing to speak out before, the 
railway problem would not have 
dragged along, unsettled but get- 
ting worse, for so long. 

-Sir Henry now believes in the 
“elimination of superfluous compe- 
tition.” As chairman of the C. N. R. 
he set out, first to put his line in 
a position equal to that of the 
C. P. R. and then to attempt to 
keep one jump ahead of the C. P. 
R., even when the C. P. R. count- 
ered. He started a race, the C. P. R. 
kept up and the public paid. 

He warmly approves the plan of 
the Duff commission for the 
elimination of political influence 
from the government owned sys- 
tem. He- adds: “I know what 
political influence i: because I 
fought it ten years.” Sir Henry 
does not say whether he fought it 
successfuHy or not but when he 
was chairman of the C. N. R. he 
was constantly assuring the public 
that there was no politics in his 
system. 

Sir Henry makes the suggestion 
that if railways get together on 
eliminating competition that the 
C. P. R. should drop its through 
Toronto-Montreal service, using 
the. Canadian National lines. On 
the other hand he makes a state- 
ment that may prove embarrassing 
to his successor when he says: 
“The Canadtan Pacific’s transcon- 
tinental route is superior to the 
Canadian National’s and the former 
should therefore be used for 
through traffic in the future.” 


EDITORIAL NOTES 


An after luncheon speaker in 
Toronto said prosperity would start 
at the grass roots. For burnt out 
Southern Saskatchewan it will cer- 
tainly start when there is enough 
rain to start the grass growing 


again. 


* . * 


A speaker in Toronto last week 
was very sarcastic about democracy 
as it is practised “in this country,” 
but he was an American talking to 
a convention that was largely 
American and perhaps he just for- 
got for the moment where he was. 

* - * eo 

We were always under the im- 
pression that both Hoover and 
Roosevelt were rather decent citi- 
zens, but after reading about them 
in their respective opposition 


papers across the line, we have/|H. B 


come to the conclusion that the men 
we were thinking’ of must have 
been a couple of other fellows. 


at the end without leaving out es- 
sential facts. In the second place, it 
permits the busy reader to get the 
gist of the news qoekty if he is 
pressed for time. It has other ad- 
vantages. A newspaper may want 
to run the whole story in the first 
edition, a smaller story in the next 
edition and possibly only a line or 
two in the final edition as fresh 
news comes in. The ideal newspaper 
news, story is ong from which the 
first sentence, or the first para- 
graph or the entire article can be 
selected for publication without a 
word being re-set. 

The hardest story to get in a 
single sentence is the report of a 
supreme court decision reversing a 
series of lower court decisions that 
have in each case reversed some 
previous decision. The reporter who 
can tell such a story in a single 
line is a wonder. 


NUMEROUS examples of red | 
tape, as she is practised in 
Washington, were given to a To- 
ronto meeting last week by Merle 
Thorpe, famous business paper edi- 
tor. Oné was the case of the farmer, 
living on the edge of a national for- 
est in the West, who wrote the gov- 
ernment asking permission to use 
as fuel some discarded ties, cut by 
one of the railways, and lying rot- 
tingin the-park, If he couldn’t get 
the ties he’d go cold that winter, 
said the farmer. 

After passing through no less 
than 58 hands the request finally 
came to the Secretary of the Inter- 
ior who replied that he could not 
give permission to the farmer to 
use the ties but that if he hadn’t | 
any fire in his stove to go ahead 
and burn up the ties as it was aa | 
likely that anyone would ever know | 
anything about it. | 

When the secretary told Mr.) 
Thorpe about the letter, Mr. Thorpe 
remarked, “Well, I guess he was 
warm that winter after all.” 

“Oh, no,” replied the secretary. | 
who apparently had a sense of; 
humor, “he wasn’t warm that aps 


ter. It was the next winter.” 

We have a little bureaucracy in’ 
Canada but we doubt if any one) 
could find a letter that passed 
through 58 hands before it reached. 
someone who would show enough! 
initiative to answer it sensibly. 

Then there was the case of the 
engineer at work on a reclamation | 
project on the Mexican border. The 
camp buildings caught fire and he 
called up a group of Mexican loaf- 
ers to help put it out. Before going 
to work they demanded a dollar 
apiece, which the desperate enqi- 
neer promised them. When the fire, 
was out he gave each Mexican a, 
dollar extracted from each one an) 
affidavit and receipt in sextuplicate. | 
as required by Washington for all} 
receipts. 5 

Six _ months later he received) 
from Washington a letter sayinr| 
that the $28 could not be refunded | 
to him as he had not complied with , 
the regulations requiring him , to 
call for public tenders for all service 


work before letting a contract. | es 


| As Others See Us | 


Where, Oh, Where? 
St. Catharines Standard. — The, 
Financial Post this week advocates | 
for chairman of the board of czarist | 
trustees of the Canadian Nationals to | 
take the railways out of politics, the 
appointment of a superman. It reconr- 
mends: “Mr. Bennett must find a mar 
still in the prime of life, with the re- 
lentless financial genius of Sir Her- 
bert Holt, the intellectual statesman- 
ship of Sir Joseph Flavelle, the 
working knowledge of Canada of E. W 
Beatty and the political courage o 
Mr. Bennett himself.” Perhaps it 
would be well to have Gabriel sound 
his trumpet There might be such’ a 
man found among the hosts. Where 
is there a living Oanadian with the 
combined qualities of the foun men 
named? 


| Other People’s Views | 


Missionary’s Tribute to H. B. C. 


Rev. Edward O’Brien—Missionary 
to the Indians—reported in St. John’s 
Daily News, Nfid.—Labrador is much 
in the public news these days. The 
future disposition of this wealthy 
territory is a matter for wise legis- 
lation. It is most certainly an enor- 
mous asset to Newfoundland and may 
some day prove to be the panacea for , 
most of our ills, Let us hope that it 
will not be bartered without wise | 
counsel and serious investigation of 
its resources... . 

And this brings me to the greatest 
adventurers of them all. Gentlemen 
of England trading into Hudson’s Bay | 
since the days of Prince Rupert him- | 
self. Traders and tourists and travel. | 
lers of all kinds come and go. They | 
shoot their criticisms at the past, and 
question prices and methods of the. 
present, but the Great Company still 
carries on under its privileged en- | 
sign, displaying the white initials 

7 C. Hudson’s Bay Co., name to | 
conjure with, company of great men | 
past and present, doing business in | 
the outposts of Empire under a great 
motto “Pro pelle Cutem”—“A skin for 


An Occasional Department Discussing World 
.Economic Affairs That Affect 
Canada 


By F. 8. C, 


SERIOUS HOOVER 


PRESIDENT Hoover’s . openin 
speech at Des Moines, broadcas 
over dozens of stations, was a digni- 
fied, scholarly effort without a 
single trait of emotional aoe to 
an imaginative electorate. It was 
not a stirring gpening for a cam- 
paign that recognizedly must be 
— and dramatic to save the 
hite House for the Republicans. 
Most remarkable was the manner 
in which the Democrats stole the 
headlines the morning after Hoov- 
er’s speech. Al. Smith shook hands 
with Roosevelt at Albany which 
made a better story than anything 
Hoover said and got the “play” in 
many papers. ome Republican 
cna manager blundered when 
he put Hoover up to make his first 
speech on the same day that the 
ew York Republicans and Demo- 
crats were meeting to choose their 
candidate for governor. Attention 
in the East, which should have been 
focused on Hoover was scattered. 


A FEW weeks betting on 
Hoover was 7 to 6 in New 
York. Current odds are 2 to 1 on 
Roosevelt. The current break in 
wheat and some other commodities 
and in stocks is obviously a bad 
thing for the Sapeneee eee 

or may no significant 
that the decline in stocks started 
the morning after Hoover’s speech 
in Des Moines. He said nothing 
very radical but Wall Street inter- 
preted the address as a weak cam- 
paign effort. 

Roosevelt has been veering from 
reactionary to radical views, de- 
pending on his audience. Important 
financial interests in the States are 
not afraid of Roosevelt. They give 
him credit.for a good deal of eco- 
nomic sense. They prefer not to 
have him elected but they are not 
seriously worried about what he 
may do. The break in Wall Street 
exaggerates whatever fear Wall 
Street has of the New York gover- 
nor. 


Holding of Prior Rights 


Bar to 


Sale of Labrador 


From the St. John Daily News, Newfoundland 


Sale of Labrador is often referred 
to in conversations on the street as 
the way out of our financial diffi- 
culties, Unthinkingly this sale is dis- 
cussed as though Labrador was one 
inviolate reel of land of 110,000 
square miles extent, which we cbuld 
put on the market and dispose of to 
any buyer, within the Empire, if only 
we secured a satisfactory price. 


What the average man fails to 
realize is that Labrador is not an 
inviolate territory for Newfoundland 
to sell, There are existing rights of 
long standing to be considered first 
—rights which are no longer New- 
foundland’s to sell, since she long ago 
parted with them at a price. Con- 
sider some of them in detail. 

First, there exist licenses, one of 
which became historic this year when 
the Privy Council upheld its validity. 


reversing a decision of the local 
Supreme Court. South of and around 
Hamilton Inlet on what is sometimes 
called the “kidney cut” of the tim- 
bered part of Labrador, are limits 
held approximating in area 11,000 to 
12,000 square miles, or over a tenth 
of the total of our Labrador territory, 
and north of Hamilton Inlet it "1s 
generally known the timber line fades 
into barrenness. Some of these licer- 
ses date back to the historic Dickie 
ease which precipitated the appeal to 
the Privy Couacil and the subsequent 
award in favor of Newfoundland of 
Labrador territory. 

_ These licenses are held to be sub- 
sisting through the recent judgment 
of the rare Council in the Jardine 
test case. In that case, it will be 
recalled, the late Government, be- 
cause of non-performance of condi- 
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a skin.” in other words, fair trading. 

Labrador without the Hudson’s Bay 
Co. would be a sorry place for many 
a native. Who can measure the inesti- 
mable comforts brought by its indus- 
tries of fur and cod and salmon and 
seal? Of recent years, its cold stor- 
age system alone has brought incal- 
culable prosperity to otherwise im- 
poverished settlements. While today 
dividends suffer from, depression, yet 
the Governor and Gentlemen Adven- 
turers have faith in the future. A 
few days ago, I read how the Governor 
and staff entertained in London the 
Rhodes Scholars of Ganada and New- 
foundland, for the acuseny has big 
interests in these parts. hold no 
brief for this hig business, but it 
is refreshing to know, that the com- 
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ARE YOUR BUILDINGS WORTH PROTECTING? . 


PAINT this Fall 


and PROTECT YOUR INVESTMENT! 


pony has our country’s interest at 
eart. And it offends me to the soul 
when I hear cheap criticism of the 
prices of the company’s wares in a 
country far off the beaten track, 
where tonnage and freights and in- 
surance and Seeere must necessar- 
ily be abnormally high. 


Industry in Manitoba 


Of the three Prairie Provinces, 
Manitoba is the most highly indas- 
trialized. In 1930 establishments 
reporting to the census of industry 
numbered 937. These plants reported 
a capital investment of $188,413,164, 
furn we employment to 26,488 
persons. The value of products on a 
factory basis was $142,424,990. 
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HAT will another winter do to 
your property? Can it stand the 
ravages of the weather without repaint. 
ing? Paint is a protector and a money 


saver in the 


long run—so therefore 


think of repainting not so much as 


economy. 


a question of cost but as a matter of 


<a 


To paint is good bésiiese from every 


standpoint. 


Well painted buildings 


and equipment create goodwill, pro- 
mote efficiency, reduce operating costs 
and depreciation charges. If you run a 
retail establishment, a bright, newly 
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Security Review 


Frequent changes in business and finan- 
cial conditions make a regular review 
of even the most carefully selected in- 
vestment list advisable. 


We are pleased to extend the facilities 
of our analytical department to those 
desiring service of this character. 
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This city is the hub of Ontario’s lumbering and mining : 

district. 2 be d 1k : | 
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City of North Bay 
% Bonds due Sept. 1, 1950 
— Price 100 yielding 6% 


A descriptive circular will be mailed upon request. 
Please write or telephone your orders (Elgin 0161) 
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fishing rooms many of which, in both | States, were in strict balance | 
cases, are now the crown, that continuance or worsening of 
having been held for over sixty years. § / this situation bore of infla- 
In any sale of Labrador en bi ¥ tion; that a dispro amount bh 
it wo d be necessary first to compen= ee eo eal ae he spent! pest pro 
‘it Daan thats while Gaal on costs of Sorte mee ald adv 
artifici orate 


Thus it can be seen that, 
extreme regulations | tagdt : 


sale of Labrado: = ag cesibbe, tee 

le 0 rm ae thts sell “om 

a cow or a piece of estate free er 
a poses and 
a3 n the hi 


is not a sim 
from encumbrances. 
essential for leaders of nations ead to an 
recognize that sound statesmanship | 6°8S*™Ue 
is becoming politics, and that| , 
if to these ings can be added an in 
tions 


tions, refused to accept rentals 
tendered for these licenses and issu 
writs of cancellation. The case w. 
heard before the full bench of the 
Newfoundland Supreme Court who 
unanimously unheld the Government, 
but subsequent appeal to the Privy 
Council resulted in reversal of the 
Supreme Court verdict, and upheld 
the validity of the license. As an 
echo of this the new Government are 
now demanding the rentals outstand- 
ing which approximate $80,000, on 
the various limits, affected. 

The waterpowers are not all ours 
either. For instance those of the 
Muskrat Falls, not far from the mouth 
of the Hamilton River, far below the 
famous Grand Falls, and capable of 
developing some 500,000 or more 
horsepower, were licensed a score of 
ears ago and are held under 99 year 
ease. \ 

In addition to these rights are 


those of the Moravian Mission (Unit 
Fratum) who hold title dating 
150 years to approxima 800 
miles in fee simple. As Hu 
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: ANSWERING the question “Will 
business improve?” this eco-| being 

nomist eo that — 2 ) 
vi int there are } 
7 itical as much as economic, | ™ 
whose solution, even 
would be of inestimable 
namely : relief to na 
through a reduction in 
a sound basis for a better’ 
situation through the 
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fective measures to 
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painted exterior and interior will attract 
business—bring people to your store— 
and make money for yau. 


Check up on your plant or your store 

‘ or your equipment. Paint now with 
Sherwin-Williams products and save. 
There's a Sherwin-Williams paint, var- 
nish or lacquer for every purpose—pro- 
ducts of world tested quality. 


Consult the nearest Sherwin-Williams 
dealer or write us for Plant Standardiza- 
tion Charts and other painting in- 
formation. 


Unusually attractive 


Ceeced Foadasevtst 


PLANT OWNERS 


Well painted buildings are a sign of good management, 
». W. Paint will protect plant investments, reduce over- 
head, cut down depreciation. 


RETAIL MERCHANTS 


A newly painted store is a business getter. It attracts 
customers—increases confidence—bespeaks prosperity. 


MANUFACTURERS 


Clean, bright, well painted walls and equipment increase 
efficiency—improve working conditions—reduce lighting 


costs. 


As a subscriber to Phe Financial 
entitled to ask questions regarding @ 
that you are interested in. ; 
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THE FINANCIAL POST, 
153 University Ave., 
Torénto, 
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enclose $35.00. ; 
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Business Canditions in Canada 


Price 
Be Broken 
y New Model 


Rumors which have been preval- 
ent in Detroit that the present base 
price for automobiles will be lower- 
ed before the end 
least one manufacturer may be sub- 
stantiated within the next week 
when announcement of specifica- 
tions and price are made of a new 
car to be manufactured by Contin- 
ental. Motors Corp. of Detroit. This 
car is rumored to be a four cylinder 

which will be the lowest priced 
in America with the exception 

Dominion Motors, which recently 
jhio - | obtained Canadian rights for the 
ge are not ‘our own words but| new Continental-DeVaux motor and 
go aptly sum up the major) which they wilf install in their pres- 
eration which faces the trade | ent line of Frontemacs, have also re- 

mmmerce of the world at the}ceived Canadian rights for the 
at time, that we make no| manufacture and distribution of 

s for using them. oe are| this new Continental product. 

ening sentences of an address| Continental Motors Corp. is not 
before the American Life| yet ready to announce particulars 
ention last week at Toronto by| or name of the new car, accordin 
. J. Hettinger, Jr., of Invest-|to Roy D. Kerby, president o 
Research Corp., Detroit, who} Dominion Motors, and therefore the 
fa@ brilliant and clear cut an- \ company cannot release 
| of the world’s business and| the information which they have. 
peial problems to delegates gt} All that can be ascertained is that 
pmeeting. \ = pow = a ys Sn = 
a estions which Dr. owest-price field. Mr. Kerby 
a ciseenpted to ane as stated that he expected that par- 
dl ion, were as follows: “Will | ticulars will be available in a week 
}world be forced to experience a} 0F'S°. 
mrrence of another crisis com- 
rable to that of last April to 
rf? Can we look forward to im- 
wing business or must further 
“Mitintegration of the economic 
meture be deemed likely ? 
. * . . 


Anto Base 
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B acute crisis of April to July 
gs behind us. Definite evi- 


recovery is in process of 


low purchasing power; low purchas- 
ing power, a minimum demand for 
goods and services which in turn 
rings us back to low employment, 
he says and recovery calls for cut- 
ting through this sequence. This 
can only be done gradually and at 
such time as the groundwork (con- 
fidence and easy money) has been 
established. 
The outlook for business as he 
sees it is as follows: 
“Gains such as those now present 
in the consumer industries can be 
rid were no longer increasing} helpful in providing the initjal push, 
md on the whole showed slight de-| but the heavy industries, particularly 
; a narrower spread in the the construction industry, are the 
of basic raw materials and) *picimtee volumes this autumn will 
D r commodities; grad- 
tl flattening in the downward moet 
tend of production curves of lead- 
ag world countries; better distribu- 
on in the world’s supply of gold; 
mpreciable easing in money rates 
Wing financial centres; facing 
; problems with varying 
p of courage and a net balance 
tual progress. 
the debit side, however, he 
i definite signs of danger still 
‘ing such as the fact that East- 
m Europe is far from resting on a 


TO the first of these ques- 
ions he stated his belief that 
ther acute financial crisis was 
iblé but riot probable-"On the 
side of the | r he noted a 
nprovement in iness senti- 
the probability that visible 
pplies of raw materials in the 
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i; that a disproportionate amount | * <i/"the hypothesis that the crisis is 
[national income was being spent| past proves sound, bond prices 
should advance further, though poor 
corpor may prove & re- 
tarding” on second and third 
grade iss offe 
bonds, the of which should 
be av constructive pur- 
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industries is a distinct 
ossibility by auslee. This should 
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the de on, 


being, part 

ont chat tein | Teast hope that 

an reasonable hope tha 

“Tpelteat ae much as Conomic| next, spring wil find recovery” under 
solution, if even partial, wes ii 

would be of inestimable value, 

namely : relief to national, budgets 


at 
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ly through extreme regulations 
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been given that is likely to 
fry on for some time, that it is 
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New Manufactures in Manitoba 

a reduction in arepeetss , Batettaring pre ress s mins 
basis tte uro n} shown the development of new 

. aoe Getter Wee products by Manitoba manufacturers. 


through the consumptidn 
plarork begun at Lausanne: and ef-| (.0°"Eaderia-Manitoha” stats 
Measures to free the worid|; ; 
the multitudinous artificial nae oe: =< ome Poor mp 
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Investment Securities 


Unusually attractive yields are now 
obtainable from Government Bonds, 
high-grade Public Utility issues and 
selected Industrial securities. Copies of 
our current weekly offering list will be 
forwarded to investors upon request. 


Royal Securities Corporation 
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244 St. James Street 
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Hen London! Ene. 


330 Bay Street 
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| Your Questions 
Answered Without 
harge 


> As a subscriber to The Financial Post you are 
, entitled to ask questions regarding any investment 
j that you are interested in. ‘ 
Address your enquiry’ to The Investment Depart- 
-Ment when sending in your subscription. 
USE THIS COUPON 
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+ THE FINANCIAL POST, 
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Please send me The Financial Post for the next year (52 -issues). 
enclose $5.00. 


Silver Fox Growers Find 
Encouragement in Outlook 


Fewer Quantities of Pelts Hang Over from Last Year 
— Prices Rising — New Marketings Expected 
to be Lower 


A highly improved outlook for the; in the May auction sales at an aver- 
1932-38 season in the silver fox pelt} age advance of about 35 per cent 
industry is seen from reports given| over the buy-back prices in Feb- 
to The Financial Post by. those) ruary. f 
closely in touch with this industry.} Since the May auction sales, ac- 
Not only does the end of the old| cording to P. G. Clark of the P. E. L. 
season find, very much_smaller| Fur Pool, it would appear that con- 
quantities of silver fox pelts avail-| ditions have continued to improve 
able than at this time last year, but | and notwithstanding the fact that 
there is strong evidence that pelts | price limits were raised after the 
marketed during the coming season | May sales to the extent of approxi- 
will be probably one-third less than | mately 10 per cent, extensive sales 
last year. Prices have been steadily | have been made by the option com- 
ising since the abnormally low| paniés by private treaty at prices 
levels at which the market opened| considerably in excess of the re- 
in 1981. : vised limit. “At the end of the sea- 

As to the price situation it will| son,” he says, “we find’ consider- 
be recalled that in the eighteen- oy less quantities of silver fox 
month period prior to March, 1932 Its available than at this time 
prices for silver fox pelts marketed | last year.” 
in Europe and America through Offerings Compared 
regular auction sales channels were} The following comparative fig- 
on the decline. In the 1930-31 sea-| ures show the extent of offerings 
son approximately 200,000 eens of the principal sale houses in Lon- 
were marketed through these chan-| Gon and Montreal for eptember: 
nels and during the entire season 
prices were on the decline with an 
estimated reduction for the season 
of approximately 40 per cent. 

Panic at 1931 Opening 

In the 1931-32 season roughly 
300,000 pelts were marketed in the 
same manner to which was added 
many thousands of ne purchased 
from ranchers by dealers in vari- 
ous sections of the country. At the 
opening of the market there ap- 
peared almost a panic on the part of 
ranchers anxious to dispose of their 
pelts. This was in part due to the 
pressure of economic conditions 
which forced most ranchers to dis- 
pose of at least a portion of their 
pelts at any available cash price in 
order to meet their obligations. Ac- 
cordingly prices on the first option 
sales of the year declined approxi- 
mately 25 per cent below the last 
sales of the previous season. place and the 320 pelts offered there 

t was not ‘after mid-winter| were sold at an advance of 20 per 
sales held the last days of| cent over prices realized on June 
February that any im t| sales. 
was shown in the are eee but from! _ As to the outlook for 1932-33, Mr. 
about the middle of March condi-| Clark says: 
tions started to improve as the sales| “Regarding the quantities to be 

began to dispose of pelts| marketed this next season, it is quite 
by private sale. At the auction| uplikely that the 1930-31 figures will 
sales held in London early in May, 


be reached, as last season witnessed a 
advances were rted over mid.| Temendous slaughter of breeding 
winter prions ranging from 25 to 50 


1931 

. F. A. &., Montreal 993 

.» London, Eng. 1,273 

ith London, Eng. .. 2,300 
Hudson Bay Co., London, Eng. 2,300 2,800 


6,866 4,812 


It should be mentioned in regard 
to the above table that the Hudson’s 
Bay Company offering is chiefly 
of northern wild skins which an- 
nually arrive too late to be offered 
at the s ring sales and consequently 
a regular feature of the autumn 
sales. Offering of the other houses 
represent some ranched foxes still 
remaining unsold, to be offered in 
the last sale of the season. The sales 
this season are being held approxi- 
mately 10 weeks before any skins 
of the présent season’s take-off are 
put onthe market. -* 

Already the Canadian fur auc- 
tion sales at Montreal have taken 


animals in addition to the pups pro- 
duced that season, not only in cases 
where ranches were entirely closed 
out, but also where ranchers were 
obliged for one reason or another to 
reduce their breeding stock. ‘From 


o e Edward Islend Fur savegel sources of ntormetieee ve c 
; rmly. convine at a reduction o 
Pool Limited which bid some 4,000 at least one-third below last season 


pelts at the mid-winter sales due b ted, and with the con- 
to lack of satisfactory prices.. At ened atevee ceonaedl still ‘areeer 
least 90 per cent of these were sold! prices may be reasonably expected.” 


———, | SMALL SEPT. GAIN 
Commodity Prices. WHOLESALE PRICES 


ns! | Five Groups Higher Than in 
August and Three 
Current Priees at 
(N.Y. unless Tsaroune ceeedt Lower —- 
Week Pre- Last 

vious ae 

Wholesale prices were slightly 
higher in September than in the pre- 
vious month, according to the index 
number compijation of the Dominion 
Bureau of Statistics. On the base 
1926 equals 100, the index number rose 
fractionally from 668 in August to 
66.9 in September. One hundred and 
eleven quotations were higher, 90 
were lower 801 remained un- 
changed. 

wie peeees recorded increases and 
three reases, The chief increase 
was in the animals and their products 
group from 58.9 to 60.7 while non-fer- 
rous metals were also considerably 
higher at 58.9 compared with 57.3 in 
August. The test drop was in the 
ve bles and products group which 
fell from 55.1 to 58.6 on lower prices 
for almost all products. 

Changes in the price index numbers 
are: 


of Comm. .... 584 59.0 9 
Crumps (Brit)... 63.7 64.2 Hien 
*N. Y. Annalist base, others 
} Average, 1931. _— ™ 
Canada (D.B.8.) 

. Prev. 

Latest month 
) 9 66.8 

$1.6 80. 


Last 
year 
W'lesale (Sep. 69.8 
Retail (A 89.1 

U, 8. lelee 
(August) .... 6 64.5 72.1 
Gr, Brit. (Aug.) 67.2 
tBasis of price gretations is as follows: 
Toronto New| Vi 
; eteaeeee 
3 x : me ree 
spot clos: Fibres deat eteeece 
Wood eee eeeteeee 
-Iron soos 
Non-ferrous metals 
Non-metallie min. 
Chemicals 


geet 


REERzzs 
er-soueunse-3 


sugar— 
York; wheat—No. 1 Man. North., Ft. 

Pt. A. basis: hides—heavy native steers; 
coffee—Rio. No. 7, spot, New York, 


> 
BAIS=SSRE 
SounHnnw-’ 


Canadian 


Cumulative Jan. 1 to date 
1932 1931 
1,625,157 1,888,587 
91,101,000 $ 107,983,000 
107,226,981 $ 182,552,934 
3 
£ 


Latest 
1931 

50,587 

3,852,000 $ 

4,627,021 $ 

x 

& 


1932 
51,833 
4,760,000 $ 
5,233,727 § 
Monthly 
697,206 $ 
209,175 $ 


Transportation— 
Car loadings (Oct. 1) ...... 
C.P.R. gross earn. (Sept. 30) $ 
C.N.R. gross earn. (Sept. 30) $ 


6,808,798 
3,371,283 


1,152,721 


9,692,312 
514,034 2,17 


8,685 
‘\ 


862,737 
559,465 
74,849 


12,257 


C.P.R. net earn (Aug.) .... $ 
C.N.R. net earn. (Aug.) .... $ 


Iron and Steel— 
Pig iron, tons (August) .. 
Steel, tons (August) ....... 
Automobiles prod. No. (Aug.) 
exports, No. (Aug.) 


Construction— 
Building Permits (Aug.) .. $ 
Contracts (August) 2 


90,510 
234,704 
51,208 
6,225 


23,212 
26,710 52,491 
4,067 4,544 
1,566 797 


5,992 


78,194,996 
217,134,900 


30,137,519 $ 


8,201,879 $ 
99,989,800 


26,142,600 $ 


3,331,278 
12,688,500 


Newsprint— 
Production, tons (Aug.) .. 
Exports, tons (Aug.) ..... 
Sugar— 
Imports, raw, lbs. (Aug.) .. 
Melt. °& ship., Ibs.* 
Manufactured, Ibs 


Flour— 
Production, bbls. (July) .... 
Wheat flour exp., bbls. (Aug.) 


Other Industrial Indices— 
Lumbering: Plank & board 
exports, mill ft. (Aug) . 
Boots & shoes, pr. (Aug) . 


Petroleum. imp. crude, gal. 
(August) 
Cotton, imp., raw, 
(August) 
Rubber, raw, imp., Ibs. (Aug.) 
Coal, imports, tons (Aug.) .. 
Gasoline sales, gals, (Apr.) 


1,460,650 
1,343,052 


1,293,947 
1,217,986 


165,124 
160,175 


157,919 
152,760 


540,008,000 
603,009,163 
578,124,071 


520,013,000 
569,162,759 
550,000,815 


98,401,300 
$8,920,024 
89,406,199 


98,885,200 
82,116,218 
$1,916,973 


7,967,781 


7,434,414 
8,654,403 


3,148,987 


1,319,008 
522,178 


1,201,965 
330,382 


53.60 93.19 499.51 644.78 
1,708,359 1,627,006 12,217,428 12,062,805 
89,776,589 106,066,392 644,965,555 668,588,344 

55,335,000 
41,381,008 
8,099,315 
118,810,000 


56,579,000 

~ 82,269,945 
6,643,542 
114,925,000 


4,754,000 
5,160,225 
1,488,880 
39,215,000 


5,995,000 
2,173,019 
1,19%,210 

35,377,000 





| 
Trade— 
Imports (August) 
Exports (August) 
Wheat exports, bus. (Sept.) 


Labor— 
Employment Index (Sept.)..« 


Electric Power—Output— 
M. Kilowatt hours (Aug.) ..« 


449,585,908 
390,064,275 
126,192,271 


47,808,079 $ 314,285,344 $ 
48,763,652 $ 306,543,115 $ 
14,335,637 132,990,365 


36,527,262 $ 
41,314,120 § 
26,874,237 


86.0 107.1 


1,231,013 1,256,149 10,335,016 10,819,441 


1,261 
25,364,054 
21,068,548 

835,872,850 
337,217,000 


16,191,191 
16,501,528 


(July) 152 1,412 

2,511.041 $ 24,208,290 $ 
2,243,000 $ 16,828,824 $ 
2,001,689 $ 197,713,411 $ 
35,738,000 $ 281,372,000 $ 


1,488,373 $ 9,844,938 $ 
1,418,134 $ 10,067,558 $ 


Finance— 
Failures, No ly 
Failures, Liabilities (July) 
Bank debits+ (Aug.) 

Bond sales (Aug.) 
Insurance sales (August) . 
Automobile Financing: 
Used cars (August) .... 
New cars (August) 
*Four weeks’ period, Aug. 20 to 
+(000’s omitted). tDeficit. 


1.6! Alfalfa 


Presages Upturn 
Says Merle Thorpe 


“Have we turned the corner in this 

depression?” 

ere is the answer given to mem- 
bers of the American Life Conven- 
tion in convention at Toronto last 
week by Merle ne well-known 
edito? of “Nation’s Business,” offi- 
cial publication of the United Cham- 
ber of Commerce: 

“For the first time in three years of 
depression a hopeful sign has 
appeared. From every section there 
are reports that there is a ‘better 
ae Such sentiment must pre- 
cede business activity. Professorial 
peeneaine are saying that there fs no 

asis for such sentiment, that 
earnings are still off. They would 
have business activity precede better 
sentiment, which, o course, is 
foolish. In every depression the 
up-turn has been anticipated by this 
better sentiment we observe today, 
which translated means confidence 
and faith in thefuture, which in turn 
megns a return to normal chance- 
taking, normal buying and selling. 

“We complain because there is no 
leadership. We say that political 
leadership has failed, and that indus- 
trial leadership has failed to get us 
out of our troubles, and some 
advocate a change in our industrial 
system. Capitalism has failed, they 
say. But what great plan of politician 
or industrial captain brought us out 
of other depressions? History, I have 
diligently searched its pages, chron- 
icles no such panacea. The reason is 
that in a democracy the leadership is 
at the grass-roots and cross-roads, 
and ,today, as in the. past, quiethy 
and unheralded, in the offices and 
penta of two and a half million 

usinesses not listed on the New York 
Stock Exchange, adjustments are 
taking place, expenses aré brought 
within income, and plans are made 
for the immediate future. 


“For three years fear has been in| qu 


the saddle. That fear is evaporating. 
In its place is appearing some of the 
old-time courage and resourcefulness 
whieh has made America the envy 
and despair of the older nations. 
Soon the two great wheels of produc- 
tion and ‘consumption will be thrown 
fully into mesh again, and the 
country will move forward as in the 
ast to higher and higher standards of 
iving, which after all, is simply, 
more and more things for more and 
more people.” 


POTATO CROP DOWN 
20 P. C. IS ESTIMATE 


Sugar Beets, Alfalfa and 
Turnips Expected to 
Gain in ’32 


ee yield of sugar beets, alfalfa 
and turnips and lower production of 
potatoes and fodder corn is. indicated 
in a preliminary estimate of yield of 
root and fodder crops issued by ‘the 
Dominion Bureau of Statistics this 
week. 

The total Canadian potato crop 
will show a decline of 20 per cent it 
is estimated as compared with 1931, 
total production being placed at 
about 41,745,000 cwt. as compared 
with 52,305,000 cwt. a year ago. Area 
sown in potatoes this year is placed 
at 539,700 acres as compared with 
583,926 acres last year. Average yield 
per acre is down sharply from 90 
ewt. to 77 cwt. British Columbia, 
Nova Scotia and Saskatchewan alone 
show an improved yield per acre. 

The summer season in the Mari- 
times and eastern Canada was rather 
unfavorable but the main damage was 
caused by blight and rot in the fall. 
Summer drought reduced yields in the 
south-central areas of the Prairie 
Provinces but precipitation was more 
ample and production higher in the 
park belt. In British Cofumbia, the 
growing and harvest season was 
generally favorable. 

Good Sugar Beet Crop 

Sugar beets are estimated to have 
yielded 450,000 tons from 45,000 acres, 
or 10 tons per acre in 1932, as com- 
pared with 454,000 tons from 49,997 
acres, or 9.08 tons per acre in 1931, 
and 436,800 tons from 47,670 acres, 
or 9.16 tons per acre, the five-year 
average. 


Estimated Yield of a and Fodder Crops, | y 
9 


per 
acres acre cwt. 
539,700 77.0 
167,900 196.0 
tons 
10.00 
7.80 
2.88 


cwt. 
41,745,000 


Potatoes ... 
32,973,000 


Turnips, etc. 


45,000 
360,500 
663,600 


Sugar beets 
Fedder corn 
1,909,000 


Car Loadings for the week ended 
October 1 amounted to 51,813 cars, 
a decrease of 102 cars from the pre- 
vious week but 1,226 cars more than 
in the same week of 1931 when load- 
ings were extremely low. An increase 
of 9,858 cars in grain loadings over 
a year ago is responsible for the 
increase, 

Lumber Mills on the Pacific Coast 
operated at 19.7 per cent of capacity 
during the week ended Sept. 10, com- 
pared with 20.5 per cent in the pre- 
vious week and 28.5 per cent a year 
ago, according to reports on 322 mills 
by West Coast Lumbermen’s Asgo- 
ciation. During the week 203 of these 
plants were reported down and 119 
operating. 

Fish Landings in the Maritime 
Provinces during August amounted to 
37,120,300 lbs. having a landed value 
of $444,022, as compared with nearly 
50,000,000 Ibs. having a landed value 
of $782,466 in August, 1931. 

Wheat Stocks showed a further in- 
crease on Sept. 30, there being 198,- 
168,126 bu. reported compsred with 
175,673,470 bu. at the close of the 
previous week. Stocks in the corre- 
sponding week of 1931 were 126,461,- 
896 bu. 

Wheat Exports for the week ended 
Sept. 30 were 7,218,320 bu., the largest 
recorded this year or last. In the 
same week last year just over 3 mil- 
lion bushels were exported. |Montreal, 
Vancouver and Sorel handle the bulk 
of the total, with Montrepl having 
over three and a half million bushels 
and Vancouver and Sorel over a mil- 
lion each. 

Leather Footwear Production in 
August amounted to 1,708,359 pairs, a 
seasonal increase of 320,000 pairs over 
the previous month and 80,000 pairs 
greater than in the same month of 
1931. For the year to date production 
totals 12,217,428 pairs compared with 
12,062,805 pairs in the same period 
of 1931. 


Coffee Surplus of World 


But 40 Months’ U. S. Supply 

An article headed “Surplus Com- 
modity Stocks Make Gargantuan 
Pile” which appeared on this page 
in last wee’ks Financial Post, con- 
tained an unfortunate error in that 
in comparing total world supplies of 
coffee to average United States con- 
sumption, the word “yearly” was used 
in place of “monthly.” 

Total world stocks of coffee as indi- 
cated in the article, reached a peak in 
January, 1932, of 37,260,000 bags which 
is equivalent to about 40 months coffee 
supply in the United States, not forty 
years as stated. + 


Products of Farm and For- 
est Moving Rapidly to 
Empire Markets 


Big shipments for export of Can- 
adian Inuaber, wheat and apples 
from Canadian ports during the 


ast few weeks make reading 
Sentienshiedoonees tea 


men. 

For the‘ nine-week period ending 
September 30, over 45,000,000 bush- 
els of Canddian wheat have left 
Canada—half of it through Mont- 
real—which compares with only 26,- 
200,000 bushels exported in the 
same perjod a year ago. This is an 
increase of-over 70 per cent and 
becomes vastly more significant 
when it is realized that in the same 
period, total world shipments of 
wheat and wheat flour declined 
over 40 per cent from the same 
period in 1981. 

In other words whereas last year 
exports of Canadian wheat amount- 
ed to only 15 per cent of total world 
shipments of wheat and flour in 
this period, our rts to date this 
year have reached 45 per cent of 
the world figure. 

Another important gain is being 
made in lumber. Shipments from 
British Columbia in the first eight 
months of the year have totalled 
69,000,000 feet, constituting an all- 
time record. On this basis, shi 
ments from British Columbia will 
exceed 100,000,000 feet this year it 
is believed, eclipsing the 1930 record 
of 98,057,600 feet. F ' 

The gains are being made at the 
expense of Oregon and Washington 
Serie ee ee 

0 is year su 
per cent of the lumber cbieoed ty 
the Pacific North West, represent- 
ing an advance of about 36 per cent 
ar when ft supplied only one- 
arter. 


being made in apples. Oc- 
tober 1, apple shipments from Port 
of Montreal have totalled 260,948 
boxes and 29,118 barrels as com- 
pee with 169,000 boxes and 34,000 

arrels a year ago. Reduced to a 
common denominator this is an in- 
crease of 77,000 boxes or nearly 29 
per cent. Only last week the 
Anchor Donaldson liner Letitia 
sailed with a cargo of 48,260 boxes 
and 5,068 barrels for Glasgow. This 
is the largest shipment of apples in 
the last two years. The shipping 
editor of the Montreal Gazette has 
estimated that the Letitia has in her 
hold something like 11,106,200 
apples which means at least one 
apple for every man woman and 
child in Canada—with a few hun- 
dred thousand over, at that. 


ADJUSTED DEBITS 
GAIN IN AUGUST 


Western Provinces Show 
Big Gain in Bank Debits 
Over July 


Bank debits amounted to $2,116,- 
000,000 in August, a gain of 4.3 per 
cent over the preceding month. after 
ustment by the Dominion 
Bureau of tistics but .5 per cent 
less’ than August, 1931. The 
largest gains were recorded in the 
western areas. 

Total debits in the Prairie Proy- 
inces were $406,482,000, compared 
with $387,800 in July, a gain of 15.8 
- cent after seasonal adjustment. 
sompared with August, 1931, the 
gain was $22,557,000, or 5.8 per cent. 

British Columbia recorded a 15 per 
eent gain over July but was less than 
in August a year ago. Debits in 
Ontario and the Maritime Provinces 
showed declines of 2.6 and 3.6 per 
cent respectively from July and were 
also lower than in August,-1931. The 
gain in Quebec after seasonal adjust- 
ment was per cent but the 
August total was 143 per cent less 
a the total in the same month of 
Bank Debits to Individual Accounts 

August, 1932 August, 1931 


é 
20,325,981 


seasonal 


17,482,418 


41,828,184 49,368,307 
592,553,062 680,552,490 
43,076,662 60,814,297 
5,774,089 7.086.333 
Total—Quebec .. 641,403,763 748,453,120 
6,213,446 7,749,585 
4,806,496 5,184,259 
4,633,602  - 5,419,648 
43:226,631 48,019,126 
4,171,829 
6,880,379 
23,283,353 
124,388,352 


P-| in its effect 


Still another good export gain is| P 
Up till 
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Growers Must Rise . 


To Export Opportunity | — 


Marketing Expert Tells What British Preference 
eans to Canadian Fruit Growers . 


By W. B. GORNALL 


willy tno ted t 
ep as great an 
opportunity for expansion promiis- 
ing a fair measure of prosperity 
as has ever been presented to any 
one section of ture and also 
the consummation of the hopes 
and aspirations of apple growers 
for many by the tentative 
a ment between U. K. and Can- 

resulting from the Imperial 
Economic rere erovieeds “ = 
course, such a - 
ree which no doubt it Ee be,| . With 
y the governments concern 

The ratification of this agree- 
ment will present a problem of 
major importance to the industry; 
the problem of increased - 
tion for export. We have read 
that the tentative z ment in- 
cludes a British of 4/6 per 
cwt. of 112 Ibs. on raw apples of 
non-empire origin, a tariff which 
equals 5/5 per barrel of 135 Ibs. 
net. To what extent will this 
duty benefit the Canadian grower 
i * -portations into 
the United Kingdom, the principal. 
export outlet for Canadian fruit, 
2) a tae non-Empire coun- 

es? p 

Duty is an Embargo 

Practically all fruit shipped to 
the United Kingdom is sold on 
arrival and therefore the duty will 
be paid by the foreign exporter. 
On spples selling at 20/ per bar- 
rel the effect the duty under 
existing conditions, will amount to 
ically an em o. The sell- 
ing charees,-dut ocean trans- | 
portation, payable in Great Britain 
will amount to approximately 11/, 
leaving 9/ for transmission to New 
York, which after allowing for ex- 
change, inland freight, barrel, 
packing and other costs will re- 
turn 50c. or less to the grower for 
135 Ibs. of graded fruit. The re- 
sult is obvious. 

To illustrate the possible effect 
of the tariff, I w quote from | cold 
the records of the Liverpool mar- | - 
ket, where during the 1930-31 | definite 
season 21 per cent of the United 
States barreled apples, classified 
as tights, sold at auction for 20/, 
or less per barrel. There was also 
a large percen which sold 
from 21/ to 25/ 3 under the 
proposed tariff would return to the 
grower very low and unprofitable 
values, ; 

This condition which is» 
applicable to the London, Man- 
chester, G ow and other mar- 
kets, is anticipated to materially 
reduce imports into the United 
Kingdom from the United States. 

Gap in Box Annle Trade 

A similar situation, but per- 
haps not to quite such-a great 
extent, will exist in the box apple 
trade. There is not the slightest 
doubt but that a gap will be cre- 
ated in the imports into the United 
Kingdom which it is incumbent 
on Sig ai i grower to Ava least 
parti ow gap 
will be it is fimeuke to estimate 
but under pane world condi- 
tions I would say that a large pro- 
portion of the imports from non- 
empire countries will be affected 
in greater or less degree. 

From this anticipated situation 
arises. the important problem of 
increased production in Canada. 

Must Renovate Orchards 

Production cannot be increased 
at a moment's notice, but by a 
definite policy of renovation of not 
too neglected orchards, improved 
cultu methods on the part of 
indifferent growers as ey be 
occasioned by more profitable re- 
turns, and a definite planting pol- 
icy of selected varieties over a 
period of years, the desired results 
may be obtained. - 

There is little need to enlarge 
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kind d al ey ae 
ready enquiries 

beet. spesivel’ from the U 

Kingdén for rew:-fruft satent 


f; as 
STE tee of ouel 
turgs. The proposed. duty of 
per owt of sfc 


‘on this phase of the question of 


production, I think the necessity 
will be realized, but progress must 


Montreal Independents _—— 
_ Form Strong Group — 


*° | Department Stores and- Chain Units Do Small Pro- ~ 


915,751,253 


3,005,047 
42,075,342 


Lethbridge : 
Medicine Hat ... 


Total—-Prairies . 406,481,759 383,924,740 


New Westminster 4,209,073 5,025,294 
105,082,435 116,454,280 
22,491,588 24,584,476 


vee 131,783,097 146,064,050 
Canada ...-.... 2,115,674,903 2,243,561,470 


Ample Storage Seen 
for Canadian Crop 


Ample storage capacity on Can- 
adian farms fore the bumper 1932 
harvest is seen by W. Sanford Evans 
Statistical Service in their current 
review of the westérn crop situation. 
The effect of farmers withholding 
grain from the market is said to be 
even yet hardly discernible though 
the tendency is now becoming more 
general now that urgent obligations 
have been met. Up to Oct. 4, 158,031,- 
000 bu. of wheat had been delivered 
and 13 to 14 million bu. of other 
grains. Similar figures for a year 


ago were 64,225,000 bu. of wheat and Pood 


10 to 11 million bu. of other grains. 
Encouraging figures on the mois- 
ture situation. are also given. It is 
reported that average rainfall since 
April 1 is above normal in each 
province, 
As to storage facilities the report 


says-that estimated total production T 


of prairie province grain is roughly 
777,867,000 bu. In 1928 when a total 
grain crop of 972 million bu. was 
harvested, at least 543 million bu. 
remained on farms at the beginning 
of the winter. This was the highest 
figure ever reached. Taking the 
amount of grain left on farms at the 
end of the last we year (July 31, 
1982) at roughly 30,000,000 bushels 
and the new crop at 778,000,000 bu. of 
which roughly 170,000,000 bushels has 
already been marketed, there is left 
approximately 600,000,000 bushels at 
resent in prairie farmers’ hands. 
This of course should be materially 
reduced before the winter begins. 


095 | tail merchandising of Montreal~in 


portion of Total Retail Business Compared 
With Toronto Groups | 


More than 63 per cent of the re-{ organizations are strong in the _ 
cery field, however, their total, 
1930 ‘was done by. independent] business in 1980 being over $18 - 
stores and over 78 per cent was 
done by stores other than local, sec- 
tional and national chains, accord- 
ing to the preliminary report of the 
Census of the Retail Merchandis- 
ing and Service Establishments. 
Local chains did 4.3 per cent of the 
total, and sectional and national 
chains 17.5 per cent. Compared 
with Toronto, the position of in- 
dependent stores is much stronger, 
the Toronto peameroaes being 59 
for indeperidents, 68.7 for all stores 
other than chains, 4.3 for local 
chains and 27 for sectional and na- 
tional chains. 
Independents Lead Grocery 
In most cities, chain stores have 
their strongest hold in the grocery 
field but this is not true in Mont- 
real where grocery chains did only 


the total of all grocery stores. In- | 
its were responsible for 36 

ae of the business in - this 

1e J ‘ 


There were 52,601 emplo in 
retail stores in 1930 they re- : 
ceived over $54 millions in salarian : 
and wages. In the food up - 
wages amounted’ to’ $11,380,700 to 
12,719 empolees and in the general - 
merchandise p to $10;657,300 ~ 
to 12,095 employees, ‘ nat eae 
Department store sales comprise 
avery much smaller portion. of total 
sales in Montreal than in Toronto. 
In the former city, sales of these 
stores amounted to onl 570 
000, or 18.5 per cent of all sales 
while in Toronto department and 
é general store sales totalled $112, 
26.7 per cent of the business. In-| 599,000, or 30.4 per. cent of total 
dependent stores in retail buying’ sales. 


SUMMARY OF PRINCIPAL RETAIL MERCHANDISING GROUP IN MONTREAL, 1986 | 
Pay-roil Salest Stoc ; 
Stores Employees 8 
657 3,878 40,402,300 
12,719 120,199,600 
12,095 0 71,819,100 
5,638 40,104,100 
2,062 18,570,300 
1,215 . 11,452,300 
4,340 3,915,800 16,270,900 
10,659 12,602,500 91,775,600 


52,601 54,409,900 $410,594,200 
+ Including $2,066,700 service receipts. . 
t Add $4,270,700 retail sales by wholesalers. ( 


SUMMARY OF PRINCIPAL RETAIL SERVICE GROUPS IN MONTREAL, 1930 
Pay-roll Salest Stocks 

Number Employees* 
248 2,070 9,183,700 
305,200 
4,940,500 


$ 

Amusements ......-+s000 ores 85,300 

Business services .......++e+« 106 900 
Cartage and storage . 1,778 
Domestic service ......++ evce eet 
1,862 
328 
1,286 
516 
1,321 


13,097 


8,458,700 


14,091,200 44,233,000 


See above. 
t Including $1,224,700 merchandise sales. 
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_ Charges Tolls, Pays Way 


| While Canada Grants Free Passage Through Its 


Canal.to. Boats of All 
-Seaway: 


While in Canada canals are oper- 
without rei tat neers 
expense 0: taxpayers, the 
important canals of other countries 
are made to pay their way. | 
The most important canal in the 
United Kingdom is the Manchester 
Ship Canal. This canal links. the 
important industrial city of Man- 
chester with the sea. It has a length 
of 35% miles from the docks at 
Manchester to the River Mersey at 
a. point. almost opposite the city 
ol, In addition, the Man- 
chester Ship. Canal Company owns 
the eighteenth centu ridge- 
water Canal of 51% miles, linking 


‘up various smaller industrial cen- 


tres in the neighborhood, with the 


‘main canal. It operates wharves, 


docks, and necessary railway lines. 

The company is a private cor- 
poration with an outstanding one 
tal of £10,948,970 in loans and de- 
bentures and £9,610,230 in preferred 
and ordinary stock. The gross rev- 
enue no ly exceeds £2,000,000 
In’ 1981, it was £1,763,483 and the 


‘inet revenue available for interest, 


d|there was a 


‘}opened in 1894. 
traffic 


etc., was £643,244,000. After pay- 
ing interest on the debentures and 
dividends on the’ preferred stock 
balance gatticlent to 
1 per cent on the ordinary 
sted "This rate is considerably 
less than the rate that has been paid 
in the past. Between 1923 and 1927 
inclusive the dividends on the ord- 
inary stock amounted to 5 per cent. 
The Manchester Ship Canal was 
The sea-borne 
steadily rose until the be- 
ginning of the war and is today 
even larger than in the immediate 
pre-war years. Sea-borne traffic 
cee the canal last 
ir was 5,688,195 tons; barge traf- 
210,094 tons in addition. All of 
the merchandise, minerals, livestock, 
rs, etc., ing through 
canal were subject to tolls. In 
addition, the canal a arms in- 
come from wharfage, supplyin 
water to ships, renting the use o 
the canal for regular traffic, and 
for various services rendered to 


A large tne of the capital for 
the canal been raised by the 
City of Manchester which has taken 
hack debenture stock for its invest- 
ment and on this debenture stock it 
has regularly received its interest. 
At one time the debenture inter- 
est was in arrears and preferred 


‘| stock was issued to the City of 


Manchester to satisfy and discharge 
the arrears. 

The majority of the directors are 
appointed by the Manchester Cor- 


_ | poration, or civic government. 


ings: were down $60,000 at 
siioe emi atten depreciation and 
net profit of $87,812 was suf- 

to preferred dividend 


s of 97 cents a share in the 
previous year. 
$3,000 of 7 per cent pre- 
ferred leaving $974,500 outstand- 
ing; indications are that additional 
shares will be redeemed this year. 
The. company operates 55 retail 
shoe stores in Ontario, 
the Maritime Provinces, 


“TOBACCO FIGURES 
REVEAL WEAKNESS 


Cigarettes Entered for Con- 
- sumption Continue to 
Decline 


/* | From Our Own Correspondent 
MONTREAL.—Number of cigar- 
_fettes entered for consumption in 
August continued to exhibit weak- 
ness which has featured these figures 
during the current. year. During the 
‘month there were entered 329,466,364 
‘cigarettes compared with 425,138,580 
in the same month last year; each 
~month of 1932 has revealed a decrease 
when compared with the same period 
of 1931. 
.- Cut tobacco, on the other hand, 
continued to show improvement, 
‘which tends to offset the tobacco 
companies’ losses jin cigarettes. In 
August there were marketed 1,559,663 
pounds of cut ‘tobacco against 1,449,- 
103 pounds in August last year. 
With one exception increases have 
been recorded in monthly combpari- 
sons during the current year. 
Cigars Slightly Improved 
' Cigars entered for consumption, 
which have shown sharp declines 
sinee the beginning of the year 
tended to firm.up in August, a 
figure of 12,298,501 comparing with 
12,860,616 for the same month last 
year. Cumulative figurés for the 
first eight months, liowever, approxi- 
mate 82,600,000 cigars compared with 
sr in. the first eight months 
o “: ‘ 


, .. Raymond Sugar Plant Active 

. The beet sugar plant of Canadian 
Sugar Factories at Raymond has been 
._ funning now for some weeks— 
equipped, this year, with additional 
new machinery costing about a 
quarter of a million dollars. The 
factory employs some 250 men and 
will run for about a hundred days. 
The tonnage of beets is the highest 
yet recorded, factory officials declare. 


‘last (year there were | to 


and | 


Toll of 26 Cents a Ton 
The canal carries -practically all 
kinds of traffic, including large 
quantities of grain, flour, iron and 
oe products, oil, timber, and live- 


The average receipt per ton of 
merchandise carried was approxi- 
mately 26 cents last year and the 
rate varied according to the class 
of cargo and what it could afford 


y- 
e Manchester Ship Canal is so 


-| got. throug’ 


Nations, Manchester 


Charges Tolls and Costs Tax- 
' payers Nothing 


important a project that its history 
has. been —_ ed in two volumes 
by one of its early ad 
promoters. Manch 
importance with the 
Revolution, when the many streams 
in the neighborhood permitted a 
prosperous cotton industry to de- 
velop. But as many as two hundred 
ears ago, a canal was dug to link 
anchester with the sea, The 
Bridgewater Canal was built from 
Manchester to Runcorn at the head 
of the Mersey estuary. Thus part 
of what is now the Manchester 
Ship Canal system was built in the 
18th century. But these were small 
canals suitable only for barges, up 
to 50 tons and it became apparent 
toward the end of the 19th century 
that Manchester would either have 
to have better access to the sea, in 
short, to become a seaport, or fall 
by the wayside in industrial devel- 
opment. group of energetic 
citizens, inst opposition, 
the House of Parlia- 
ment a bill rmitting them to 
raise capital for the construction 
of a canal and in 1887, they bought 
the Bridgewater Navigation Com- 
started work on the 


any 
ot canal. It was found difficult/tiomestic economy it is 


to-raise the capital and eventually 
the City of Manchester put £5,000,- 
000 into its debenture stock which 

rmitted the canal to be finished. 
n 1894 it was formally opened by 
Queen Victoria. ° 


Made Manchester Great 


Following the completion of the 
canal, Manchester had a period of 
industrial development that made 
of -it in time one of the world’s 
great cities.. Within a 75 mile 
RK poate emmeeek aie 

000,000 people com 
13,000,000. within a similar radius 
of London. Manchester is the cen- 
tre of the most densely 
population in the world and many 
commentators have given to the 
one a large portion of the 


t. 
. Is Financial Success 
The ordinary shareholders have 


received dividends ever since 1915. 
Manchester Ship Canal may be re- 
garded as a financial success and 
the reason it is a financial success 
is that tolls are charged to those 
who use the canal and obtain its 
benefits. 

In Canada, ent is frequent- 
ly- heard that the cost. to the tax- 
payers of the operation of our can- 
als is small compared to the gen- 
eral benefits to the country. In the 
Manchester Ship Canal it has been 
proven that it is possible for canals 
to charge tolls and pay their own 
way and still be of remarkable 
benefit to the area they serve. 


This is the second article in a 
series on some of the world’s 
great canals in which their poli- 
cies of charging tolls are out- 
lined. The Panama Canal was 
discussed in the issue of August 
27. An article on the Suez Canal 
will appear in an early issue. 


World Economic Meet 
Means Much to Canada 


Widespread Pessimism Militates Against Success 
of Conference, But Possibly May Arrive at 
Basis for Revival of World Trade 


The choice between a commer- 
cial warfare which will destroy the 
value of a considerable proportion 
of the world’s economic assets re- 
ducing standards of living, and 
international co-operation which 
will create prosperity and raise 
those standards to new high levels, 
will be made by the Economic Con- 
ference which is to meet in Lon- 
don in the autumn of 1932 or the 
spring of 1933, 

For examples of the extent of 
the destruction which has already 
been wrought, we may turn to the 
gold value of the exports of Great 
Britain in the first quarter of 1932, 
which were about 36 per cent of 
the value of her exports in the 
Same quarter of 1929. The corre- 
sponding figure for the United 
States was 27 per cent and for 
Canada, 33. per cent. For most 
countries the present gold value of 
foreign trade is less than 40 per 
cent of the value of foreign trade 
in 1929. While prices are respons- 
sible for a large proportion of this 
decline, the actual volume of for- 
eign trade is at a lower level than 
at any time for many years. The 
wide -variety of new restrictions 
on imports and the steady rise in 
the height of world tariff barriers 
have produced pessimism concern- 
ing the future trend of world trade. 
It was the recognition of the 


necessity for constructive iriter- 
national trade co-operation which 
gave rise to the World Economic 
Conference. ‘ 
Held Open Meeting 

In Washington, D.C., in April, 
1932, there was the first open meet- 
ing of the Academy of World 
Economics, an organization estab- 
lished to study economics from a 
world point of view, to promote a 
wider understanding of the facts 
and tendencies affecting the world 
as an economic unit and to dis- 
cover plans and policies calculated 
to restore international trade and 
conserve world prosperity, 
_ With the general improvement 
in confidence which has taken place 
since April when this meeting was 
held, there has come to be a gen- 
eral feeling that the worst of the 
crisis has passed and that it is pos- 
sible to look forward to better 
times with reasonable optimism. 
Yet the world has suffered severe- 
y. Business ig more safe than 
during the revels of 1929 and there 
1S a More sane attitude on the part 
of business men which makes ‘pos- 
sible a serious discussion of those 
problems which have created. the 
recent crisis, and an increasingly 
firm resolve that the same mistakes 
shall not be repeated. It is of spe- 
cial significance that the Academy 
of World Economics should be cre- 
ated in the United States of 
America. It is a mistake to assume 
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the misfortunes. of receiv- 


than ps and reorganizations rather 


lead the world back to the pleas- 
ant paths of prosperity, there is 
special need that leadership in that 
country should have a peculiarly 
keen understanding of the prob- 
lems with which the-world is con- 
fronted and a sound grasp of those 

verning principles which must 
be invoked if conditions favorable 
to eral recovery are to be cre- 
ated ant fostered. 


Need Normal Trade 


At this same meeting Dr. Ernest 
Minor Patterson, of the Depart- 


d| ment of Economics at the Uni- 


versity of Pennsylvania, laid em- 
phasis upon the necessity for re- 
establishing a normal volume of 
world trade. He pointed out that 
the people of a highly industrial- 
ized area such &s the United King- 
dom, Belgium or Japan, are de- 
pendent for their standards of liv- 
ing, and in many cases for exist- 
ence itself, upon conditions which 
make possible the imports of food 
and raw materials and the export 
of manufactured goods. To permit 
industrial processes to come to a 
standstill and the production of 
real wealth to be substantially 
curtailed is to do injury to the 
whole fabric of civilization. If there 
must be readjustment it should 
take place in such a manner that 
functional activity will be main- 
tained. Coal must be n from 
the mines and foodstuffs from the 
farms: railroads and factories 
must continue to operate. 


It is more common for this prin- 
ciple to be neglected in interna- 
tional relations than in efforts to 
deal with domestic situations. In 
recognized 
as better to sacrifice stockholders 
and bondholders than to permit the 
interruption of necessary work. We 


than endure paralysis of transpor- 
tation. In international economy, 
rights of investors are at times 
ressed with the aid of mili 

orce. “Reparation claims 

other political debts are viewed as 
rightful claims even when insist- 
ence upon their collection helpsto 
break down the free movement of 
commerce. Alleged rights to im- 
pose tariff duties and other trade 
barriers ‘likewise are obstacles to 
the functioning of business.” 


View Indiviiual Needs 


In opposition to the view that 
world trade must be restored 
stands the argument that each 
country must be at liberty to ex- 
pand its own economic activity, to 
shut out the manufactures of other 
countries, to develop a high degree 
of, self-sufficiency. Those who take 
this view may feel sorry for the 
misfortunes of manufacturing 
areas, but they end by stating 
that such misfortunes are not their 
concern. They can take cogniz- 
ance only of those factors havi 
to do with national welfare an 
the improved conditions of home 
industries, 


If a broad view of world eco- 
nomics is achieved, the argument 
given above becomes absurd. The 
world is becoming increasingly in- 
ter-dependent. The farmers, min- 
ers and fishermen of Canada need 
new and greater markets for their 
products. World buying power 
must be increased and this can be 
achieved only by means of: mutual 
concessions. The inter-dependence 
of the world must continue to be- 
come serene complex. There 
can be no high level of national 
prosperity dissevered from world 
prosperity. This is a British tra- 
dition and it is the. world’s depar- 
ture from this tradition which is 
in no small measure responsible 


for the difficulties in which the 
business world’ is now involved, + 

In the years since the war al- 
most every nation has come into 
conflict with other nations on 
political questions where the views 
of the two governments seemed 
completely irreconcilable, There 
seemed to no ° le com- 
promise. The disseverance of the 
two viewpoints was complete. 
Again and again this has been true 
of France and Germany, of France 
and Great Britain, of Great Britain 
and Russia, of France and Italy, 
etc, Yet, as time has passed, new 
viewpoints have developed. Those 
personalities who have determined 
governmental policies have given 
place to. new personalities. View- 
points have changed. National 
ideals themselves have boat ad- 
justed to realities. Gradually a 

sis for one compromise after 
another has been found and dis- 
cord has given place to harmony. 
It is an established principle that 
if one group of diplomats and in- 
termediaries can find no common 
basis for discussion it will not be 
long before one side or the other, 
or both, will replace these men 
with others who will be able to 
take a broader and less passionate 
view of the subject. War itself no 
longer holds forth the hope of 
overwhelming victory. After war, 
the old cuestions remain to be 
settled and the final settlement is 
an adjustment of conflicting views. 

It is a process like this which 
will restore reason to the economic 
relationship between nations. 
Where prejudice in favor of ex- 
treme economic nationalism holds 
complete control of national poli- 
cies so that the existing govern- 
ments are afraid of the political 
repercussions of compromise, the 
process may be slow. Compromise 
and co-operation in international 
trade relations are essential to 
world prosperity and in the long 


run compromise and ‘co-operation 
will be achieved. 

As a preliminary to the Inter- 
national Economic. Conference 
there is widespread pessimism. As 
yet there is a feeling that national 
governments are too divergent in 
viewpoint to make satisfactory in- 
ternational agreements. It may be 
that this particular conference is 
doomed, but there was also pes- 
simism co the outcome of 
the Ottawa erence. At the 


ly ‘satisfied with the 
tained. Ina like manner the World 
Conference will bring no complete 
success to any one nation. At-the 
worst, it may be a complete failure, 
but from. that failure will come 
better understanding of. the. diffi- 
culties of other nations and either 
through a second conference or @ 
third os oe fifth, fa. ee 
ments’ een in 
the basis will be established for a 
revival of.world trdde. Such is the 
nature of economic progress. It is 
rarely evening oo dramatic. It is 
i y haltingly that 
progress is achieved and yet down 
through the ages the volume of 
world. trade has increased 
world has me ae - 
terdependent an is n 
that the hands of the clock 
now to be turned backward in their 
course. 


Safeway Stores 

Safeway Stores Ltd. are construct- 
ing four new stores in Wr a0 bOe, 
representing an investment of $30,000. 
Lewis D. Squair, district manager, in 
an interview, stated, “The times seem 
propitious for building, the cost of 
construction is low and the company 
has faith in the future of this 
country.” The Safeway stores build- 
ing programmé will bring their total 
stores for Western Canada up to at 
least 50 by the end of 1933. 


Property 


the | on these claims will also even 


_[amount which it will 


MONTREAL.—Robert Wilsox, 
ceiver for Craig, Luther and 


bankrupt brokers, has circy 
creditors to the effect that, 
stantial initial dividend is in 
prospect. , 
J. P. Craig and E. G. Gre 
artners in the company, have g 
or their personal discharge 
bankruptcy and the court has ¢ 
October 18 as the day for the h 
Mr. Wilson, in his letter . to 
creditors, points out that the <a 
of these partners are vested in 
trustee and will be realized for 
creditors of the estate. ; 
Some Difficulties Experienced 
“Much difficulty,” Mr. Wilson ‘ 
in his letter, “has been exp ed 
in the adjustment of certain co 
ent claims under pene and 
appears that it will be necessary 
the estate to set aside a sum of 
000 to be held on deposit pending 
liquidation of certain securities, 
are of the pene that probably ¢ 
oe art, if not the whole of this 


, 


creditors. There are also 


under guarantees in an amount of - 
$6 000 which must in the meantime be _ 


allowed rank for dividend, 


your trustee and inspectors are £ 
opinion that any dividends 7 S 
be available for distribution 
the ordinary creditors. Jen 
“Progress has been made in 
collection of debtors’ accounts,’ 
though the een the full 
possible to 
entually realize will take some: 
time. In a number of cases arranges 
ments have been made for debtors te — 
extinguish their indebtedness by ine 
stallments.” a S. 
Mr. Wilson points out that % 
of the secured creditors have notyee 
fully realized on the securities ix 
their hands, and a possible 
for the estate is in prospect 
this source despite the fact that 
of these creditors will rank as ? 
mants for dividends in the first ee 
dend sheet. 5 ie 


THE STORY OF A GREAT CANADIAN INDUSTRY—INTERNATIONAL IN SCOPE 


trong and tough 
. . « Nickel Steel proves itsel 


Only gunnery practice aboard a U.S. man-of-war, but the roar of the 
guns marked the opening of a new era in armaments which resulted in 


enlarged markets for Nickel. 


The United States Navy had ordered a Nickel Steel plate from a French 
Steel Mill and a plain steel plate such as was then used by the British 
Navy. In the gunnery practice at which these plates were tested, Nickel 


Steel proved itself infinitely superior. 


Thus was opened up a new market for Nickel for armaments which until 
the close of the World War called for increasing quantities of Nickel. 


Few men in authority at that time would credit the fact that the addition 


research and development department was set 
oe laboratory develops new uses for 
enefits of these uses to industry. 


Send for ‘The Story of Nickel” a booklet dealing with the history and 
development of Nickel. Write to the Company at 25 King Street West, Toronto. 


THE INTERNATIONAL NICKEL 
COMPANY OF CANADA 


LIMITED 


corres; 


of Nickel imparted such unusual strength and toughness to steel until 
this practical test proved it. 


This doubeful attitude which industry, in its own protection, adopts 
towards any revolutionary discovery, was an 0 be 
overcome in each new application of Nickel. To meet this situation, a 
up which today in its 
Nickel and proves the 


which had to 


These practical demonstrations open up the way to new : 
markets for Nickel and‘Monel Metal : s Sched Ammons 


just as the tests of Ni ; 
Plate did in 1891, ; ickel Armous 


Greater use. of Nickel 
and Monel Metal means 
@ greater measure of 
prosperity for Canada. 


ore reserves are 
of littlé value unless 2 


ingly large 
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markets are essential. 


70 LOWEST YET) 
New. Arrivals This Year| | 


and will eventually become ayaj is 
for distribution among the ord 7 
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~ market crash in 1929 more than 
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Quebec Gold Cutout Gable $200,000 fro 
Gold production in the Province of | $635,000 ou 
Quebec increased by 50 pe cent in} 
1931, as compared with 1930, accord- 
ing to a report of the Quebec Bureau 
of Mines, which points out that this 
Province is now the second la 
mineral-producer in the Domi 
ranking after Ontario. The value 
the year’s mineral yield in the proy- 
ince was $35,7 i q 


July N. 8. Creamery ’ 
The estimated production of cream- 
ery butter in the Province of Nova 
otia, during the month of July, 
amounted to 842,879 pounds, 
with 749,088 pounds durin 
7 = year—an increase of 1 
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BAKERY SERVICE 


Fleischmann’s Yeast . Fleischmann’s B: 
Fleischmann’s Arkady , Fleischmann 


Quality Products of 
STANDARD BRANDS 


A Canadian corporation 
food very system 

MANUFACTURERS AND DISTRIBUTO 

Fleischmann’s Bakery Products . Fleischm 

Health . Magic Baking Powder . Gillett’s L) 

Gakes . Chase & Sanborn’s Tea an¢ 
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Firestone President 


W. H. FUNSTON, JR. 
Appointed president of the Fire- 
stone Tire & ‘Rubber Co. of Canada 
in succession to E. W. BeSaw, 
whose sudden death occurred early 
September. 

Immediately before his recent 
appointment Mr. Funston was 
located in the Akron offices as 
of Firestone’s 
mechanicai rubber division. Previ- 
ous to that, he has held positions 


ts| as purchasing agent and later sales 


and | Rim 


rthern, “preferred,” Euro 
countries, and only 1,113 from 
Euro countries. The 


manager of the Firestone Steel 
mpany, also general man- 
r of the Xylos Rubber Company 
1 “congas a Firestone sub- 
sidiary. 


OGILVIE FLOUR 
ANNUAL REPORT 
COVER CHANGES 


Reflect’ Redemption of 
Bord ‘Issue — Expect 
Lower Earnings 
From Our Own Correspondent 


a 
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MONTREAL, — Financial state-| a} 


ment of Ogilvie Flour Mill Co, for 
the r ended Au $1, 1932, 
scheduled to. make its ap ance 
toward the end of this week, is ex- 
pected to reveal a number of impor- 
tant changes. 

No information is to be had on 
earn but in view of the unset- 
tlement in the export markets 
brought about by Great Britain go- 
ing off the 8 and the 
decline in purchasing power, as well 
as lower prices in the domestic mar- 
ket, it-is not expected that the in- 
come account show any increase 

operations. 


in pretite trom 
made nasmuch as the company secures 


an may be 

in the statistics for the last 
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of 1932—9,313. 
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‘ are finding their 
the other provinces. 

another interesting aspect of 

vement of popula- 

that the drift has ceased 

anada to the United 


a few years ago all the benefit 
“this country might have obtained 
immigration was off-set 

__ by the loss of as many or more of 
native born, who emigrated to 


the United States. Since the stock 


* market crash in 1929 more than 
,000 have returned 
from the Republic to Canada, and 
‘the number of these re-patriots is 
Increasing steadily. At the same 
time the exodus which used to run 
4s high as 200 


j Sonera 
was but 32,137 and this year 
it will scarcely exceed 15,000. 


ear ebec Gold Output Gains 
~ Gold production in the Province of 
increased by 50 per cent in 
Sl, as compared with 1930, accord- 
‘Mig to a report of the Quebec Bureau 
Mines, which points out that this 
, ce is now the second largest 
“producer in the Dominion, 
after Ontario. The value of 
year’s mineral yield in the prov- 
Was $35,778,364. 


duly N. 8. Creamery Production 
~The estimated production of cream- 
| Sy butter in the Province of Nova 
is, during the month of July, 
;Smounted to 842,879 pounds, 
~abated with 749,088 pounds during 
t year—an increase of 12.5 


cee 
‘te 
sm . 


a substantial proportion of its in- 
come from investments, the operat- 


ing and sales tion of the com-| of this 
pany wholly reflect the 
s ng power, In its 


: the company showed 
of ,445 and in- 
totalling $2,650°985. It is weneralie 
is generally 
understood that these investments 
have been carried by the company 
on @ very conservative basis, so that 
there is a a to allow for 
shrinks in wes or income in 
that di 
Small Margin Last Year 
a the ae year 1931 . Galivie 
our repo: an income r de- 
reciation and bond -interest of 
£755,140. This was equivalent to 
37.76 on the $7 preferred and $8.20 
on the common, on which a dividend 
of = was and is being paid. It is 
problematical as to whether or not 
the company earned its common 
dividend last year. Even under 
favorable circumstances, it is not 


and | expected that the forthcoming re- 


rt will show a very wide spread 
tween the amount earned and 
dividends paid on the common stock. 
The principal feature of the 1932 
report will be in the balance sheet 
which will show the elimination of 
the company’s funded debt of $2,- 
350,000, which matured and was re- 
deemed on June 1 last. As a result 


-}of this transaction the preferred 


stock now ranks as the senior 
charge, as, so far as is known, no 
additional financing was carried out 
by the conipeny This step may have 
entailed a realization of some of the 
company’s investments. 


MINNESOTA PAPER 
HAD SMALL PROFIT 


Minnesota & Ontario Paper Co. 
showed a slight profit in the six 
months ended June 30, 1932, before 
provision for depreciation and bond 
interest. The receiver’s certificates 
outstanding have been reduced to 
$300,000 from the original amount of 
$635,000 outstanding. Substantial 
progress is stated to have been made 
in the examination relating te title 
to various properties and the correc- 
tion of defects therein and it is 
believed that there remain no serious 
problems of this character. 

A. D. Cobban, of Woed, Gundy & 
Co., Toronto, has been elected to the 
Bondholders’ Protective Committee to 
fill the vacancy caused by the resig- 
nation of T. R. Harrison. Details of 
the receiver's report have not beet 
made public but. the report refers to 
the proposed merger of Canadian 
newsprint companies and states that 
such progress as was being made has 
slowed up and the movement now 
appears to be at a standstill. 


Serving Canada’s Baking Industry 
for more than sixty years 


FLEISCHMANN'’'S 


BAKERY 


SERVICE 


Fleischmann’s Yeast . Fleischmann’s Baking Powder 
Fleischmann’s Arkady . Fleischmann’s Panomalt 


Quality Products of 
STANDARD BRANDS LIMITED 


HEAD OFFICE. MONTREAL 


A Canadian corporation o 


rating Canada’s largest fresh 


food delivery system 
MANUFACTURERS AND DISTRIBUTORS or 
Fleischmann’s Bakery Products . Fleischmann’s Yeast for 
Health . Magic Baking Powder . Gillett’s Lye . Royal Yeast 
Cakes . Chase & Sanborn’s Tea and Coffee 
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WIDE SPREAD 
IN COAL PRICE. 


CAUSES STIR| 


Retailers’ Margin on 
Welsh Anthracite 3 Times 
That of U.S. A. > 


COSTS ANALYZED 


Toronto Dealers Give Ex- 
planation and Lay Blame 
for Controversy With 

Quebec Importers 


Record volume of imports of 
Welsh anthracite this year which 
are expected to reach the million 
ton pax has given rise 7s 
controversy as ea 
which the British product is 
rently se Canada. 


cur- 


in 
Claims are being made that there | Ce? 


is far too t a spread between the 
rice at which British anthracite is 
ing imported and the price at 
which it is reaching consumers and 
that explanations have already been 
asked from British importers as to 
why this undue spread exists. 
Investigation as to prices of 
United States and Welsh anthra- 
cite coal in Toronto, carried out by 
The Financial Post, indicates that 
ims as to an undue price spread 
appear to be justified. An even 
ter spread is said to exist in 
the respective prices of the two 
kinds ‘of coal in Montreal. 
Here are the facts of the case. 


Comparative Figures 

Acoseting to records maintained 
r the Dominion oe of — 

e average import price of Briti 
anthracite known as “Welsh cob- 
bles” and which grades into sizes 
known here as grate, , stove, nut 
and amounted 
month period, April 1 to July 31, 
inclusive, to $5.17 per ton. Approxi- 
mately 536,500 tons were ee 
in this od with a total import 
value of $2,772,38]. After making 

1 known additions for degreda- 
tion, freight, customs and so forth, 
the cost of laying this down in 
Toronto would be approximately 
$9.17. The selling price of this 
coal in Toronto is $15 a ton leaving 
a spread of $5.83 to cover costs of 
distribution and profit. 

United States anthracite grouped 
by the Dominion Bureau of Statis- 

cs in the same category as the 
above, wee beonant, in a = 
age impo ri or the A 
tong imparted the : 
pe 17 per 
must be sated freight, degredation 
and other costs as in the case of the 
British coal and which brings total 
laid down cost in Torgnto.to ap- 
proximately $12.42. price 
is type of American te 
in Toronto as one leading 


spread of $2.08 to cover costs of 
distribution and profit. 
Here are the respective figures: 
Relative Cost ond Price of Imported 
aed bmes © Ar 4 


itish U.S.A. 
$7.17 


au 
‘61 


12.42 
14.50 


_- 


eee eeeeees $5.83 $2.08 


In other words although Welsh 
anthracite is selling at 50 cents a 
ton moré than American coal, the 
shiek cost to the trade is nearly 

80 less, indicating a “spread” in 
favor of British coa of $3.80 a ton. 
Put another way the margin be- 
tween laid down cost and selling 
price of British coal is nearly three 
times that of American co 

Dealer Explains 

Asked for an explanation, a To- 
ronto dealer interviewed by The 
Financial Post maintained that the 
spread was justified by the extra 
cost of handling, storing and finan- 
cing Welsh coal. All this coal 
‘must be brought in and d for 
during the summer and fall months 
while navigation is open whereas 


United States coal is brought in, | P 


as needed, 12 months in the year. 
It was also pointed out that it is 
only this summer when the coal 
has been handled in a substantial 
volume that costs have been 
brought down to the figures quoted 
above. “The real story—if there 
is one—lies in Montreal, in my 
opinion,” said this retailer. “Costs 
of bringing Welsh coal into that 
market should be very low.” 

Analyzing these figures it will 
be noticed that the important dif- 
ference between the cost of import- 
ing British and United States anth- 
racite to Toronto lies in the matter 
of degradation and freight. The big 
cost of bringing American anthra- 
cite coal here lies in freight costs 
which absorb roughtly 
the pit head. The main item in the 
handling of Welsh coal is degrada- 
tion of product which amounts to 
roughly 30 to 40 per cent and in- 
volves an estimated cost per ton of 
between $2 and $2.50. 

Similar Difference in Blower 

A similar discrepancy applies in 
the case of blower coal or “Welsh 
peas” as the British product is call- 
ed. In the Canadian trade returns 
this is shown as “anthracite-n.o.p., 
buckwheat, rice and barley.” Fig- 
ures procured by The Financial Post 
from the Dominion Bureau of Sta- 
tistics indicate that in the period 
April 1 to July 31, inclusive, aver- 
age imports from Great Britain of 
this. type of anthracite cost on the 
average, $2.82 per ton, while the 
average import price of this coal 
from the United States was $2.90. 
Applying the same figures of degra- 
dation, reight and so forth as given 
above, to this type of coal, it is 
found that on British coal whic 
retails at $10.50 per ton, the spread 
is $3.68 and on American coal which 
retails at $10 a ton, the spread is 
$1.85. In other words here in 
the margin on the British product 
is very large amounting to rough] 
just twice the spread on the U. S. 
commodity. : 

According to the explanation of 
this difference published by the 
Ottawa correspondent of the To- 


With World Wheat Stocks 
Growing Larg 
West Asks Bushel Bonus! 


From Our Own Correspondent 


$4.14 from| > 


WINNIPEG.—A conference was 
held this week at Winnipeg between 
pepveseiese of the provincial 
wheat pools, Premier Bracken of 
Manitoba, er Bro of 
Alberta and Provincial Treasurer 
McPherson of Saskatchewan, at 


which the wheat market has m| Selling Age 


the major subject of discussion. The 
conference was ealled with the 
primary idea of ing, if 
sible, upon renewed repre: 

to Prime Minister Bennett for the 
establishment of a wheat board, or 
any other action that might have 
the effect of stemming the decline 
in wheat prices. 

The Dominion Government are 
known to be involved already in the 
wheat market. Th h respon- 
sibility for the operations of the 

tral Selling Agency of the wheat 
pools for transactions in res 0 
the marketing of the crop of 1930, 
which are sumpeees = have a = 
agency carrying at the presen e 
many million bushels of futures. In 
addition some buying of futures to 
a limited extent in recent weeks is 
believed to have been authorized by 
the government, or to be authorized 
- pevensnes of parr granted at 

e nning of the crop year. 

a Wheat For Tens 

One of the ironies of the situation 
is that the Saskatchewan Govern- 
ment, which is pressing for action 
by the Dominion Government, which 
would mean essentially government 
buying of wheat is indirect ly one o 
the largest present sellers, for a 
considerable part of Saskatchewan 
wheat which been sold this year 
has been that seized by the Sas 
chewan Relief Co ssion, or. by 
municipalities for taxes, essentially 
under government ion. 


NEWSPRINT PRICE 
ON PACIFIC COAST 
STILL UNCHANGED 


But Western Mills May 
Have to me Eastern 
ut 


From Our Own Correspondent 

VANCOUVER. — Pacific coast 
newsprint mills continue to operate 
five days @ week with a percentage 
of capacity production substantial- 
ly higher than in the East, but it 
is probable that they will eventual-~ 
ly feel the effects of price-cutting 
in the East. Changes won’t come 
now but may come before January 
Lh we 

This is the opinion of leading op- 
erators who haye regarded recur- 


ring price readjistments downward | and 


with some anxiety. 

Acco to an executive of one 
of the c s newsprint mills, there 
will be no ¢ s in price for 
the balance of the year. Until 


50| the present confusion in the East 


tors on 


was clarified, he said, o 
be ie to make 


this coast 
any definite plans. 
Pursue Own Course 
In past years British Columbia 
mills fons usually been able to hold 
aloof from Eastern price fluctua- 


tions inasmuch as their field is ing 


pretty much confined to territory 
not covered by Eastern mills. In 
the course of time, however, they 
have usually been obliged | t 
their schedules in conformity with 
Eastern changes. 

When Powell River Company and 
the Crown Zellerbach Corporation, 
the other large Pacific coast news- 

sat paoeeeee, set a base price of 
$50 ut a year ago they estab- 
lished this market as the lowest 
price zone on the continent, for at 
that time the prevailing standard 
price in the East was $53, although 
some mills were probably shavin 
that figure on many sales. The 
rice was regarded then as the min- 
imum figure at which newsprint 
could be sold in fairness to pro- 
ducer and consumer. 

A serious factor in the coast 
newsprint situation is the contin- 
ued competition from Swedish mills 
which have been able to | 
through the Panama Canal and lan 
cargoes in San Pedro, San Fran- 
cisco and Seattle at prices lower 
than the coast mills’ list price. The 
Scripps-Canfield group of news- 
papers, one of the largest on the 
coast, has been one of the chief 
customers of Swedish paper. 

Re-open Pulp Mill 

The woodfibre mill of B. C. Pulp 
& Paper Company, shut down since 
early spring, has been re-opened 
take care of a few small orders, 
but whether the mill will remain in 
operation for the rest of the win- 
ter has not been decided. The'com- 

any’s mill at Port Alice is still 
own. 

“Expected improvement in the 
market has not materialized,” said 
President I. W. Killam. “Finnish 
competition has recently been a fac- 


tor on this coast, but we hope to 


find better sales*in the Orient.” 
Oscar A. Jorgenson, assistant 


ronto Mail and Empire, the differ- 
ence is ee by the fact that 
there is a British monopoly on the 
export of anthracite and that in this 
way the Canadian consumer is be- 
ing exploited on a scale that turns 
any additional preference into so 
much more exploitation. Useful ex- 
pansion of this market in the inter- 
ests of the British miners is said 
to be impossible while the monopoly 


hj continues. 


The matter is said to have already 
been directed to the attention of the 
combines section of the Department 
of Labor. Some difficulties exist 
because one party to the alleged 
combine is outside Canadian juris- 
diction. If that party refuses to) 
submit to Canadian enquiry it will 
be that much harder to put the ex- 
tension on coal preference through 
the Canadian House. 


to alter J 
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er Each Year 


While no official information has 
been given out, statements under- 
stood to have emanated from some 


and by 
ization 
operations, such having been 

to by the goverment two months 
ago. But the hoped for effect has 
not been realized, and instead sell- 
ers of wheat have taken advantage 
of the government position, 


Ottawa is Cold 


There is no indication that, any 


ment been received 


encoura, 
wa in connection with the 


from Ot 
present conference. Those familiar 
with the market situation point out 
that the government or any other 
ncy, which would buy a suffi- 
cient quantity of wheat, could pos- 
sibly bring the Canadian level of 
poo up to that prevailing in the 
nited States, but that the principal 
pence of such action wo d be to 
er country a pest 
of the export business which an- 
ada is now doing by virtue of under- 
selling others in the world market, 
and to create the certainty of a 
ine carry-over of Can- 
adian wheat at the end of the crop 
year. , 

At the conclusion of the confer- 
ence a despatch was sent to Ottawa 
asking Prime Minister Bennett to 

y a federal bonus on wheat pro- 

uction. In well informed circles, 
comment is made upon the futilit 
of attempting to liquidate worl 
luses of wheat, growing | 


r 
each year, by bonusing puetasiie G 


Geo. Sedgewick 
Likely to Take 
Tariffs Chair 


From Our Own Correspondent 
OTTAWA. — Unofficial reports 
oes in Conservative news- 
papers close to the administration 


couple the name of Justice George | p. 


gewick, of the -Ontario 
pgsition 
Tariff 


H. 
Supreme Court with the 
of chairman of the Canadian 
Commission. 

Reliable information obtained 
here is to the effect that this post 
actually has been offered to Justice 
Sedgewick and that the completion 
and announcement of the commis- 
= omy await 4 ay acce aenee 

re is, ap y, one o e 
in the way; ft has 
sion arrangement. The post car- 


ries a salary of $12,000 which is | corriet forward 


ter than the salary of a 
upreme Court judge but the ap- 
pointment runs only for ten years 
the on, while generous, is 
substantially lower than that paid 
to a retired member of the higher 


It is ones ce Fe 
owever, that this ¥ will 
soon be cleared away and the ap- 
pointment announced. 

No names- have, as yet, been 
mentioned for the other two com- 
missionerships. One of them will 
go to a French-Canadian the 
other to a westener. If Justice 
Sedgewick’s acceptance is received 
promptly, however, the government 
will have no difficulty in complet- 
the commission and announc- 
ing the personnel to the public. 


manager of B. C. Pulp, is now in 
apan. 

Blazing a new trail for the in- 
dustry in Western Pacifie 
eb is going ahead with a 

g expansion progr amme, 
aimed chiefly at production of solid 
fibre containers for the use of the 
salmon, a and dairy products 
packers of British Columbia, 

In the past all solid fibre con- 
tainers have been brought from the 
East by coast consumers, the larg- 
est user be i 


of solid fibre. 

In order to produce this article 
several changes are being effected 
in the mechanical layout at the 
company’s mills in Ocean Falls. Af- 
ter being pasted and cut, the fibre 
boards will be shipped to Vancou- 
ver, where the converting plant is 
being extended to deal with this 
4 product at a cost of about $100,- 


The present plant is already 
manufacturing a complete line of 
tissues, waxed papers and wrap- 
pers. Pacific Mills has developed 
a large export trade in these prod- 
ucts in the Orient and Australasia, 
although its chief product is news- 
print. 

Pacific Mills is also increasing 
the productive capacity of its saw- 
mill by about 25 per cent, and 
sana ae also being made in the 

t mill. 


Ont. Power Service 


Is Being Taken Over 


Ontario Power Service 
Corp. bondholders having de- 
posited 90 per cent of out- 
standing bonds, the offer by 
the Ontario Government of 
Hydro-Electric Power Com- 
mission of Ontario bonds has 
been made effective. After a 
cabinet meeting on October 
11 it was intimated that the 
Government hopes to get 100 
per cent ownership of the 
company. 

Premier Henry has com- 
municated with Hon. J. R. 
Cooke, chairman of the 
Hydro-Electric Power Com- 
mission, with a view to hav- 
ing work at the canyon re- 
sumed at once. Two gener- 
ators, it is expected, will be 
completed ready to deliver 
power next spring. 


has to do with pen- | Add 


POWER CORP 
REPORT SHOWS 
NEWER TRENDS 


Investment Values Are 
Down, as Well as 
Income 


RETIRE DEBENTURES 


Gain ‘in Values Shown Since 
. Year End — Surplus is Cut 
Into by Heayy 


Deficit 
From Our Own Correspendent 

MONTREAL.—Power Corp. of 
Canada’s financial statement for 
the year ended June 30, 1982, bears 
evidence of general financial con- 
ditions in that investment values 
have shrunken, while and 
net income is off appreciably from 
that reported a year ago. 

Lack of details regarding the 
company’s investment portfolio 
makes t any comprehensive 
review of the company’s position. 
The published financial statement 
shows investments of’ $43,170,355, 
which had a value on June 30 on 
the basis of “available market 
quotations or estimated fair value” 
of $21,386,495. S ently the 
market value of these investments 
improved and at the end of Sep- 
tember were quoted at $26,614,916. 

Earning power was limited dur- 
ing the year. Gross income from 

sources totalled $1,929,473, as 
compared with wee in the 
previous year. ere was a minor 
decline in expenses, Interest 
c were higher due to the 
premium on foreign exchange. 

Not For Coounen 

The amount of earnings avail- 
able for distribution on the capital 
stock was $666,261, as against 
$2,177,319 in 1931. Dividends paid 
totalled’ $1,343,443, a deficit of 
$677,182. Earnings available on 
the common stock were equivalent 
to 14% cents a share, 

Particulars of the income ac- 

past two years 


1932 


3 
2, 1,929,473 
157,717 


3,412,404 
434,020 
53,691 
747,374 


2,177,319 


$240,227 $1,721,180 
a2. 3,491,304 3,531,562 


280,485 wabere 


dese 1 1,81 
te el ae 
w charged direct 


bentures redeemed totalling $2,- 


500,898. 
Examination of the balance sheet 
discloses a number of changes. 
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Appointed President 


W. P. FESS 
Managi director and formerly 
vice-president of Canadian General 
Insurance Co., who has been elected 
a to succeed the late W. W. 
vans, . 


Assets aré shown at $43,592,647, 
down from $47,172,911 a year ago. 
The principal item among assets 
is investments of $43,170,355, the 
market value of which has been 
referred to. 
Few Investment Details 

In the 1931 report advances to 
and common stocks of affiliated 
companies had a book value of 
$17,094,418. The current statement 
shows “bonds, stocks and advances 
to controlled and affiliated compan- 


' bar. none, 


No. 42 


"PEACHES CROP | 


FINEST PACKED 
IN CANADA EVER 


Awakes For Pears and ~ 
Other Fruits 

ing Ind Definitely. 
Cente Por Better Times. 


—Canadian Canners  . 
is Active 


Cc 
agers: in jagara 
et ar of 
u ear 
the finest in the history of 
Not. a m 
peach of ee ty has been 


made on \the 


ies” of $26,534,817. The report is | j 


not clear on the point of 
or not the 1931 statement 
bonds 
carried in the general list. 
“Other investments” have de- 
clined almost to the same t 
as Power Corp.’s interest in i- 
ated companies increased. The 1931 
report reveals r investments 
of a book value of $29,391,672 and 
for this year $16.635.538. - 
Cut Down Liabilities 
Among liabilities, bank and 
other loans have been cut down 
from $1,300,000 to $828,562, a dif- 
ference of nearly $500,000. Notes 
yable to affiliated companies 
ve also. been reduced — from 
$782,948 to $685,448, 
Improvement also is seen in ac- 
counts payable and accrued liabili- 
now total $259,079 as 


eee ec as 


the balance sheet position is the 
retirement of a su tial block 


of debentures during the year. 
Outstanding 5 per cent iebeutemen 
have been reduced from $2,673,700 


w. 
included 


over the A 
count of the more delicate ff 
and maller sizes avail 


to $2,414,700, while the 4% per 
reduced oth 


f $10,000,000 to $9,475,000 

rom ? . 

. Ca iat and surplus is segre- 

gated this year, the 446,088 shares 
ing a book value of $17,969,- 
* is represents an increase 


cent debentures ha’ 


of 130 in the number of shares | h 


issued, it being understood that 

— saat ae subscribed for 
employees. : 

The balance at credit of profit 


and loss account stood at $1,810,- | j 


382 at the last, as compared wi 
a carry forward of $3,531,562. 
This decline is largely a reflection 


of the loss taken on securities sold | its 


and incorporated in the income 
account. 


This one com . 
(Ccktieeet entteuk 13) 


33-PEACE 9 MIND 


No man can enjoy the leisure hours for which he 
strives unless his investments are secure. For peace 
of mind, keep an adequate Savings Account. It 
pays 3% interest, is always ready for use — and 
never depreciates. Whether your Savings be large 
or small, The Royal Bank of Canada is always ready 
to give you interested and efficient service. 
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OF CANADA 


CAPITAL $35,000,000 - RESERVES $39,155,106 - ASSETS over $725,000,000 
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Grain exports from Vancouver this 
nm are running ahead of last year’s 
‘Up to Sept. 7 some »,461,781 


shipped 
be els at the similar date 


CENTS Architect 


oa 


Condemns 
Adoption in Canada of 
+ UyS, A. Methods 


SEES ANOMALIES 


.| Frame Building Need Not be 


Fire Hazard if Properly 
Constructed, is 
Claim 
By JAMES GOVAN 
Consulting Architect, Toronto. 
I.am frankly sceptical about the 
wisdom of our Canadian policy of 
trying to reduce our fire losses in 
dwellings by advocating construc- 
tion methods that are putting just 
as heavy a burden on the backs of 
people, who can’t afford to bear it, 
as they now carry in fire losses. 
In other words, in urging people 
to build what-we have been taught 


_FINANCIAL 


< 


Dy 
= 


. * ee vip . 
Ten Year pecsions ; 
Urged on U.S. Banks 

American bankers were 
svongly urged to adopt the 
Canadian system of a decen- 
nial legislative review of , 
bank charters, by Henry J. 
Haas, president of the Amer- 
ican Bankers Association at 
the annual meeting of that 
body in Les Angeles last 
week, © ’ 

He said; 

“The question of banking 
legislation is too technical, too 
selated to all phases of the pub- 
lic welfare, and it deals with 
matters of too.delicate a char- 
acter to be subjected to the 
rough and tumble of partisan 
political or controversial battles 
rather than a sober discussion 
of tthe merits of the case. I 
think we.might well consider 
the Canadian procedure, where . 
it is provided by law that every 
ten years the bankers and the 
legislators shall sit down to- 
gether, review the banking 
laws, consider the economic 
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ay and oven fn ue more 
aati e 


ng construction? If that is so, we 
should more atte to the 
salvage value of our structures and 
to facility in changing them, both 
externally and internally. 

What are we going to do with the 
millions of acres land that are 
only suited to the prowing of tim- 
ber, if we continue to educate our 
people to believe that lumber has 
no place in our future building 
programme? 

Concentration Unwise 

The movement in the United 
States for factory-unit-made apart- 
ments will concentrate more labor 
in oir large industrial ‘centres and 


make the rural population more} / 


than ever dependent on city prod- 
ucts: Is this a wise example for 
Canada to follow? _ ; 

We have had rulings given by 
United States authorities in con- 
nection with some of our Canadian 

rojects that no construction should 
be advocated which will not with- 
stand high water pressure. 

' If that is so, what can we say 
about the situation in Western 
Canada a little over a year ago, 


occur 
in winter 
-firing heating plants is cau 
our failure to provide 
that will maintain even 
tures indoors without our having to 
resort to such extreme measures. 

In this connection, we can point 
to a frame structure in Ontario with 
fire-safe walls and roof, built, for 
less than 9 cents per cubic som in 
which the temperature paeers 
never registered lower than 30 deg. 
above zero Fahr; since the building 
was three a ears ago, 
and yet that has no heat- 
ing plant of any kind, and the tem- 

erature outdoors at the site has 
Be ped to 20 deg. below zero. 


many of our house construction 
problems and also gives us some- 
thing to think about when we are 
considering how to store our vege- 
tables, fruits and other produce 
from the: time of harvesting until 
consumption. 

All the essential requirements of 
fire-safety can, however, be met 
without producing an ideal Can- 
adian home. Such a home demands 
that equal attention be given to the 


at kindof building answers|. 


nd make it free from 


your mind on your driving? eee errs eeeeeeeeee 


in line of traffic? 


watch the poreetann other cars and try to antici- 


pate what, they will do wees 


4, Do watch for pedestrians, particularly children? 


5. Do 


Pheck yourself on the following ten points of good motoring, enjoy ES 
ae : accidents to your family and others 
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Canadian investments, will be 
will be answered on this page. 
answer enquiries relating to Am 
stamp or stamped envelope must 
te from other investment e 
e do not select lists of securities 


may supply. Nor do we attem 
~The service, = 


- WIDE DISTRIBUTION 
CERTIFICATES SOLD 


‘| atest Offering is Also| 


Backed by. Oil 
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IS SECURITY AMPLE? 


changes that have developed, 
study the lessons of experience 
work out a 
legislation.” 


ae down at se , crossings and dangerous inter- 
Peer eee) ee eee, Weteceeecee 
te the car behind when you intend to change 


when we were advised that, out of| prevention of heat waste which, as 
about 800 organized municipalities,| an economic problem, surpasses 
less than 80 had any water pressure! even our appalling waste by fire. 


to call mare fireproof buildings, we 
are simply robbing Peter to pay 
Paul; and the worst of it is that 
over the oye eee the lar est) 
unt of home building is done : 
f in Canada, the Paul that ts getting | heavy carrying charges for large 
.. the benefits lives in the United) amounts of fixed capital. 
oeatne. , ir alee Woctenentes an 
Continent Lags Behind requirements are to be met, it is 


and then amicab 
program of need 


/present Dividends Appear 
' Large But Permanence is 
- Matter of Opinion—Not 

_ Easily Marketable 


Will you please give us your con- 
i 

fidential opinion regarding the in- 
peotment, eee of Bonded Royalties 


Ltd., 


ocececs geeueewe ee 

7. Do you know the feeling h ng your car under control? 

8. Do you keep in line when nea top of hill or a sharp turn? 

9. Do you comply with traffic regulations, signals and signs?.. 

10, Do you have your car, brakes especially, inspected regularly? 
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Leaning on the Government 


being at the rate of 7% per annum, 
bee: on the outstanding 7% Cumu- 


THELEN 


Co. 
October 
ee to Shareholders of record at 


_ mmon BOWER COMPANY 
No. 30 LIMITED 


Setaor pies a: 
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Syatiesy nfiden Write 
| Pee ae 


Me 


s Debentures,” be received by the undersigned 
p.m. Monday, 17th Hee 1932, for the purchase of: 
0 ec ‘Relief Works 5% 

Dd res, maturities 1-10 years. 


4, Denominations, of each Debenture will be $1,000.00 and odd 
$ Th Fhe revervd to reject. any or all proposals. 


ts, 
al [3 caret 


By Order of the Board. 


City of St. Catharines, Ontario 
8% and 6% Coupon Debentures - 


nancial statement apply to the 
STUART K. WATT, 


redge & Dock 
Limited, for the quarter ending 
Bist, 1932, payable November Ist, 
the close 
business on October 19th, 1932. 


conferred with a group of very able 
engineers, architects, manufactur- 
ers and sociologists, wha are study- 
ing intensively the possible future 
trends in the development of more 
comfortable, fire-safe, economic- 
ally-sound schemes for the housing 
of the great mass of low wage 
In this wide field of con- 
that has 


T. C. Luke, 
Secretary. 
earners. f 
struction, little or nothing 
| been_done on this continent, up t 
Lruree | the present time, can be said 


SOUTHERN its ie siawred fesan tho standpoint 
CANADA 


of the individuals affected or by 
their effects on community welfare. 
In Canada, our results to date 
have been failures because we have 
been satisfied to follow precedents 
| adapted to she noqnenale, sein and 
climatic needs of other countries, 

a} NO Ae Value C Suan srnens attempting te find ase 
POWER ition of our own peculiar problems. 
LIMITED, has been declared for | Any worth-while study of our prob- 
, to shareholders of record | lem must be based on our sparse- 
October 31st, 1982. | ness of population, enormous dis- 

tances, available raw materials, 

.| severity of climate, rapidly chang- 

ing conditions involvi obsoles- 
cence in buildings and undesirability 


DIVIDEND of Twenty-Five Cents (25c) 
COMMON 
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NOTICES 


Notice 
License No, 21 dated September 29, 
1932, has been issued by the Depart- 
ment of Insurance, Canada, author- 
izing the Subscribers at Fireproof- 
Sprinklered Underwriters to tran- 
sact in Canada the business of Fire 
Insurance, Sprinkler Leakage In- 
surance, Tornado. Insurance, Insur- 

ance against damage to property 

of any kind caused by the explosion 

of natural or other gas, and Insur- 

4} ance against loss of or damage to 
property from falling aircraft. 


“Tenders for os they St. 


Serial 
6% Installment Deben- 
years. , 


Notice is hereby given that 


License No, 22 dated September 29, | 


1932, has been issued by the Depart- 
ment of Insurance, Canada, author- 
izing the Subscribers“ at Metro- 

olitan ‘Inter-Insurers to: transact 
in Canada the business. of Fire In- 
surance, Sprinkler Leakage Insur- 
ance, Tornado, Insurance, Insurance 
against damage to property of any 
kind caused by the explosion of 
natural or other gas, and Insurance 
against loss of or damage to prop- 
erty from falling aircraft. 


City Treasurer. 


“No Hunches for Me! 
This Man Gets the Facts and Studies Them 
Before He Buys Mining Stocks 


Robinson is's shrewd 
Depression, he made a 


business the closest study and at enti or 
he had # surplus of cash 


the point where 


enterprises. © — 


, Sey 


ines: man. ‘In the Good Years, before the Great 

© fortune im the retail trade. By giving his 
1 he made money fast and soon reached 
available. for investment in other 


+. 


Theh he decided to invest part of his surplus in Canadian mining securities. 
But, before taking any “action, he consulted his banker, The banker advised 


him to secure all the facts possible about a 
it. He told Robinson about 


mining property before investing in 
a book that gave a complete record of‘ mining 


activities in Canada and advised him to send for a copy of that year’s edition. 


The book the banker recommended was 


_ , THE FINANCIAL POST SURVEY OF 
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| fireproof construction as we use it 


| today 


be 


| 


| 
| 


| 


is hereby given that | 


} 


{could build 4 room and 





Recently in NewYork, paeameee doubtful whether the developments 


projected in the United States 
do much more than stimulate 
us to study some of the details of 
parts of their structures and the 
equipment they’are putting into the 
inside of their new types of low 
cost: houses. : 

With them the objective seems to 
to have whole buildings housing 


now 
will 


o| many families in small suites of 
to be | apartments, built and assembled by 


large corporations just as they now 
put out motor cars. The exterior 
walls, partitions, floors, roofs, 
doors, windows, etc., would be 
fabricated in units in factories, and 
these units would only need the 
simplest kind of assembling at the 
site where practically no surface 
finishing of any kind would be 
necessary. nr i 
While we are perfectly willing to 
give them all the credit due for the 
very ingenious and practical re- 
sults they are working out, we ques- 
tion very seriously whether Can- 
adian conditions will reach a point 
for a good many years when that 
xing $e development will solve our 


of saddling a small population with | Problem. 


Needs Are Individualistic 

In the first place, our general 
needs in housing are more indivi- 
dualistic, and the congestion of 
population that would call for a 
solution such as they propose only 
exists in a very few places. 

Secondly, there has been suffi- 
fient_ research development of our 
more commonly used methods of 
construction in Canada to prove 
that, with comparatively slight 
modifications, we can build indivi- 
dual homes providing equal accom- 
modation for approximately the 
minimum sum that they are aim- 
ing at, and these homes would be 
built under existing building condi- 
tions and be even more suited to our 
climatic severities and _ social 
amenities. 

That is not to say that many of 
the economies of mass shop uc- 
tion should not be embodied in our 
construction. This is now being 
done to a limited extent, and more 
and more these methods will elim- 
inate the greater part of the waste 
and overhead which, under present 


methods, limit anything like satis-| 


factory housing developments to the 
middle classes, and leave out of the 
picture entirely that very consider- 
able proportion of our population 
that should not spend more than 
$2,500 for a home. 
Two Problems Correlated 

This paper is supposed to be con- 
fined to the discussion of construc- 
tion methods to prevent fire waste, 
but it is because we in Canada have 
failed to tie up that study to its 
other related problems, that those 
who have been advocating reduc: 
tion in our fire waste have stimu- 
lated construction developments 
that are not at all in the best in- 
terests of the Canadian public 
generally. ; 

Getting down to details, what is 
our present situation? 

(1) That a frame house can be 
built just as fire-safe for ordinary 


| building hazards as can be provided 


by using much more expensive types 
of so-calied fireproof construction. 
(2) That such a fire-safe frame 
house can be heated with a plant less 
than half the size that would be neces- 
sary for the same house in so-called 


(3) That fire-safe frame houses of 
six good sized rooms and bathroom, 
with front and back porches, have 


| been built in Canada for about $5,000, 
| and these houses have been kept com- 
| fortable throughout the whole winter, 


where ths outside temperature drops 
to 40 deg. F. below zero, using less 
than $50 worth of American coal per 
season. 

(4) That the same people who. built 


—And What it Costs 


BORDER CITIES STAR, Windsor 


Even in the Province of Quebec, 
where government financing has been 
carried on for years on a highly con- 
servative basis and where surpluses 
were a regular thing while other 
Provinces showed deficits, the pinch 
of three years of depression is pro- 
viding major problems for premier 
Taschereau and his colleagues. 

Mr. Taschereau has just announced 
that with five or six exceptions, all 
schools in the province which have 
been closed through economic neces- 
sity will be reopened within a few 
days. 

“It is not an abnormal condition, 
especially in view of existing condi- 
tions,” the Prime Minister explained. 
“I am afraid, however, that these 
days the people seem to expect the 
Government to do everything. We 
seem to be trending toward Social- 
ism.” 

“Trending toward Socialism” is 
putting it mildly, As a matter of 
fact we have been operating on a 
Socialistic basis for a long time, even 
though the traditional parties, Con- 
servative or Liberal, have been in 
power, 

Nor does this apply to Canada par- 
ticularly; one, sees the same thing 
everywhere, In Britain, for instance, 
a Conservative Government has spon- 
sored and carried out, in recent years, 
legislation that would have been re- 
garded as advanced Socialism twenty 
or thirty years ago. , 

What worries most conservative 
students of governmental policy is 
this: Where is the Socialistic trend 
going to end? Where is the line to 
be drawn? How much longer can 
“the Government” continue to act as 
Santa Claus? How much higher can 
the taxes be piled on those still able 
to pay, in order to permit the con- 
tinuance of so many public services? 

There was a time, not so many 
ears ago, when people expected to 
ook after: themselves. Their con- 
tacts with the Government were few 
and far between. They voted at elec- 
tion time and they paid taxes, that 
was about all. 

Now it is altogether different. 
People expect the Government to 


Within the past few days there 
have been further developments in 
the harassing administrative prob- 
lems on which the various govern- 
ments in Canada are now incessantly 
and almost desperately ed. In 
British Columbia the Kidd Commit- 
tee has issued a report calling for 
extensive amputations in the expen- 
ditures of the Province, and at Cal- 
gary, only on Tuesday, a delegation 
including representatives from the 
western governments requested Mr. 
Bennett to increase the Federal al- 
lowance for unemployment relief and 
take over responsibility for the un- 
employed ing e men. These are only 
two of the indieations appearing now, 
almost daily, of the whirlpool in 
which ferns in this count 
are giddily rotating without muc 
idea of where they are going, and 
without any sort of useful idea as to 
how they are going to get out of their 
perilous situation, They have, it is 
true, a theory, of whose practical ap- 
plication the pee are becoming 
heartily sick—the theory of taxation, 


Governments are all increasing the 
taxes, are all demanding at the be- 
ginning of each fiscal year larger 
contributions from the pockets of the 
people in order, as the governments 
put it thémselves, to carry on the 
business of government. Such things 
as the Kidd Report show that a pow- 
erful reaction to a continuously ris- 
ing tax level is asserting itself among 
the taxpayers, while the demands 


these six-roomed houses — they | willl 


: ath room 
homes, providing equal safety and 


| comfort, under the same severe cli- 


matic conditions, for about $1,600. 
(5) That the formula for figuring 


| the size of heating plant for such 
| buildings, as advocated by the Ameri- 


can Society of Heating and Ventilat- 


ing Engineers up until about 4 or 5 


provide them with work, medical 
attention, hospital service, free edu- 
cational institutions, free text-books, 
food,' shelter, fuel and soeeees 
money when they are unemployed, 
free transportation, and so on. 

Not everyone, of course, expects | 
the Government to perform all these 
tasks, but a surprising number do. 
And every year the demands are in- | 
creasing, the tax bill is heavier and | 
the problem of the Government — | 
every Government — is that much, 
greater. 

It is not to be wondered at, then, 
that Premier Taschereau, one of the 
ablest governmental leaders in Can- | 
ada, expresses alarm at the prospect. 
“The people seem to expect the Gov- 
ernment to do everything,” he says, 
in a more or less despairing, tone. 
That is just it; instead of trying to 
work out our own destinies, we want 
to lean on the Government, quite 
overlooking the fact that this great 
and more or less intangible organiza- 
tion is, after all, just ourselves and 
a lot of other people. The Govern- 
ment, of itself, has no money. It can 
get money only from the public. The 
more money the Government spends 
the more it must demand from the 
people. : 

Take the matter of education alone. 
The amount that Canadian Govern- 
ments, Provincial and municipal, 
spend in this way is enormous, It 
was heavy three decades ago. It con- 
tinues to climb. No one seems to 
know where it is going to stop. But 
it must stop, because the load is too 
great. There is a growing feeling 
that the State should provide noth- 
ing beyond the common schoals, that 
those who wish collegiate and uni- 
versity training should pay for it 
themselves, just as they must pay for 
other luxuries in life. This view may 
seem radical to some, but there is 
muth to be said for it. And it may 
become necessary to adopt it. 2 

In any event, an all-around de- 
crease in Government agen is 
not only desirable, but imperative. 
People must get into the habit of 
looking after themselves more and 
leaning on the Government less. 


made on Mr. Bennett at Calgary dem- 
onstrate again the attitude towards 
the functions of. government which 
has become habitual among govern- 
ment bodies; the persons who asked 
for larger measures of Federal hel 
bei prime ministers, mayors an 
public’ officials engaged in the busi- 
neo of expending public funds them- 
selves. 


There is not a particle of doubt as 
to the cause of the greater part of 
the trouble which is goading the 
various governments into makin 
their ruinous demands for increa 
taxes. The explanation is simply that 
for many years government has been 
regarded as an. omniscient influence 
whose duty is to interfere as exten- 
sively as possible in every phase of 
life, presumably to effect a better- 
ment of conditions. Every govern- 
ment returned during the past decade 
has gone into office plastered all 
over with platform pledges to switch 
the country away from its troubles 
and on to the rails which lead to that 
misty land of political dreams— 
“better times.” 


The switch could not be effected 
without cost. That much at least has 
now been bitten deeply into the con- 
sciousness of the electorates who 
voted for the types of government we 
have been getting. 

We have not been electing states- 
men to the business of government: 
men who would maintain and 
strengthen the framework of law 


HE inexperienced and un- 
skilful driver risks his life 


and endangers pedestrians and 
other motorists every time he ven- 
tures on the road. 

Things happen so quickly in a car. 
At thirty miles an hour you travel 
forty-four feet in one second ; four 
feet—often the margin between 
collision and . safety — in one- 
eleventh of a second. Learn to 
figure distances and allow your- 
self ample road-room. 

Could you forgive yourself if a 
moment’s inattention resulted in 
a crash which you might have 
avoided? _ 

Last year 33,000 people were 
killed and 1,000,000 injured in 
automobile accidents. - 
Relatively few of these ‘accidents 


were the result of mechanical de- 


fects in the machines. The ma- 


jority were caused by poor drivers 
or by good drivers who 

tarily failed to control their 
A real driver does more 


start,‘stop and guide his car. He 
controls its every action. He is at 


all times alert and anticipates pos 
sible blunders of pedestrians .and — 
drivers he meets or passes. ; 


With over 1,200,000 registered — 


ne 


/ 


motor vehicles in Canada, all too 


many of which are driven by unfit za 


or unskilful drivers, the need for — 
real diivers is greater than ever 
before. 7 


Learn the fine points of skilful 
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driving. Not only are experts 


rarely injured, but, they seldom 
suffer from nervous fatigue after. 


enjoy their mastery over a power- 


ful machine, perfectly obedient to s 


intelligent direction. 


Send for free booklet which tells what a real driver does. In addition 


te valuable information, the 
mileage, 


contains 


booklet hich to record 
gasoline and oi] consumption. ‘Address ‘Booklet Dept. 10-F-3L. 


METROPOLITAN LIFE INSURANCE COMPANY — 
Frederick H. Ecker, President 
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, which preserves the liberty of the 


d@ the freedom of individual 
citizens. Statesmanship was not 

ough; we have been demanding 
wpermen, and the politicians who 
ave been offering themselves for 
election have offered to perform 
feats of administrative legerdemain, 
when they got into office, from which 
even bona fide supermen would shrink 
in fright. Human troubles, it has been 
solemnly affirmed by responsible and 
elderly politicians, would be satis- 
factorily tidied up and wiped off by 
returning. them to office. And they 
have been taken at their word by the 
democracies to whom they made their 
extraordinary appeals. 

Consequently, government is now 
mixed up disastrously with the na- 
tural activities of the country, and 
the more a government blunders, and 
the worse conditions become as the 
result, the more urgent is the pub- 
lic demand for further governmental 
interference. Governments are now 
in business, in finance, and in trade, 
on their own account. It is inipossible 
to buy or sell anything without doing 
it over barriers of government inter- 
ference. Instead of the public intel- 
ligence being given free play in the 
ordinary transactions of business life, 
government now takes on the job 


state an 


in circulation 
in volume of advertising 


itself, with results which are 

all around, and which themselves 
comprise the terrible problem. of ; 
present times. That Mr. Benn 
should be asked to extend furthe 
Federal aid to unemployment is per- 
fectly logical—he promised to cure 
unemployment when he took office; 
but Mr. Kidd’s demand for a slashing 
of government expenditures in Brit- 
ish Columbia is a reaction against 
the common theory that 


overnments — 


can bring about the golden age if — 


they are allowed to spend sufficient 
money. . 
The answer to the problem is strict- 


ly up to the posse whd vote govern ~ 


ments into office. We are headin 
through extensions of government 
terference—towards some sort of dit 
tatorship. A government which pledgs 
ed itself to a minimum of interfer- 
ence would be a wholesome changé 
from the existing superstition abo 
governmental omnicempetence, 
which went back to the old notion 
of freedom for its political ideal. 
Amid existing conditions such a prin- 
ciple should have the strongest —~ 
peal for a democratic communit 
which the ideals of democracy have 
not yet been completely buried un 
the debris produced by governm ; 
interferences. 
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On the last three 
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which wells are 
to a share of the total 
usually the share being 
eighth. The owner can sell thi 
right in the form of a mineral 
which can be divided into ro 
interests and bought and so 
the market. It is these ro 
interests or mineral deeds w 
Bonded Royalties has been acquir- 
ing and placing with Im 
Trusts Co. of Canada at 
tien whim shows — oO 
at t 14% per cen 
ed. The 
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Bonded Corporation until sold. 
vi « 


Bonded Copy eontinues the ar- 
rangement Bonded 

with Imperial Trusts Co, for the 
latter company to take all royalty 
interests pu and look after 
collection and disbursements of all 


8 


1 


= 


te coming from — ro 
rests to purchasers from 
ed Corp. of theit bonded. trust 
certificates, That part should be 
looked after ‘satisfactorily. Current 
monthly dividends are being paid 
. On these certificates and oceasion- 
ally they have been paying a 
The monthly dividend payments 
One per cent amount to 12 per 
cent a year arid the occasional 
nuses have been raising this to 
figure. 
point rarely given full 
Weight by purchasers of royalty 
interests in Canada is that these 
are on properties in the Southern 
S and the oil royalties repre- 
Sent the right to one-eighth of the 
Production from wells on the prop- 
erty covered. Curtailment 
ules have sharply limited the rev- 
enue possible from producing wells 
and the royalty interests, there- 
ore, find their one-eighth interest 


| months ago, gave results which were 
| 100 per cent in excess of actual re- 
| quirements, and it is on this formula 
| that practically all the data on insula- 
| tion values published in Canada and 
| the United States up to the present 
| time are erroneously based. 

If the facts are as stated above, | = 
| whe do we continue to urge the|= 
| abolition of frame construction in| 
| favor of other methods that would 
| not come anywhere near duplicating | = 
_ these results either in comfort or |= 
| economy? | 
| Why do we urge the adoption of | 

building by-laws that necessitate | 
the erection of homes in* Canada | 
that cost considerably more in 
| first cost and cannot be made 


MINES 


Robinson secured a copy of the then current edition and, 
because it proved to be an invaluable guide to him in his 
mining stock investments, he has bought a new revised 
copy every year since. 


The Financial Post Survey of Mines, 1933, gives informa- 
tion, with comparative figures, on stock market values, 
production, mining costs, dividends, ‘ore values, financial 
structure and details of personnel and directorate, on 


every producing and developing 
a 
$2.00 


mine in Canada and Newfound- 
USE THE COUPON 


land, 


‘THE FINANCIAL POST, 
153 University Ave., 


in the minds of shrewd dry goods 
merchants 


HE Canadian Dry Goods Trade is one of the most aggressive, most 
intelligent, and most alert in the Dominion. 


And for forty-four years it’ has been the 


privilege of Dry Goods 
Review to pioneer in this field; to give leadership. 
Today it stands pre-eminent; first in circulation, first in volume of adver- 
tising, first in the minds of shrewd dry goods merchants who seek monthly 
| first, cost and cannot be _ made || in its sparkling pages for news of the trade; fashion trends and the latest 


‘without extravagant additional announcements of manufacturers and distributors of goods. 

| expenditure in construction or, |i if h ee . . a 

| Saadiiy’ exiteranpne waste’ te you have goods or services to sell in this field, Dry Goods Review is your 

| fuel in winter and totally unneces- logical advertising medium. May we send the whole colorful story of 
Cariada’s premier dry goods paper? Write. 
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tion on the 
scale contin 
likely that 
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Why such senseless by-laws that | 3 
decree that we can be perfectly |= 


safe behind an exterior covering 


Correspondingly smaller. As wells 
are a wasting asset and often peter 
cut at from one to three years 


A good ke 
vestor to k¢ 


of Mines, 1933, as Soon as it is 

a 
certificates 
“What evide 
the view 
behind these 
enough to pa 
cent yearly { 
nformation 


ter opening it is evident that any 
aura must be considered in the 
rst few years to be largely a 
return of capital. A provision for 
reinvesting part of the revenue re- 
ceived in other royalties as a 
»  Teserve to protect the payments on 
,  foyalty trust or on bonded certifi- 
» Cates may be considered as a part | such a que 
Be Provision against this, but with-| answer eve 
> Ut a knowledge of each royalty ! well. 


published. | of wired plate glass or a brick or 
| concrete wall, but that nothing in 
between these extremes can be ap-| i 
proved until some association of 


| fire underwriters in the United|3 
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'Babson Raises 


| Current Events in Banking Wor 


Furore.. 


By: Passing Opinion 


On Maritime B anking Await World Economic 


East Suffers from Re- 
‘stricted Banking Policies, 
He Avers 


OFFICIALS REPLY 


No»Banking Discrimination 
“Against Maritimes or Any 
ther Economic Area, 
They Say 


The Maritimes are suffering 
from restricted banking policies, 
tn Ww. n, ‘well-known 
United States statistician, is re- 
ported to have stated in the course 
of an interview in Halifax, N.S., 
last week. What exactly Bes emin- 
ent authority on businéss meant 
when he uttered these telling words 
is problematical but the feeling 


| among head office officials of Can- 


adian banks is that Mr. Babson 

has been led or has blundered into 

an admission of his lack of knowl- 
of the local situation. 

t Mr. Babson said as report- 


2, |ed by the Halifax Chronicle was that 


1 ney 
plies 


Scatia 


“the “businuess of Nova 
facili- 


suggested to The Finan- 

‘ost — either a per 
grossly misquoted or else 
being iibaieay as 
piece of a faction in Can- 

s life directly opposed 

’s immense branch bank- 
system with its so-called cen- 
control. There was also a 
definite feeling that Mr. Babson 
do well to cross the border 
and take the beam out of 
eye of his own country’s bank- 


“restricted banking 
been heard from 
Sree siesta tacsiatiorn: 

come a Pp. in the platform 
of the western farmers’ political 
party, but: few complaints from 
Maritime Provinces have filter- 


to larger centres. 


, through 
Bankers state, however, that there 


4 


rest. ADE it St. Henri, 
MEXICO CITY—The name of the 
$ on which this branch is situ- 
has been changed to 46-48 


i 


©. W. JONES, formerly: tant 
of the Dominion at 
mcouver, B.C., has been appointed 

1 at Cal ; Alta. : 
IN R. B , formerly man- 
er of the Banle of Nova Scotia, East 
He, N.B,, has* been trans- 

d to Woodstock, N.B. 
EB. G. MOSHER, formerly of Gage- 
town has been appointed manager of 
Bank af a Scotia-at East 
e, “N.B. 


_ Small! Loan Company 
-: Established in Maritimes 
' ‘The first industrial banking com- 
pay, operate in the Maritime 
ces is announced in the forma- 
tion of Home Loan Corporation, Lim- 
jied. which has been nted Letters 
t under the New Brunswick 
es Act. 
Home Loan Corp. will establish its 
pet office in Moncton and open 
branches in Saint John, Halifax, 
_ Sydney and Charlottetown. 
- Industrial banking consists of. the 
of loans to salaried people 
and ets who, from time to time, 
require to borrow money for legiti- 
mate purposes. It is- stated that the 
cae — loan - $25 to 
© on a monthly paynient 
plan spread ever a year. mye 


—— 
Weekly Bank Clearings 
oo 


Eastern Cities 


Oct. 8, 1931 Oct. 6, 1982 
$ 8,482,042 § 2,955,846 
2,865,220 1,728,746 


3,1 

5,297,177 

4,834,974 

108,314, 158 

‘ 
709,553 ° 

109,998,959 
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003 
526,678 


eeverese 689,212 


Western Cities 


; Oct. 8, 1931 Oct. 6, 1932 
Fort William ... $ 821,177 $ 712,499 
Winnipeg aesesna ae 


eeeerere 


Jaw ..... 


598,389 
16,026,075 
2,443,322 


Surplus Funds 
and Contin- 
gency Re- 
serves ..... 


MUTUAL LIFE 
ASSURANCE COMPANY 
OF CANAD 


Head Office: WATERLOO, ONT. 


roe 


Established: 1860 


| Strength - Stability - 


| Assurances In Force (Dec. 
Ht 31, 1931). .$513,379,937.00 
Assets ......$125,848,128.74 


is a faction in the Maritimes, as 
pa isd tasants coesesh to bonnes 
who are nmgly oppo ranc 
banking as it now operates under 
the delusion that facilities 
ought to be improved and that 
big business, inter- 
in Ontario and Quebec con- 
distribution. of credit 


28 
thus leaving ex- 
,, Villages, towns or 
cities without adequate banking 
facilities. In all the larger centres 
one bank is represented 
that the admitted competition 
comes 


‘banks with branches in the Mari- 


time Provinces and the Wistribution 
of these branches between the three 


138 100 28 
Conducted From Within 
Bankers interviewed by The 
Financial Post, however, were 
emphatic that Maritime business 
was conducted mainly from within 
that area and with a sympathy for 
local conditions which is a product 
of an earnest interest in its wel- 
fare. It was pointed out. by an 
execttive of one bank in close 
touch with the Maritimes that the 
local manager is directly resonsible 
for at least 90 per cent of all loans 
made, this being true throughout 
the whole of Canada and particu- 
larly so in country districts where 
the manager is not in direct touch 
with a local district head office. 
It was also stated that a further 
five per cent come before the dis- 
trict supervisor who passes judg- 
ment on them. Not more than 5 
per cent of loan applications, 
therefore, leave the area to be re- 
ferred to head office for considera- 
tion. The large number of Mari- 
time-born men who. are at present 
in executive positions in the head 
offices of Canada’s largest banks 
would hardly suggest that this part 
of- the country would then be dis- 
criminated against in the matter 
of extension of credit. 
Branch managers in the Mari- 


times are mostly natives of that | 
area, one bank executive told The | 
96 | Financial Post and this statement | 


was confirmed by several others. 
When banks are increasing their 
Staffs a large number of the new 
men come from the Maritimes, it | 
was stated, and it is seldom neces- | 
sary to move staff members from | 
other parts of Canada into this | 


area, 
__ In light of the position existing | 
in other parts of the’ Dominion, | 
particularly in the West and Brit- 
ish Columbia, the Maritimes, with 
the head office of the Bank of | 
Nova Scotia in Halifax, with prac- 
tically all of the business of the | 
other banks conducted by local 
supervisors, and with the manag- 
ers mainly natives of the district, 
have little cause for complaint. 
Based on the population as re- | 
corded by the 1931 census and the 
number of branches at August 31, | 





Service 
A Purely Mutua! | 


Every dollar of | 
surplus earnings 
belongs to policy- 

holders and ie | 
either actually 
paid or allotted | 
as cash dividends | 
or held in trust 
for future dis- 
tribution. Fl 


$12,412,836.25 


A 


Compzry a | 


Bennett Takes Stand 
- For Sound Money 


“We will stand for sound 
money,” declared Rt. Hon. R. 
B. Bennett in the House of 
Commons on October 10, re- 
ferring to the coming World 
Economic Conference. Canada 
did not propose to be in the 
position of Australia, he said, 
the bonds of which had fallen 
to one-half their value on the 
New York market. What 
would have been the position 
of Canada the Prime Minister 
asked, if Canadian bonds had 
acted similarly in the United 
States. 


“There can be no cheap 
nostrums and quack remedies 
in the matter of money,” he 
said. “Canada’s debts abroad 
must be met in the terms of 
the contracts, in ,gold. We 
cannot pay these debts with 
inflated pieces of paper. We 
cannot pay them with the 
printing press.” 


1932, there was one branch for 
every 3,800 of population through- 
out the Maritime provinces, making 
this economic area the most 
sparsely banked one in Canada. The 
ratio, however, is not unduly dif- 
ferent from that in other parts of 
Canada. The following table shows 
branches and population ‘per 
branch in the five economic areas: 
Branches Pop. per 

At Aug. 31,1982 Branch 

266 8,800 


wee 214 3,240 

seemingly valid 
reasons for this situation can be 
advanced. 
_ First, with only five active banks 
in the area as compared with seven 
to ten in others, costly duplication 
is reduced to some extent. Sec- 
ondly, 1981 census returns reveal 


that, with the exception of the |. 


Prairie. Provinces, the Maritimes 
have the test proportion of 
rural po tion, 8 Sending to 
reduce the numbér of branches 


through lack ocati 
Distribution of nota tae tte 
Rural Urban 


LoWer Debts Per Branch 

_ Further, bank debits of the Mari- 
time area are definitely smaller 
ow branch than in any other area, 

artial reason-for this can be 
found in the large amounts repre- 
senting stock and grain transac- 
tions which re through Toronto, 
Montreal and Winnipeg and which 
are drawn from all parts of Canada 
without those parts getting any- 
thing in return. However, no suth 
large volume passes through Brit- 
ish Columbia points yet the debits 
per branch in this area are almost 


as large as in Ontario and Quebec. 
Bank Debite Debits Per 


$ 652,543,469 
10,550,072,979 
ar 13,876,84Q354 9,771, 
Prairies * 5,201,211,780 6,184,556 
British Columbia  1,805,799,730 8,438,316 
With regard to the number of 
branches, the situation which ex- 
ists in the Maritimes and in other 
parts of Canada is not parallel, one 
banker pointed out, Expansion of 
the system has taken place in the 
Maritimes over a long number of 
years and during a time when the 
opening of a new branch entailed 
more complications than it does to- 
day, he said. Business expansion 
and population have been practi- 
cally at a standstill there for a num- 
ber of years and naturally no new 
branches have been opened. In other 
parts of Canada expansion has been 
rapid and it has been good ‘policy 
to enter districts even at a loss 
to assure a secure position when 
business had expanded sufficiently 
to enable a profit to be made. 
Undoubtedly this expansion in 
some parts of Canada was carried 
to excess and most banks have been 
busy for the past year cutting costs 
by closing down many of these 
branches. In the Maritimes, how- 
ever, as there was no wholesale 
opening of new brarhes and there- 
fore no wholesale closing. 

- Viewed in the cold light of sta- 
tistics, therefore, there seems to be 
little reason for any complaint re- 
garding the facilities offered. Un- 
fortunately the banks have consist- 
ently opposed any suggestion which 
would force them to issue financial 
statements split up by economic 
areas and therefore no statistical 
comparison can be attempted in 
this regard. 


Joins Ontario Equitable 


GORDON RUTLEDGE 
for the past twelve years manager 
of The Financial Post, whose — 
pointment as manager of the 


Toronto branch of the Ontario’ 


Equitable Life is announced. 

Mr. Rutledge was connected with 
| the MacLean Publishing Go, Ltd. 
| for twenty years. In this period 
|; he was successively representative 
| of business papers in Montreal, 
manager of the Winnipeg office, 
| and, from 1919, manager of The 

Financial Post, 


¥ 


| answered in the affirmative (and may 
jt say that I believe they are seldom 


. THE 


REVISE BANK ACT 
-AT NEXT SESSION 
IS PRESENT PLAN 


Conference Before 
Taking Action 


From Our Own Correspondent 

MONTREAL.—Postponement for 
a year of the Bank Act revision, 
as announced in the Speech from 
the Throne at the opening of Par- 
liament, is expec to call forth 
comment from the agrarian group 
in the House. Normally the Act 
comes up for revision every ten 


rs. 
vThe reason given for the post- 
ponement is that the administra- 
tion desires to_await the outcome 
of the proposed International Eco- 
nomic Conference called by Pre- 
mier Ramsay Macdonald. The date- 
of the opening of that parley de- 
pends almost entirely upon the 
result of the presidential election 
in the United States next month. 
Should Hoover be re-elected, the 
conference is likely to meet early 
in December, but should a new 
administration be 
Roosevelt, the conference could not 
be held before the inauguration of 
the new president in March of next 
year. 


Insurance for Buyer and Seller 


Life Insurance 


FINANCIAL POST 


REDISCOUNT BANK 
FAVORED BY KING 


Attacks Government 
' Postponing Revision of 
Bank Act- 


“Bank credits at a reasonable rate 
of interest is one of the prime neces- 
sities of economic progress and a 
central bank of rediscount is some- 
thing that should be given immediate 
consideration,” said Rt. Hon. W. L 
Mackenzie King in the course of an 
attack on the fiscal policies of the 
Government in the House of Com- 
mons on October 10. 


Mr King hotly assailed Rt. Hon. 
R. B. Bennett for the postponement 
of revision of the Bank Act until after 
the World Economic Conference. “I 
deplore the Government’s obvious en- 
deavor,” he said, “by postponing the 
revision of the Bank Act, to avoid 
immediate consideration by Parlia- 
ment of the all important subjects of 
banking, credit and currency.” 


He would hope for success at the 
World Economic Conference, Mr. 
King said, but he doubted whether 
this conference could throw any light 
on monetary problems -when a con- 
ference of nations belonging to one 
family had failed. In any case, he 
said, there was no excuse for the 
Government of Canada to delay action 
on its own problems. 


“It is not fair to the banks to delay 
revision of the Act,” Mr. King said. 
“Furthermore such delay gives rise to 
suspicion as to the motives of the 
Government for postponing action.” 
He believed that the Canadian bank- 
ing system was one of the finest in 
the world but it was not perfect. 

In reply; Mr. Bennett said that in 
view of the fact that the agenda for 
the World Economic Conference was 
now being published and, while no 


Men 


Warn Insurers, Agents 


Against Switching Policies 


“Twister” Gets Short Shift 
at American Life 
Convention 


EVILS ANALYZED 


A. Gordon Ramsay Finds| 
Little Switching Between 
Companies in Canada 
— Big Problem 


Strong words of caution to life | 
insurance policyholders against 
“switching” their policies from one | 
company to another, and bitter) 
words of céndemnation for the un-| 
derwriters or “twister” as he is | 
called who encourages the practice | 
were heard at the annual meet-| 
ing of the American Life Conven-| 
tion meeting at Toronto last week. | 

Sten, ones under the, 
heading e present situation—| 
and its demands on the Agency Of-| 
ficer,” the Friday morning session | 
of the convention was devoted al-| 
most entirely to a discussion of the) 
“twisting” problem, led off by a! 
fine survey of “Today’s Agency! 
Problems” by A. Gordon Ramsay, | 
assistant general manager, Canada! 
Life Assurance Co. 


Difficult to Distinguish 
The twisting problem in Canada 
r. Ramsay was large- 
f trying to distinguish 
f } replacement 
of a new policy for an old policy in 
our company (replacement which 
has been the only alternative to the 
disappearance of a _ policyholder 
from our books and one involving 
much effort on the per of the agent 
concerned) and the replacement | 
brought about. by the agent for the 
urpose of securing a commission.” 
t is a problem which carinot be 
dealt with arbitrarily and involves 
many cases , 
and sympathetic consideration, he 
said. 
“So far'as the issuing of policies | 
to replace thosé of other companies | 
is concerned, we feel that in Canada| 
we have the situation well in hand. 
For many years we have in our appli- 
cation asked if policy aounee for was 
intended to veplene a policy with our 
own or any other company, and mote 
recently we have aniplified this ques- 
tion to read, ‘Is this assurance in- 
tended to replace any insurance held 
by you in this or any other company, | 
or to replace a policy which has laps- 
ed or been surrendered ?’ 
“This enlarged question, providing 
it is truthfuly answered, of course, 
enables us to catch cases where a} 
loop-hole existed in the old, question. 
In other words, under the ‘old ques- 
tion, if the policy had previously laps- 
ed or been surrendered, the agent 
could answer ‘No’ and yet be technic- 
ally correct, because tHe policy that| 
had lapsed or been surrendered was| 
of course, no longer in force, and| 
therefore, not held in his or any other | 
company. 
“Furthermore, in our agent’s report 
on the back of the application we are 
now asking the following question ‘Is | 
the premium on this policy to be paid | 
by any cash derived from any change | 
in plan:or any tranaction affecting| 
an old ‘policy in this or any other! 
company? 
Discuss With Competitor 
“When one of these questions is 





answered untruthfully) it is our cus- 
tom to delay issuance until our friends 
of the other company have had an 
opportunity to investigate on the 
ground and discuss with us. Occasion- 
ally this practice causes irritation to 
our representative, particularly when 
the circumstances in his.mind are un- 
usual], but our stand has been firm.| 
“~The relations between the compa- 
nies doing business in Canada have | 
been such that a prompt and sympa- | 
thetic investigation of any complaint} 
from one to another has been for 
many years taken for granted. 
“Among the companies doing busi- 
ness in Canada we have been able to 
keep the brake on the temptation to 
the agent of one company to recom- 
mend changing, say, a 20-year endow- 
ment, in another company, to ordin- 
ary life in order to sell a further} 
pacer in his own company. This has/| 
een done by a pretty general recog- | 
nition of the principle that even! 
though an agent feels that the circum- | 
stances of a policyholder suggest the} 
desirability of changing a policy to} 
one with a lower premium, any fur- 
ther protection bought with the| 
amount by which his accustomed pay- 
ments to the original company are re- 
duced, should be taken with that other 
companye This seems to be the only 
fair and reasonable viewpoint and has, 
I believe, rebounded to the credit of 
life insurance in this country.” 
Don’t Switch Companies 
More vehement was _ Lee 
J. Dougherty, president of the 
Guaranty Life Insurance Co., Deven-| 





ujring investigation |" 


Covert Whispering 
Scored at Convention 


Malicious whisperings 
against competitive life in- 
surance companies were bit- 
terly condemned by-Lee J. 
Dougherty, president, Guar- 
anty Life Insurance Co. of 
Davenport, Iowa, before the 
American Life Convention at 
Toronto last week. 

He said: 

“It is very evident to me that 
not alone executives, but all 
honest life insurance men are 
earnestly concerning them- 
selves with the malicious whis- 
perings about competitive com- 
panies. To the right thinking 
man there is something about 
this method that is repelling. 
The thoughtless representative 
who goes about gossiping about 
statements of other companies 
attacks the standing of all legal 
reserve companies and con- 
tributes to unrest and doubt 
that are bound to reflect on.ail. 
By this sort of thing one can- 
not hurt the:other fellow with- 
out also hurting himself.” 

| nen 


tion — that no man can change his 
policy from one company to another 
without a loss resulting to the policy- 
holder, the company, and the agent. 
We have found in our company that it 
takes from seven to nine years to 
make any profit from our business 
and if our own agents twist our busi- 
ness, or agents of other companies 
twist our business it will only be a 
question of time until the habit wil! 
grow to such an extent 
amounts of business will be’ rewritten 
at a loss to the company, and a loss 
to the policyholders, and if the agent 
could only realize it, at a most serious 
loss to himself. 

“A twister, in the argot of life in- 
surance, has been defined as an agen} 
who seeks by foul means to induce a 
man to give up-a policy he now has 
for one the twister wants to sell. He 
is held in disrepute by honest life 
insurance representatives. He is un- 
clean—a leper. He is not to be trusted. 
He is shunned. His purpose and fe- 
sign are to discredit his competitor 
and make a few questionable dollars 
in commission for himself. And this 
he does by tearing down his prospect’s 
property and causing him a loss. All 
this bunkum about one company being 
better than another, having lower 
rates and allowing higher commis- 
sions, should not and will not be used 
by an honest life insurance man. If 
we, through our, respective company 
managers can not satisfactorily handle 
this bane of twisting, then legislation 
must be enacted to take care of it. Are 
we ready to confes failure? 


Two Kinds of Twisting 


“As I have tried to®point ot there 
are two kinds of twisting, equally 
poisonous, twisting of agents and 
twisting of business. Twisting of 
agents results in twisting of business. 
That follows logically. Then there is 
rae Sorieng of the company’s own 
business and the twisting of the com- 
petitor’s business. We can not expec 
an agent to cease twisting his own 
company’s business unless the ofti- 
cials of his company make it unprofit- 
able for him to do so. We can not ex- 
pect agents tobe ethical toward com- 
peting companies until officials re- 
fuse to accept business having ear- 
marks of having been twisted in any 
manner. Surely a company can con- 
trol its own transactions. 

‘I am neither an alarmist nor a 
pessimist, but I believe agents who 
never resorted to twisting and mis- 
representing before, are doing so now. 
Mahy agents, in the past safe and 
sqund, are acquiring the habit of re- 
flecting by innuendo upon the stab- 
ility of other companies than their 
own, and employing methods that are 
deplorable, to say the least. I have 
reached the conclusion that anti- 
twisting laws of the states must be 
made stronger and the insurance com- 
missioners, at their next meeting, 
should pass uniform anti-twisting 
laws with sharp teeth in them. 

“Legal reserve life insurance has 
gone through a severe test. It has 
come through triumphantly, its pres- 
tige increased. No other form of in- 
vestment has equalled life insurance 
in the field of safe investment. The 
record made during the period 
pression has steadied the confide 
of the people in life insurance an 
placed it in a pre-eminent position 
as a safe, sound and sure investment. 
The watchword of every agent should 
be; ‘Your life insurance is an asset 
to which you should hold fast. It is 
the best property you own, solid it 
value during periods of depression as 
well aS during times of prosperity. 
Stock markets may nose dive or sky 
recket, but your policy values remain 
the same. Every payment you make 
increases the value of your policy. 
Do not allow it to lapse or any one to 
talk you out of it. Do not borrow on 
your insurance unless it becomes ab- 
solutely necessary. Mortgages on poli- 





port, Iowa. 
“Let me repeat the statement,” 
he said, “a statement none will ques- 


cies are dangerous things and should 
not be placed on coritracts unless ex- 
treme necessity warrants it 


for 


;| Fire Insurance 


at large |}. 


definite date had been set, the confer-| | 
ence would be held soon, the Govern- 
ment had decided that Canada should 
ha 


ting in Quebec, Ontario, Manitoba, Saskatchewan, 
ve the benefit of the conclusions a _ Alberta and British Columbia 


reached at this important conference; fi* © © -. 
before dealing with the ten year exten-| Hi) . FIRE ) AUTO WINDSTORM 


sion of the bank charters surance in force OVEF .-.pessseseeeersseeess+= $250,000,000.00 
: ‘otal Assets OVET cevccecwseererrearaerwewerarsee 3,000,000.00 
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Agents required in Ontario 
Write Eastern Branch, 2 Toronto St, Toronto, Ont. 


Insurance Inklings 
———— SSS 

J. D. WOODS, of Toronto, has been THE WAWANESA MUTUAL INSURANCE co. 
lelected to fill the vacancy on the Head Office—Wawaness, Man. 

board of the Gore District Mutual Bios ol Pk is 
Co, of Galt; Ont., ———— rine 
caused by the death of W. K. George. 
Mr. Woods is a director of the Bank 
of Toronto, viee-rpeiient and man- 
aging director of York Knitting Mills 
and president of Zimmerknit Ce: 

N. A. VETTER has been appointed 
Twin City representative of the Do- 
minion Life Assurance’Co. | 

J. R. NICHOLSON of Regina has 
been appointed manager for the 
Great West Life Assyrance Co. at 
Victoria. Mr. Nicholson has hada 
fine record, as @ personal producer in 
Saskatchewan for many years. 

ASHLEY W. McCALLUM has been 
appointed manager for the Alberta 
Southern division of the Confedera- 
tion Life Association. He will have 
headquarters in Calgary. 


London Life and Mutual ; 
Join Am. Life Convention 
London Life Assurance Co. and 
| Mutual Life Assurance Co, of Canada 
were elected to membership in the 
American Life Convention at the 
'annual convention of this organiza- 
| tion, held in Toronto last week. 
There are now six Canadian com- 
|panies members of this important 
| body which has a total memberehiy of 
about 140 companies, Other Canadian 
| members are the Canada Life, Sun 
| Bite, Confederation Life and Imperial 
Life. 
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ALL POLICIES NON-ASSESSABLE, 


Apply to your agent for information 
regarding our low premium rates, 
absolute protection and quick settle- 
ments. All risks reinsured with Lloyds 
of London, England. 


‘ 


Westchester and Reciprocals 
Registered at Ottawa 


Certificates of registry Rave been 
issued, by the federal insurance 
department at Ottawa to Fireproof 
Sprinklered Underwriters and the 
Metropolitan Inter-Insurers authoriz- 
ing them to transact in Canada fire 
insurance and allied coverages. The 
chief Canadian agent for both these 
reciprocal exchanges is V.' W. 
Gerrish of Toronto. 

Westchester Fire Insurance Co, has 
|e been granted a certificate of 
registry. This is a new mpany 
|formed by the merger of the ol 
| company of the same name and the 


Insurance MUTUAL Company 


Portage la Prairie Toronto Montreal Edmonton 


United States Merchants and Ship- 
pers Insurance Co. The certificate 
| medades permission to transact fire, 
earthquake, explosion, hail, tornado, 
inland transportation, sprinkler leak- 
d@ge, automobile and personal prop- 
erty damage. ai) ' 


OPPORTUNITIES with 
J. W. Tatley is the comparty’si chief 


| Canadian agent. this Growing Company 


| j ; \} 5 

STF «= During the six years, the Do- 
: ie minion ime bes made remarkable 
| Three Canadians Feature ‘AWW, progress. 

| Research Bureau Meeting INSURANCE IN FORCE 


| neta sente largely ie the ye Dec. 1925 Dec. 1981 
| gramme of the joint annual meeting 
of the Association of Life ency $80,877,030 . 
| Officers and the Life Insurance Sales 
| Research Bureau, to meet at Chicago 
| on November 1 for a three-day session 
| At the opening session Charles D. 
| Devlin, general superintendent of 
| agencies of the Confederation Life 
| will preside and the.following morn- 
| ing V. R. Smith, genéral manager and 
actuary of the Confederation, Life 
will summarize what has been de 
| veloped duri the morning discus- 
| siom by a concluding address on “Man- 
| agement—a Co-operative Responsibil- 
ity.” ’ 
On Thursday, Canada will again be 
represented by J. G. Stephenson, 
superintendent of agencies of the 
London Life who will give an address 
on “Improving Production Today.” 


Dec. 1925 Dec. 1931 


Grow with this growing Company, where 
tions are faster and opportunities for 


ment greater. 
Our A nt invites enquiries frofh 


gency 
aggressive, ambitious young men- and women. 
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Can You Control 
$1 a day for 

your own future 

acne otra 


1, For a deposit of $25 each month, you can 
build a surprisingly large guaranteed cash 
estate for retirement at age 60 or 65. 


A man aged 33, for instance, would have a 
guaranteed sum of $10,139 when he reached 65. 


2, To this would be added a very substantial amount in 
the form of annual dividends—substantial because of 
the Company’s consistently high earning power. __.. 


If these dividends were accumulated they would 
be sufficient to meet the last 9 years’ deposits. 
Furthermore, the bond would be earning divi- 
dends during those 9 years. 


(References made to dividends the 
Uk aueconh ented ole whet at a ee 


3, In a London Life Monthly Investor’s Bond you possess 

a guaranteed investment with all the security of this 
Company back of it. It is not subject to market fluc- 
tuations or general business slumps. 


4, This bond is insured. If you do not live until it 
matures, the full amount will be paid immediately to 
the person designated. 
‘The man who is saving to “get somewhere” will find 
in this new bond the ideal investment, combining 
safety with all the advantages of insurance, and paid 


for by small monthly amounts. Such is the service 
offered exclusively by this Company. 


ondon Life 


_. Insurance Company Py 
| Canada's Industrial i 


DIVIDENDS RANGING FROM 204 TOSO% =f 


Pay Lass rox Your INsurANcE | 


PORTAGE LA PRAIRIE — 
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CHICAGO WEAKENS. 

But Canadian Wheat. Still) the 
Reape as Best Buy 
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pra dual loss in wheat values wien 


export. So long as United States 
{markets remain in that condition 
there would seem to be no good 
teason why they should be joined 
so closely with Winnipeg in‘up or 
fons fluctuations. 
- is customary to speak of the 

oe United States Farm Board as being 
av bs @jno longer a factor in the wheat 
‘asponsible for Low. | market, and indeed, members of the 
"is Price Le Board have taunted the regular 


— are the fact that peices, a 
ee . as wa i 
AGO WEAKENS a the Fe 
nadian Wheat Still 


would be the case when the Farm 
- Board ceased to interfere. But if 
ol age a5 Best Buy 
'—New Duty 


the Farm Board is not active, its 
accumulations of wheat have not 

yet beén disposed of, as there are 

at least 50,000,000 bushels on hand 

Soon ‘ d 

Prom Our Own Correspondent 
INIPEG.—With wheat prices 
ng to new lows, a's ex- 


ed to be disposed of through 

the Red Cross in rolief. n 
Situation 

business in wheat, measured in 

iis, continues to nd. Of 

p million bushels 


of fifteen million bushels of whea 
on | as, HSE Serate. While the 
transaction would probably be 
handled by the Farm Board, should 
it be consummated, the money to 
finance it would come from the Re- 
construction Finance Corporation, 
and the wheat would have to be 
purchased on the open market. It 
would probably come from the Pa- 
cifie States, where marketing of 
wheat has always been to a large 
extent Sapendent upon an outlet 
for flour in the Orient. 

Whether Canada will sell any 
considerable quantity of wheat to 
China this year is yet to be deter- 
mined. Up to two years ago the 
imports of wheat into China were 
overwhelmingly in the shape of| 
flour from the United States. Can- 
ada has contributed to an impor-| 
tant extent only when we have had 
large quantities of low grade wheat | 
to sell mainly as flour at very low 
he| Prices. During the past two years 
mills at Shanghai have increased 
their percentage of business by im- 
porting wheat and mainly Aus- 
tralian wheat. 

French and German Plight 
_ France has been offering flour | 
in Great Britain at extremely low) 
prices. This is an indication, not 
so much that France has produced 
a@ surplus over a year’s require- 
ments, as is probably the case, but 
of the fact that French millers are 
anxious to export flour so as to 
earn the right to import small 
quantities of hard, wheat in order! 
to en their milling mix- 
tures. Germany the corres- 
ing process is to export wheat, 
of flour, and to replace it 
by imported hard wheat, ‘usually 
Canadian; Italian purchases of im- 
ported wheat are small, but the 
need for durum imports is making 
itself felt. , 

Increasing attention is being paid 
to ¢ prospects in the southern 
hemisphere, which both in Aus- 

deliveries elevators, for| tralia and in the Argentine appear 
was a certain lag in sales; to be fairly good. But it will be 
be overcome, due to considerable| February before they play much 
intities of wheat having been| part in Supplying British and Euro- 
nae ol ce slecces checia| Lnct tas propendersacs of ceiee in| 

, sho eas preponderance of sales in 
fe passed and also to tities | the world market should continue to 
: be of Canadian wheat. 

Wheat Held on Farms 

Throughout Western Canada 
farmers are holding their wheat on 
farms to a quite remarkable extent. 
From the standpoint of the market | 
this is, entirely sound, as it gives 
a better chance to digest the sup- 
plies now available. In view of the 
eft peesoane on farmers for money this 

Iding policy is somewhat unex- 
pected, but creditors, as a rule hesi- 
tate to press any one to sell at pre- 
vailing price levels. ; 

The new British duty on foreign 


Chinese 
Thete is talk of a sale to China 
trade last week 


igher than in recent weeks, 
mis is offset by the fact that 
& afloat continues to rise, in- 
ting that epuctee wheat is not 
consumed y importing coun- 
pas fast as it is being shipped. 
the other hand, there are 
gmulated port stocks of such 
e ut, corresponding to ee ge 
a year 9 eS n 
gland, when : sh miles, 
advantage of cheap Russian 
a a ada were laying in 
supplies. 
. is difficult however to 
treason for the 


aa 


» wy to 
on the farms in the hope 
r prices later on. 
Heavy Pressure on Market 
lier in the week there was 
om. in the purchase of 
wheat for as earlier buying 
belie shopines A te sac 
fi: ,, e¢ same 
ime there was hardly the let up 
Selling pressure that would have 
m expected from the decline in 
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THE FINANCIAL POST 


Annuities Were Invented 
To Evade Usury ‘Laws 


Church Ruled That Any Form of Loaning Money 
for Profit Was Usury 


Church ‘laws Soomes usury were 
responsible for the creation of an- 
nuities, according to a story in the 
“History of Life Insurance and 
Life Insurance Technique,” by 
Dr. Heinrich Braun. The Bulletin 
of the Union Central Insurance Cv. 
paraphrases it thus: 

Imagine yourself a Florentine of 
1550, with the equivalent of $10,- 
000 in your pocket. Imagine, too, 
that you want to retipe and are 
seeking a plan whereby you can 
achieve this ambition. 

The first thing, naturally, is to 
look about for some investment 
that will provide income for nec- 
essities for the balance of your 
life. Immediately you find your- 
self at an impasse. Church laws 

rohibit interest. Any form of 
ending which yields a profit to the 
lender is usury. Money is not al- 
lowed to work for its master. It 
is a medium ‘of exchange; invest- 
ment for profit is a crime. Hoard- 
ing is the only way to keep capital 
intact for retirement . purposes. 
What is left for’you to do, since 
investment for interest is a sin, 
considered “the chiefest cause of 
the greatest misery in the land?” 

Thousands were faced with ex- 
actly that problem and the same 
seemingly insurmountable  ob- 
stacles in the Sixteenth Century. 
Retirement could only be secure 
if one had a huge fortune and had 
no fear of exhausting the princi- 
pal during his lifetime. 

Establishing Legality 

Those were the days of action, 
however, and men found ways to 
get their wishes fulfilled. It took 
much brain-cudgeling, but the idea 
of annuities gradually took form. 
The next step was to establish the 
legality of annuities. In 1554, Dr. 
Thomas Wilson, defending® annui- 


wheat is expected to beconte effec- 
tive within a few days. It will be 
difficult to observe any effect at 
first except probably with respect 
to Argentine wheat, as neither 
Russia nor the United States are 
offering any quantities of wheat 
at present on the British market. 
But there is a possibility that it, 
or measures founded on it, will in- 
terfere with the dumping of Ger- 
man wheat and French flour in 
Great Britain. If the past it has 


| been the British farmer who chief- 


ly objected to such practices, but 
as he is now assured of a guaran- 
teed minimum price for his wheat 
it is the British treasury which 
must make up any deficiencies in 
rice to the farmer, which suffers 
rom any decline in prices conse- 
quent upon such imports, and which 
may be moved to some action to 
check them. 

In the long run the duty is ex- 
pected to have some adverse ef- 
fect on the price of United States 
wheat, but eee conditions, 
when the United States is mani- 
festing no desire to export to Great 
Britain, it can hardly have an im- 
portant influence there. 


ties against claims that they broke 
church laws, wrote: 
“A corporation taketh a £100 of 
a man to give him eight in the 
£100 during his life, without resti- 
tution of the principal. It is no 
usurie, for that there is no lend- 
ing, but a sale forever of so.much 
rent for so much money. Likewise 
it is, if a private man hath a thous- 
and pounds lying by him, and de- 
mandeth for his life and his wife’s 
life, a £100 by the yeere, and 
never demand the principal. It is 
a bargaine and sale, and no usurie, 
for that the principal is not to be 
restored againe et anie time. And 
therefore no lending can be pre- 
supposed.” 
raffic in annuities was a rush- 
ing business in Holland almost as 
soon as they were introduced. 
Annuities were bought and sold 
with great’ frequency. Hans 
would take his savings and buy an 
annuity.’ After a year or two he 
might decide to open a little shop 


since an active life had made re- | 


tirement boresome. But his only 
money was the periodical annuity 
payment. Where could he obtain 
capital for his new venture? 

is cobbler is past middle age 
and has 


to the cobbler and offers to sell 
all rights to his annuity for a lump 
sum. The annuity payments will 
then be made to the cobbler, and 
Hans has the money to open his 
shop. 

Death Frequently~- Unreported 

Frequently these annuities 
changed hands many times, being 
paid in succession to a number 
different persons. Naturally the 
original annuitant for whose life 
the annuity was payebiee some- 
times ‘was lost track of in the 
chain of annuitants. Often he 
died and the nerson then collecting 
the annuity neglected to inform 
the company paying the annuity. 
In fact this practice became so 
common, and worked such finan- 
cial damage to annuity companies, 
that the Secretary of Finance 
ruled that persons informing on 
those receiving annuity payments 
originally granted to persons since 
deceased, would receive the 
amount of the annuity in question 
for two years as a reward. 

When annuities were first is- 
sued, the age of the annuitant was 
considered unimportant. Violent 
deaths were so common and pub- 
lic health so deplorable that near- 
ly everyone died at a comparative- 
ly early age according to present 

y standards. Early annuity rates 
were the same at all ages. An 
annuity on one life amounted to 
16 2/3 per cent of the premium 
annually for life. Annuities on 
two lives, joint and survivorship, 
netted 124% per cent annually on 
the original payment. 

First Tables 

The first actuarial computation 
for annuity payments to come in- 
to prominence was the table de- 


accumulated a modest | 
amount of wealth. So Hans goes | 


= 

| veloped by Edmund Halley, of 

| comet fame, in the Eighteenth 
Century. But Halley’s annuity 
able was far less accurate than 


t 
| his prognostications about the~ 


| comet’s appearance. 


‘PEACH CROP 
| FINEST PACKED 
| IN CANADA EVER 


| —_——_—- 
(Continued from page 2) 
|invested in the industry, whereas 
| 50 years ago there was not a cent 
invested in the whole industry. In 
the last nine years this one com- 
pany has introduced.many new 
|lines and has had the experience 
lof seeing one.line after another 
| advance from nothing to thousands 
| of cases.’ Within five years, for 
| example, one line has advanced 
|from nothing to 55,000 cans sold 
| yearly, and another from nothing 
| to 1,500,000 cans annually. 

At one time this company was 
vulnerable in the sense that with 
| small capital anybody could start a 
|canning factory provided he had 


'some knowledge of the basic prin- 


| ciples.. Now improvements in ma- 
|chinery, growing diversity of lines, 
scientific study of exact require- 
ments as to heat, utensils and can8, 
land years of experience in select- 
jing fruits and vegetables and in 
| processing have made it a difficult 
jmatter. The easiest way of entry 
|into the canning game is probably 
‘as a tomato packer but even there 
| the specialty canner is at a disad- 
|vantage with a company having 
}many lines. The reason for this is 
|that the plant with many lines can 
|give much longer employment to 
|experienced operatives in the dis- 
trict and so can get the best help. 
Giving Employment . 
The canners are not only help- 
jing the growers by se their 
lerops. They’ afford a ve efinite 


| opportunity to the sons, daughters 


'and wives for months together to 


ithe family exchequer. In some 
plants there is work on one line 
| after. another for seven months 
'altogether. At the present moment 
| there are 10,000 people being given 
| casual employment in canning fac- 
tories, according to one estimate. 
| One factory has 300 women at 
work. 
Another factor which is making 
it more difficult for the amateur 
canner to get started is that Ot- 
tawa is tightening up on restric- 
tions as to canning from the stand- 
point of health and the reputation 
lof the Canadian product. Some of 
| the provinces are taking an active 
| part in this Saee as well. 
Imports From U. S. Drop 
Just how much more canning is 
| being done in Canada may be de- 
duced from the statistics from Ot- 
tawa as to imports of canned fruits: 
peaches and apricots dropped from 
4,600,257 pounds in year ending 
March 31, 1931, to 1,121,504 pounds 
in 1932, pears from 741,920 pounds 
|to 299,612 pounds, pineapple from 
8,748,247 to 847,818 pounds and 
| other fruits from 4,609,234 pounds 
to 1,854,771 pounds. This makes a 
total reduction of 70 per cent. 
Canadian Grocer in its October 7 
number suggests that if the Ottawa 
parley preferential duties are rati- 
fied by atl the Empire Govern- 
ments one or more of the United 
States canners may locate in Can- 
ada. Some of these have built up 
over many years close relation- 
ships with British importers, and 
fruit packers in Oregon and Cali- 
fornia especially are anxious to 


STANDARD BRAN 


paying » year © 
far under those enjoyed by 
adian growers. 

. United States canners establish- 
ing in Canada would. hope to im- 
port fresh fruit and . les 
where they could not sa their 
tea tr tee ana cade fee 
ack on the or 
tariff paid on fresh fruit. Over 
four years United States exports 
to Great Britain were valued at 
nearly $20,000,000. Cariada is éut 
to get her share of this ag are Aus- 
tralia and South Africa. Those 
cae fee Saners, ee re 
8 sufficien us © 
ar establishing A kg 
wou 
view: 


keep that market. \Bécdase of the 


™ 
Infants’ Foods Do Well 


. Some United States canners are 


already established in Canada. For 
instarice, Campbell Soup Co. has a 
plant in New Toronto, The Heinz 
Co. also packs a wide range of food 
roducts here. Libby, McNeil & 
ibby has a plant at Chatham. The 
Minnesota 
Le Sueur, Minn., has a large sub- 
sidiary at Tecumseh, near Windsor, 
and the Gerber division.of the Free- 
mont Canning Co., of Michigan, is 
reported to have made plans to 
make their infant foods from vege- 
tables in the Tecumseh plant of 
Minnesota Valley Canning Co. 
Canadian Canners has already 


eveloped a complete line of in- 
fants’ foods which have had an ex- 


cellent reception. It has been can-| 


ning pineapples as well which have 
been imported and in every line it 


pecaibiy can is striving to make the 


ylmer brand known and consoli- 
date its position further agains‘ 
someties which may arise from 
inside or outside Canada. 


discussed. 
‘earn a very acceptable addition to| N’FOUNDLAND SEEKS {At  Bachap, 


SUBSIDY SUPPORT 


Send Railway Board to N. 
Sydney to Meet Business- 
and Public Men 


. — 

Hon, J. C. Puddester, chairman of 
the Newfoundland Railway Commis- 
sion, and C, J. Furey and P. F. Halley, 
members of the commission, recently 
made a visit to Heath qrner ons ms 
purpose of securing the du ° 
federal and’ provincial members of 
parliament, the North Sydney Board 
of Trade and the newspapers at the 
request of Newfoundland, already 
placed\ before the Imperial Confer- 
ence, to have freight routed via North 
Sydney for Newfoundland, and the 
subsidy of $35,000 restored to S, S. 
Caribou. , 

At a meeting with the Sydney 
Board of Trade, Mr. Puddester out- 
lined Newfoundland’s ae He 
net se Heath ganar, compared. with 
against No ydney com 

alifax, on freight rates and elafmed 
that the rate should be the same as 
to Halifax of freights from Canadian 
points. The No Sydney Board of 
Trade was entirely in accord with 
Newfoundland’s position and 
to co-operate and re-open the case 
with the federal authorities. 

The commission also met the fed- 
eral and provincial members and the 
editors of the newspapers who all 

romised to take + the case for North 
er dney and back it to the limit. 


Returning via Port aux Basques, 
the commission took the ae 
to inspect the railway and met seve: 
of the a freight shippers. At 
Corner Brook, a meeting was held with 
the manager of the International 


Power and Paper Co., when the prob- 


|able traffic for the railway ‘was 


| trates was discussed. The os 


d also have that market in} 


alley Canning Co., of | 
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THERE’S SOMETHING ABOUT IT YOU'LL LIKE 


the commission met the | centrates will be 
e Buchans Mining. Co. 


and the transportation of concen- 


a was that, because of the 
n metal prices \ com- 
menced operations and the freight 
tate was. fixed, tate should be 
adjusted downward. The following 
figures were submitted: In 1929, per 
ton, the values of lead and sine were 
$52 and $21 respectively; today the 
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LIABILITY ASSURANCE CORPORATION _ 
LIMITED OF LONDON, ENGLAND 
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WE SPECIALIZE IN | 


ALL LINES OF INSURANCE” 


EXCEPT LIFE 


JOHN JENKINS, General’ Manager for. Cahada 
STANLEY G. REID, Manager for Ontario — 
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| Canada’s Leading Food Distributors — 
Are Advertisers in Canadian Grocer 
A few of their advertisements are reproduced here—look them over 


| Feature These 
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Canadian Grocer has the 
largest paid A.B.C. circula- 
tion of any Canadian grocery 


paper. 


In This Trad Buys 


3 r 


MAKE SURE IT'S/ “Creamy Cracker Sodas” 


Canadian 


more 


Grocer carriés 
pages of advertising 


than any grocery paper on the 


continent. 
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Consolidated Paper Corp. Other than 

' that they are imterested in the new) J} 

company, officials of Quebee Pulp 

i | say that there is no announcement to} 

‘be made at this time. 

' Wide powers are given to the Chi- 

coutimi Mille Ltd. under its ‘letters 
patent. Primarily it is formed to en- 

in the manufacture of mechani- 
cal and chemical pulp. It is also given 

| powers in respect to mining, develop- 


Brokers, Toronto. Mr. McNaught is a 
son of one of the original partners, 


CANADIAN INTER, | Directs Montreal Harbor 
C. B. McNaught. m4 3 ; 
oh abit Hes hy ten ecesct| INVESTMENT. ADDS : 

anadian enera ns 0. r. 

Roms was, formeriy a director ost] TQ SURPLUS ACCT. 


Can. Institute of Insurance | $150,000 of Bonds Has 
Announces New Courses} Been Retired in Past © 





limited extent, For years we have 
been saying that the tion of the 
life insurance companies was to act 
as gers — e fe yn 
. But ne one cou ve antici- 
pated that the reservoir would be 
tapped as generously as it has been 
since 1929, 

And yet today the institution of 
life insurance stands higher in the 
confidence of the public than it ever 
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Canadian ‘Mining News 


HERBERT EDWARD TERRICK HAULTAIN, C.E. 
Professor of Mining Engineering, University of Toronto 


Canada Mining in Debt 


To Prof. H. E. T. Haultain 


He Has Won the Affection and Support of 
Industry For One of 


Students of Minin 
Outstandin 


chools of Mines 


on the ‘Continent 


Ninth of # Series 


In appraising the progress of 
mining in Cunede and the achieve- 
ments of Canadian mining engin- 

it would be a grave error to 
toverlook the ing geniuses who 
molded the minds and directed the 
ambitions of, the mining men who 
have been responsible in great part 
for bringing Canada and its min- 
eral resources to a prominent posi- 
tion among the mineral producing 
world, 
and oe parece 
processes through whic e ores 
mined must pass become more and 
more intricate from year to year 
and call for great ingenuity from 
those charged with obtaining the 
ee cae possible extraction of the 
s at the lowest possible 
cost. The foundation for modern 
ining and metallurgical processes 
in universities and technical 
institutions. In these institutions of 
learning are scientists who might 
have won both renown and wealth 
if they. had pursued their pro- 


pro-|fession in the service of great 


holds : place in impor- 
Neaaak dycdlopmente dis- 
i that suggest the 


work was opened up at widely 
separated points, has now been 
ttacked in the central or No. two 
~ area where the overburden is quite 
heavy. Here six trenches over a 
length of 80 ft. disclosed spectacu- 
Yar gold in a quartz vein averaging 
ere, 5 ft. in width. The 
- finding of such high grade show- 
, ings over a length of 80 ft. with 
- easterly and westerly extensions 
over a total distance of approxi- 
mately a third of a mile gives new 
importance to the find. An inter- 
esting feature shown by recent de- 
velopments is that under the 10 ft. 
of overburden the marks of the 
glacial action, which took place 
millions of years ago, are clearly 
visible, both on the rock and its 
liberally splashed gold surface. 
This surface gold has _ been 
smoothed down by the glacial 
action as has the rock and the 
scratched gold is clearly evident. 
The i at. the property 
are in ge of R. Massey Wil- 
em Conk, the a of Ed- 
war r consulting engineer. 
Other Interests Active 
Transportation difficulties have 
retarded more active development 
but now haulage costs from Sultan 
are reduced to about $15 per ton. 
At the Beaumont property in the 
adjoining Denyes township, the 


Dyment Mining & Investment Co. | p 


is. conducting surface work. Ad- 
pening the Dyment interests, Mc- 
ntyre-Porcupine has staked claims, 
while farther to the east Sylvanite 
has acquired a group of claims. In 
the northeast corner of Denyes 
township Consolidated Smelters 
has acquired a large group of 
claims and has a party at wor 
The main break that passes 
through the Kenty property in a 
northeasterly, southwesterly direc- 
tion has been traced to the western 
extremity of Brett Lake. Here in- 
terests associated with Col. C. H. 
D. MacAlpine have acquired claims. 


mining and metall enter- 
prises but they have chosen the 
teaching profession and_ their 
achievements must be measured by 
the success of their graduates. 
Professor Haultain 

H. E. T. Haultain, professor of 
mining engineering at the Uni- 
versity of Toronto, had a powerful 
influenee on the careers of many 


of |} of Canada’s most.eminent mining 


men. Not infrequently have his 
raduates brought credit to their 

Ima Mater and fortunes for 
themselves. 

In 1908 when the Cobalt Silver 
camp was squaring away to be- 
come one of the most renowned 
silver camps in the world, the 
University of Toronto cast about 
for a head for its newly established 
mining department. They wanted 
a man with technical skill, admini- 
strative ability and a personality 
that could win and hold students. 
The reputation the mining branch 
of the University of Toronto has 
won in the past 24 years shows 
that the choice 24 years ago of 
Professor Haultain was a wise one. 


Meanwhile a crop of rumors is 
springing up daily about new dis- 
coveries in all parts of the new 
area. The Thorre-Graves Syndi- 
cate, owners of the Eclipse prop- 
erty in Raney township, are re- 
ported to have uncovered several 
new showings of gold as work pro- 
gresses, W. E. Smith, whose claims 
surround the Thorne-Graves stak- 
ings, is also reported to have un- 
covered gold, while a letter from 
Charles 
ther showing of gold has been 
found beyond the Thorne-Graves 
and Smith groups to the west. 
Prospecting is also in full swing 
all around Brett Lake, and J. E. 
_has reported a find on 
some claims which were restaked 
early this year near the western 
end of Brett Lake. 


Stakings Are Heavy 

With Swayze, Denyes, Raney 
and part of Halcrow and Rollo 
townships staked almost solid, the 
old-timers are ‘looking forward to 
a new period .of great mining de- 
velopment, and forecasts are that 
next year will see the area north 
of Sudbury full of gold-seekers 
with plenty of capital available 
for developing favorably located 
claims, 


i 
Ontario’s Newest Gold Camp 


SWAYZE |! 
i] GOLD AREA 


Pioneered by the Kenty find near Brett Lake in Swayze township, gold | 
prospecting is being waged on an extensive scale over adjoining! 


townships. 


| 


’Neill claims that a fur- | 


Innumerable stories could bé 
told of the sacrifices that Professor 
Haultain has made that he might 
see this department of the uni- 
versity built up with the reputa- 
tion it enjoys today. Many stud- 
ents in straigh circumstances 
have unwi ly had their course 
ence il Socusae’ aieipated teapired 
ence ormer s 
by this genial professor. Hie Inde- 
fatigable en is known to have 
caused the pro to give ane of 
the finest mining laboratories on 
the continent to the university. 

Professor Haultain was born in 
Brighton, England, but at an early 
age he came to Canada and re- 
ceived his public school education 
at Peterborough. He graduated 
from the ool of Practical 
Science of the University of To- 
ronto as a civil engineer later 
to be supplemented by a course 
in electrical engineering in 
London, Eng. and later in Ger- 
many. It was not until he was 
articled to a mining engineer in 
London, Eng., that his interest 
was aroused in mining. With a 
sound foundation as civil and elec- 
oe engineering omer him he 

ad many responsible mining 
signments in Ireland, Bohemia, 
and South Africa before returning 
to Canada. He spent some time 
in Western United States and in 
British Columbia and it is inter- 
esting to know that his interest in 
mechanics is responsible for many 
accepted devices used in modern 


g practice. 

It was largely through Prof. 
Haultain’s efforts that the Tech- 
nical Service Counsel was formed 
to aid in establishing graduates 
in positions in Canada and in re- 
establishing Canadian graduates 
who went away to fill positions 
abroad. 

Professor Haultain’s life has 
been a in the interests of stud- 
ents of mining and after 24 years 
he is planning still bigger things 
on lf of embryo mining en- 
gineers, many of them the sons of 
graduates he taught in former 
years. 


Brigham Resigns 
Hollinger Position 


—_—_—_—_—_ 


A. F. Brigham, general 
manager of Hollinger Con- 
solidated Gold Mines for the 
past sixteen years, is retiring 
from that position and mov- 
ing to Montreal in the capac- 
ity of consulting engineer for 
the company. 

_John Knox, at present as- 
sistant general manager, be- 
comes general manager, but 
N. A. Timmins, president of 
Hollinger, stated that the 
management changes did not 
involve any change in the 
company’s policy and that 
the company would still have 
the benefit of Mr. Brigham’s 
knowledge and experience. 


Pioneer Gold Tuning Up 
New Mill Extension 

The new mill addition of Pioneer 
Gold Mines of B.C., which has been 
under construction in recent months 
to increase the capacity from 100 tons 
daily to 300 tons daily, is now being 
tyned up and is currently treating 
approximately 200 tons daily, accord- 
ing to A. E, Bull, vice-president of 
the company. 

Drifting is under way on the 1,625 
ft. level, to prospect the new vein en- 
countered this summer at a depth of 
1,560 ft. It is said the new vein has 
not shown as high grade ore as the 
main vein but adds materially to the 
ore reserves and the strike indicates 
that it may merge with the main 
vein about 250 to 300 ft. to the east. 
Levels are being established at inter- 
vals of 125 ft. downto the 1,625 ft. 
level, where a new hoist is to be in- 
stalled and the main shaft deepened 
a further 500 ft. 


Siscoe Production 
Down in September 


Production by Siscoe Gold Mines 
for the three months ended Sept. 30, 


| was valued at $249,729, exclusive of 
premium, from 15,927 tons. of ore 


milled. This is an average of 173 tons 
daily and an average recovery of 
$15.67 per ton. 

The September recovery was $69,182 
as compared with $91,491 in August 
and $89,056-in July. 


THE FINS NUS 
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EXCHANGE DROP 
LESSENS PROFITS 
OF GOLD MINES 


Premium on Gold Output | 


as Important Source 
Income Waning 


Declining exchange premium on 
United States funds is having a 
proportionate effect on the earn- 
ings of the Canadian gold produc- 
ers as the Royal mint at Ottawa 
pays exchange compensation equiv- 
alent to the premium on U. S. ex- 
¢c 


hange. 

' Ever since Great Britain went 
off the gold standard a little over 
a year ago exchange compensation 
has been an important source of 
income for the ian gold pro- 
ducers. The following tabulation 
shows that the rate reached a peak 
of 21.04 per cent in December last 
and at the present time is only 
about one-half that rate. 


LOWER TARIFF 
FOR EAD, ZINC 
BEING OPPOSED 


Smelters Head Sees Cal- 
amity for Producers if 
Tariff Reduced 


From Our Own Correspondent’ - 

VANCOUVER.—British Colum- 
bia zinc and lead producers are pre- 
aring to fight the proposal said to 
considered by the Canadian tar- 
iff board to lower the duties on 

these metals. ‘ 
Leading the oppdsition is S. G. 
Blaylock, vice-president and gener- 
al manager, of Consolidated Mining 
& Smelting Co., who points out that 
80 per cent of this province’s pro- 
duction of the two metals is ex- 
ported and that the most impor- 
tant Canadian market is Montreal, 
Toronto and the adjacent area. Re- 
duction of the duty would result 
in shutting the B. C. product from 
Eastern Can where it would be 


no undersold by zinc and lead from 


JONUBTY ccccaevscwescecccescccseees 
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TUNE cocccvceccsccessccece 


September . 
How important this source 
profit has been is better realized 
when it is considered that in 1931 
Canada’s gold production amounted 
to approximately $55,750,000, while 
the output of 1932 will be close to 
$63,000,000, which with exchange 
rates at.a high point of 17.28 per 
cent in January this year meant 
that this extra profit amounted to 
as much for some of the gold pro- 
ducers as did the profit from treat- 

ing the ore. 


Mexico and other countries. 

The present. duties are % cents 
per pound preferential and 1 cent 
er pound general. The effective 
—- % cents per pound, United 
States tariffs prevent the entry of 
Mexican lead and zine, but Mexico 
could make shipments in bond to 
Canada from United States refin- 
eries. 

“As the price set by competition 
in Canada under free trade would be 
the London price plus $5 freight this 
Mexican metal would benefit to the 
extept of $5,” says Mr. Blaylock. 
“More probably, Canadian metal 
would have to be sold at the London 
price in Montreal to keep the Mexican 
metal out. The cost of shipment to 
the United Kingdom is $13 and to 
Montreal $16.50. In this event we 
would be forced to abandon the east- 
ern Canadian field to foreigners. 
which would result in an annual loss 
to Canadian railroads of about $500,- 


or instance, a mine recovering | 999 


$10 in gold per ton of ore milled 
and having an over-all cost of $6 
per ton would have had net earn- 
ings increased 25 per cent with ex- 
change at 10 per cent. With the 
exchange at 17.28, the average for 
last January, would have 
been increased 43 per cent. A mine 
that recovered per ton with 
costs of $6 per ton, would have its 
earnings increased by 50 per cent 
when U. S. funds were at a prem- 
ium of 10 per cent and would have 
had earnings increased by 86 per 
cent by a premium of 17.28 per 
cent such as prevailed last January. 

From the high point of last 
January U. S. exchange has gradu- 
ally declined until April, after 
which it again ascended and in 
June averaged 15.18 per cent. Since 
that time exchange has gradually 
declined with a sharp drop to 10.8 
per cent in September. 

While this rate still permits of a 
handsome extra profit for the gold 

roducer its decline to par would 

ve a marked effect on the earn- 
ings of those producers with a 
small margin between cost of pro- 
duction and normal market value 
of gold. 

_ Prospects for exchange fluctua- 

tions are therefore important in 
estimating net earnings of the gold 
producers and are a matter of the 
greatest present concern to in- 
vestors. 

Although the earnings of some 
of the gold producers were in- 
creased as much as 80 per cent by 
the high exchange rate prevailing, 
the stock market valuation for this 
class of security practically ignored 

e increased earnings position. 

a mine, through the medium 
of increased capacity or reduced 
costs, increas its earnings as 
much as 80 per cent there can be 
little doubt that the stock market 
has taken full cognizance of the 
situation. 

Now that the earnings trend is 
lower through declining exchange 
rates an interesting question pre- 
vails as to whether or not the 
market will reflect decreased earn- 
ings by the gold producers. 


Newfoundland 
Grants Permit 


Labrador Gold 


The Newfoundland Government, 
convinced that the gold discoveries 
reported by Captain D. S. Bondu- 
rant, of Cairo, Ill., are genuine, has 
granted him a mining permit over 
40 miles of territory in Labrador 
along the plateau region of Grand 
Falls. 

Before granting the mining per- 
mit government engineers careldlly 
examined the report by Captain 
Bondurant’s engineers checked 
the assays. The region Of the find 
is said to be some 2,000 ft. above 
sea level and the government of- 
ficials are convinced that a rich dis- 
covery has been made. 

As far back as 1892 A. P. Low 
conducted exploration in the Grand 
Falls region, and five zones later 
told the Geographical Department 
of Canada in his report of its po- 
tentialities, mentioning especially a 
vast deposit of iron. 

In 1929 the Canadian Govern- 
ment sent an airplane expedition to 
Labrador to check up the Low re- 
port of the iron deposit and ascer- 
tained that a mountain range over 
300 miles in length and 4 miles in 
width contained hematite and mag- 
netite. The expedition also con- 
firmed the report of the presence 
of other minerals including copper, 
silver, lead and gold. The expedi- 
tion was conducted at a cont of ap- 

roximately $75,000, but *Httle in- 
ormation was given to the public 

The reported finding of gold re- 
calls the reputed offer to the 
Taschereau Government in 1926 
designed when an effort was re- 
ported to have been made to con- 
vince ‘Canada that the purchase of 
the territory for $110,000,000 would 
be a good bargain for Quebec and 
the Dominion. 

Prior to referring the boundary 
dispute case to the Privy Council, 
Canada could have secured the title 
to the whole of the country beyond 
the three-mile limit from Blanc 
Sablon to Chidley for $50,000,000. 

The development of the reported 
gold pas is being watched with in- 
terest. 


Metal Prices 
New York—October 11— 
Copper: Electrolytic spot, 6jc. Ib. 
London—October 11— 
(Long Ton)— 
Copper: Electrolytic spot, £36; future, £37. 
Standard spot, £32 2s 6d; future, £32 5s. 
Tin: Spot, £149 15s; future, £151. 
Lead: Spot,,£11 17s 6d; future, £12 5s, 
Zinc: Spot, £14 15s; future, £15 5s. 
Silver: 17-11/16d. per ounce, 


“Metal markets are disorganized at 


resent and prices are exceedingly | * 


ow. The industry is not at present 
profitable and any action which would 
result in lower returns for such metal 
as can be sold, is to say the least very 
untimely. Actually, there is a good 
argument for higher, not lower 
duties.” 


Rich Rock Gold Mines, better known 
as the Golden Fleece property, in Kala- 
dar Twp., about 50 miles north o 
Belleville, has been leased to C. N. 
Thompson under an option arrange- 
ment, which will give him control 
when the deal is consummated, The 
Financial Post was told by an official. 

The property has been pumped out 
to below the 100 ft. level and mining 
has started. A portion of the old mill 
at the property is in service and three 
small gold bricks have been run. 


The commencement of production 
operations at this property writes a 
further chapter in one of Ontario’s 
oldest mining enterprises. It has been 
through numerous stages of financ- 
ing and a mill was partially completed 
on the property, but the company never 
got into commercial production. 

* o oe 


Advice from The Pas, Manitoba, 
says the North British Mining & Mill- 
ing Co., at Herb Lake, made its sixth 
shipment of gold last week, compris- 
ing a brick valued at $6,000. 

The company is operating the Ferro 
claim and has had a small mill in 
operation all summer. It has not been 
decided whether milling operations 
will continue through the winter sea- 
son or not. 
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Oro Grande Development Co., op- 
erating the Oro Grande claims at Long 
Lake, Man., plans erecting a larger 
mill, acording to Joseph Houston, 
consulting engineer of the company. 


At the present time Oro Grande is 
operating a small test mill, treating 
the high grade ore in sight. 

Years ago the property was pros- 
ones by the Oro Grande Mines, Ltd., 

ut operations suspended with results 
inconclusive. The present company 
proposes to give the property a fur- 
ther chance, z 

Two new companies have been 
formed by Ventures Ltd., to hold title 
to properties under development, the 
Island Lake Gold Mines, developing 
and equipping the Island Lake, Mani- 
toba, property, and the Louvicourt 
Mines, Ltd., to hold title to and de- 
velop the Connell claims in the Pas- 
calis area, Quebec. 


Big Slide Property 
Is Considering Mill 


Advice from Vancouver says the 
Big Slide Mining & Development Co., 
encouraged by ore showings in the 
shaft now being sunk, plans to pro- 
ceed with the construction of a mill. 

Negotiations are under way to pro- 
vide funds for the company’s pro- 
gramme. A Seattle group has op- 
tioned 300,000 shares and a like block 
is under option to Vancouver inter- 
ests. When the financing is com- 
pleted the company will still have 
1,100,000 shares of its 2,000,000 shares 
authorized in its treasury. 

The company’s property is situated 


F ort Norman Well Produced 
2,000 Barrels of Crude Oil\» 


From Our Own Correspondent 


CALGARY. — Canada’s farthest 
north refinery, owned and 
by Imperial Oil at Fort 
Nw.t. produced 2,000 barrels o 
crude oil from Discovery or No. 2 
well during the t season. From 


this crude 10,0 ons of gaso- 
line and 25,000 gallons of fuel oil 
were refined. Both line ‘and 


fuel oil are of in ble value 
in the Far North y since 
mining activity at Great’ Bear Lake 
has bean starved. The crude oil is 
worth about 20 cents a gallon and 
gasoline 90 cents at the well. While 
gasoline had to be taken in by air- 

lanes it could scarcely be had for 
os or — according to Col. 
J. K. Cornwall, and when the de- 


mand Soveleges with the mining 
activity at Great Bear Lake, Im- 


STOBIE FORLONG 
SHOWS PROGRESS 
UNDER RECEIVER 


Time Proving Value of 
Assets of the Deben- 
ture Holders 


The hopes of debenture holders 
of Stobie- Fe rlong Assets Ltd., have 
been considerably stimulated in re- 
cent months by the improving situa- 
tion with respect to 
Mining Corp. stock and some other 


The Assets Company 
by clients of the defunct Stobie For- 
long & Co., mining brokers of 
Toronto, in an effort to provide an 
orderly liquidation of the company’s 
assets after the assignment was 
made. Owing to a large percent- 
age of the company’s assets being 
tied up in partially developed min- 
ing properties, their development 
has been continued as the chief 
hope of creditors. 

Claims sopast Stobie Forlong & 
Co., totall tween $3,500,000. and 
$4,000,000 and debentures were 
issued bearing interest at 6 per 
cent annually. At the time these 
debentures were issued it was rec- 
ognized that the debenture holders 
or creditors could not hope to re- 
ceive more than about 25 per cent 
of the par value of the debentures. 


f| Furthermore it was decided that 


any interest payments on these de- 
bentures must be considered in the 
nature of a capital return rather 
than as interest. One-half yearl 
dividend of 3 per cent was pai 
but when payment on May 1, 1931, 
became due it was found inadvis- 
able to pay more than 2 per cent. 


Fred Page Higgins Receiver 

A financial statement by the 
Assets Company, rendered in Oc- 
tober, 1931, made it obvious that 
these interest payments could not 
be maintained and inasmuch as no 
sinking fund had been provided for 
the debentures, a group of creditors 
forced the appointment of an in- 
terim receiver to carry on the af- 
fairs of the company until such 
time as the court deemed it advis- 
able in the best interest of the de- 
benture holders that the company 
be wound up. On May 30, 1932, a 
six months’ extension was made 
and the interim receiver, Fred Page 
Higgins, in co-operation with the 
directors, has since been supervis- 
ing the orderly liquidation of the 
company. 

Stobie, Forlong & Co. were 
heavily interested in western oil and 
mining properties, among others the 
Mc aa, Mining Fe <— 
ing &@ go ging property on the 
McLeod River in Alberta. The 
Assets Company loaned funds that 
has enabled this property to get 
into production and it is now 
ginning to demonstrate earning 
power. 

Another asset was shares in the 
Nordon Corp. owning potential oil 
properties throughout Western 
Canada and United States. An- 
other was the Merland Oil Co. 
which had property in the Turner 
Valley field, Alberta. The Assets 
Company arranged financing that 
peas this property being 

rought into production on a profit- 
able basis and the loans advanced 
have since been repaid, and earn- 
ings are piling up that will be avail- 
able for dividends. The base metal 
properties, largely in British Col- 
umbia are not in such a favorable 

osition owing to the state of the 

ase metal market, The mining 
brokerage business of Stobie, For- 
long & Co. was turned over to 
Doherty Roadhouse & Co. for a 
share interest in that firm, and this 
holds great promise for the de- 
benture holders as it is known that 
a brokerage business in prosperous 
times is a profitable enterprise, 


Group Seek Winding Up 
A certain’ group has been clamor- 


at the mouth of the Kelly Creek on} j 


the Fraser River, about 25 miles 
above Lillooet. Years ago the prop- 
erty was the site of quite extensive 
operations and a plant was erected 
for treating the gold-quartz ore. This 
plant was later destroyed. 

A winze is being sunk in ore from 


tributed to the debenture holders. | . 


The directors and the interim re- 
ceiver have been opposed to this 
policy, having faith that improve- 
ment in economic conditions will 


the No. 3 level and at a depth of 35/ eventually be reflected in the affairs 


ft. was reported as 7% ft. wide with 
channel samples giving up to $45 
per ton, 


Lead-Zinc Output 
By Smelters Down 
Production figures by the Consoli- 
dated Mining & Smelting Co. for the 
three months ended Sept. 30, 1932, 
show a decline in lead and zine out- 
put over the first quarter, but the 
decline is not so serious as had been 
anticipated. Lead production in the 
third quarter is off about 8% per 
cent over the first quarter and zinc 

production is off about 7 per cent. 
The following tabulation gives the 
metal profuction én the third quarter 


months’ production in 19382: 
Lead (tons) 29,262 
Zine (tons) 15,877 
Copper (tons) nil 
Gold (oz.) 
Silver (o0z.) 


92,061 
50,127 
383 
24,441 
4,214,366 


8,837 
1,263,068 


of the company. In view of recent 
developments this policy seems to 
have been vindicated. The deben- 
ture holders will probably be called 


‘| to a general meeting before Novem- 


ber 30 to allow them to express an 
opinion as to how the affairs of the 
company can best be conducted in 
the future. 


Howey Gold Production 
$856,000 for Nine Months 


Estimated figures by the Howey 
Gold Mines covering nine months 
ended September 30, 1932, show $856,- 
000 in bullion recovered from 242,700 


mately $113,000 or about 13 per cent 
of the production. The estimated 
operating profit, after the interest on 
the company’s loans, is $375,000 for 
the period. 


> 


Canadian Mineral Production 


Compiled by The Dominion Bureau of Statistics 


Gold 
Oz. 
247,894 
227,898 
262,590 

Seven months ending July 
19S2 wcccccccceccccccccccce 1;748,714 
1931 PCCM COREE OC OHFOF Ee 1,495,841 


July—~ 


1932 SCC Cees eeseeeeeree 


Lead 
Ibs. 
20,053,383 
21,873,634 


Silver 
oz. 
1,825,238 
2,069,171 


104,272,065 
154,388,691 


11,032,768 
13,076,393 


147,239,095 
167,758,332 
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. to land. oS 
perial Oil sent Ronald McKinnon N. A. M. E. has had explo 


; Fort 
eqtebliah = sofising yieet: 6 Too-| partion in, this, aren for the 


duction. Prod uction is just couple of years, but the Jow 
the refinery would handle from/fi is'the first one to be repor 
Discovery well No. 2—about 35 bar-/N. A. M. E. has acquired g9 
rels a day. The matter of trans- claims adjacent to Bobjo which 
rtation to Great Bear Lake af-|‘recently visited by the com 
orded no difficulty but = year| president, J. E. Hammell. 
pecial boats will n opera- ce ae aed eee Le 
ton and will ee _delivery.| Trail Smelter Receipts 
Meanwhile sto ty of 300 Sept.15 Year ¥, 
barrels was established. 10 31 to Sept. to 
One of the eful acts of the — 
Imperial Oil through A. M. Me- 54 
Queen, vice-president, was to do- 23 
nate 1,800 gallons of fuel oil to the 
seuss meee at mer py aon 
only those who have spent a 
ter in the north will appreciate the | Cj, 
value of this gift. 
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Buchans Mine Ships 
Gold Concentrates 


Buchans Mining Co., oper- 
ating the only non-ferrous 
minin, eae in New- 
foundland, recently shipped 
300 tons of gold-iron con- 
centrates having a value of 
$17,800., 

This is the first reported 
shipment of concentrates 
from the Buchans ey 
carrying high values in gol 
The company produces a lead 
concentrate and a con- 
centrate which is principally 
ship to Europe before 
smelting. These concentrates 
carry low values in silver and 
gold. Therefore, the shipment 
of gold-iron concentrates is 
of special interest. 
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VERY PROMISING | 
SAY PROSPECTORS 


Interest Centres About 
Ventures and Bobjo 
Developments 


‘ Prospectors Ramen 5 ; : eS 
usy season at Islan e. 

cent to the Manitoba-Ontario 
boundary, are enthusiastic over the 
season’s developments and the pos- 
sibility of this area a min- 


me Sue 
arly this season the big Junkers 
freighter of nantes Asenes took 
in a party of prospectors 

ee + _ = and ‘the 

pence-McDonou r Transpo 

Co. has had two sirplnnes operating 
a into the district. 

e principal interest in the area 
centres about the development of 
Ventures, Ltd,, title to which is held 
by its newly formed anaitiety. 
Island Lake Gold Mines, Ltd. It 
less than a year since V. acy 
quired its holdings in Island Lake 
and in the interval it has diamond 
drilled the property and reached the 
decision that a 50-ton mill is war- 
ranted to test its potentialities, 

Mill at Norway House 

About 400 tons of ht for the 
new mill is lying at Norway House, 
the head of water transportation to 
the eee i ae a 
now cut to the property, a 
distance of about 70 miles. 

It is reported that the Ventures 
party has a new find at t- 
chewan Bay, known as the an 
group. It is situated about 8 miles 
west of the Ontario boundary where 
the company has a party preparin, 
a camp p inary to diamo 
See a cial hae 

atson group o: s lying a 
one mile southwest of the Indian 

p is also under lopment by 

entures. 


On an island due east of the 


Custom Ore 
Company Ore 
Grand Total 


To Holders of Street Certificates of 


Malrobic Mines 


(No Personal Liability) Limited © 


Important information will be shortly available for 
registered shareholders only, 


Please register your certificates in 
your own name at once with the 


PRUDENTIAL TRUST CO. LIMITED 
Reford Building, Toronto 


Malrobic Mines Limited 


(No Personal Liability) 
WM. H. ROBB, President 


os 


a ‘ 
i ee asi): 
LARGE OR SMALL 


AXtD.'} 


HEAD office: TORONTO eo 4 
ROYAL BANK BLDG. EASTERN AVENUE | 
MONTREAL: NEW BIRKS BUILDING 


Inactive and Extinct Mining 
Companies in Canada 


The first book of its kind published in 
Canada covering ey 2,750 
mining companies all having been in 
existence during the past 35 
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THE FINANCIAL POST, 
153 University Ave., 
Toronto. . 
_ Please send me postpaid a copy of Inactive and Extinct 
Mining Companies, .50 a copy. 


Name SHHSHHHHTHHHHTSESEHTHEHEEESESCEM OSES ESOS ES SESEEHESESEEEE 


Address SHS ESH ESHEETS E HEHEHE HE HSE SESE EEEESEE 
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advantage alike, h hh been 
lost than 2 beet gained = 

Y ‘erenc 
fale co's 
worthwhile objective—the 


posed to the mere diversion, of aro 


foreign countries to Empire coun- 
tries. This The Financial Post does 
Not believe to be the case. Somie 
new intra-Empire trade will result 
from the e within the Em- 
Pire of goods formerly purchased 
outside of the Empire. In practi- 
cally every such case, however, the 
diversion will injure only those 
countries that have already set up 
such high tariff walls against the 
Empire as to make two-way trad- 
ing difficult. Canada increases 
Some of its tariff items in which 
United States is particularly 
rested. But the United States 
has consistently and brutally driven 
anada out of her markets. As @ 
ut, we gre ready and anxious 

. divert purchases from the United 
tates to the United Kingdom and 
“ose who protest on theoretical 
@nd international considerations 


, Should address their protests to 


ashington. 

But such diversion of world trade 
Will in any event be small com- 
» Pared to the new trade that,will be 
_ “Teated. The increased purchasing 
Power that will accrue to all the 
' Sountries in the Empire from larger 
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